
From: Managing Partner, Baxter Scruggs 

Subject: Reg Z - Truth in Lending

Comments:

Ms. Kathleen Ryan, Senior Counsel

Dear Ms. Ryan,

As a mortgage professional for over 20 years, I am highly concerned by the 
Board's proposed changes to Regulation Z.  From the initial reports I have 
seen, including hearing Mr. Paul Mondor speak on a conference call, I am 
shocked at the cavalier and aloof approach some regulators are taking to how 
yield spread premiums are used and how loan officers are compensated.  It seems 
to me that there is much one-sided information circulating that somehow doing 
away with yield spread premiums and the loan officers ability to use yield 
spread premiums will help consumers and end "abuse."  Much of the "abuse" and 
unscrupulous activity was in previous markets by many perpetrators who are no 
longer in the industry.  The implication that all yield spread premium use is 
abused by loan originators just isn't true in practice.  The heavy-handed 
approach to dealing with this subject to me seems to be throwing the baby out 
with the bathwater.

I urge you to consider the position by the IMMAAG/NAIHP be considered and you 
work toward a more equitable solution other than just eliminating Yield Spread 
Premium and its use under the guise of consumer protection.

Sincerely,

Baxter Scruggs
Managing Partner


