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I urge you to continue to allow Yield Spreads (YSP) to be paid by lenders to 
loan originators (LO).  Many times a borrower does not have the additional 
funds to cover origination or compensation fees to the LO and the only way for 
the LO to get paid is through the lender.  If you disallow this payment, it 
will effectively limit the number of people who can purchase homes due to lack 
of funds.  

Also, most lenders already require the borrower to sign a fee disclosure 
statement which indicates the compensation paid to the LO by the lender now.  
It is not hidden.

Most lenders already limit the amount of YSP paid to an LO to 3 points maximum. 
This includes the YSP they pay directly to the LO as well as any origination 
paid to the LO by the borrower.

If you disallow YSP you will effectively be putting many honest, hardworking 
and legitimate LOs out of business. 

If LOs are eliminated, it will limit access to the lending market and make it 
even more difficult for the public to qualify for a home mortgage. 

It may also negatively impact the number of wholesale lenders who stay in the 
business.  Without these wholesale lenders the public will be at risk for 
obtaining a home mortgage.  If we are left with only a few large national banks 
that are lenders, we severely limit who can qualify for a mortgage.  The 
wholesale lenders perform a very important function in that they have expanded 
programs and guidelines which the big banks cannot or will not match.

Please continue to allow YSP paid by lenders to LOs. Thank you.


