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Dear Sir or Madam- These comments regard E." Prohibitions on payments to loan 
originators and steering."  While I may agree that there are loan originators 
who over charge for their services via the YSP, I think the majority of us are 
charging a fair fee for our services. A few "bad apples" exist in all 
professions not only in the mortgage industry. But to indirectly punish those 
who charge fairly and forcing consumers to pay out of pockets closing costs 
when many don''t have the money would be more detrimental to the overall housing 
industry and the U.S. economy. I believe in transparency to keep everyone 
honest. I always explain to my clients how I get paid and give them a choice 
whether they want to pay me directly or if they don''t have the cash flow, then 
they can let the lender pay me through the YSP. I explain that they always have 
the options for a lower rate, as long as they pay my LO fee directly to my 
company. Many appreciate 1) the explanation and most importantly, 2) that 
they are given the opportunity to choose. I would say about 90% of my clients 
have chosen the higher interest rate to cover my fee. Some have the money but 
understand that they will be moving on to another home in 4-9 years and that in 
effect they are only pay 2/15 to 3/10 of the YSP since rarely does a person 
stay in the same house all thirty years. In addition, some rather use the cash 
for something else (repairs, emergencies, investments) than to use it to have a 
lower rate?especially if the difference in monthly payment is insignificant. 

I am for complete transparency and preventing the consumer in being overcharged 
by a greedy LO. I just don''t think eliminating a very good option for the 
borrower to afford a home is a good way to go. 

I would be more than happy to work with someone from your organization to 
develop a procedure that will create complete transparency in the mortgage loan 
process without hurting or eliminating affordable options for the consumer.

Sincerely,



Jess Morales Ruan


