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Comments:

Dear Elected Officials, I am writing to you today with regards to your proposed 
changes to Reg Z - Truth in Lending - Closed End Mortgages and YSP.  I am in no 
way attempting to down play or discredit your efforts of trying to change the 
YSP and broker compensation and it is conducted.  However, your efforts and 
focus are misguided.  By changing or eliminating YSP in a broker transaction, 
you are effectively changing the primary fabric of what this Country is based 
upon; Free Enterprise.  I will admit that efforts need to be taken to eliminate 
the "bad broker" from being able to work with consumers and even the "bad 
originator" will need to be removed from this as well.   I am not denying the 
fact that there were lenders that were preying on consumers and placing them 
into bad situations.  Unfortunately, Wall Street fueled that fire and the White 
House stood by and did nothing.  In fact, Christopher Dodd even took advantage 
of the situation when he closed his loan with Countrywide.  
His "Friends of Angelo" type loan enabled him to obtain a loan that very few 
had access to.  This is reverse discrimination, in my opinion, yet he has been 
one of the driving factors over the years to bring control and regulation to an 
industry that he benefited from.  This is a touch of irony if you ask me.   
While your focus and intended punishment is on the broker you are ignoring the 
fact that the banks in this country also emphasize YSP.  I have worked in the 
banking arena for years and I was always encouraged to obtain YSP if I wanted 
to increase my bonus on a monthly / quarterly basis.  Again your intentions are 
good but the outcome will be drastic. The elimination of YSP will change the 
entire make up of how a mortgage loan is obtained.  In today's environment a 
consumer, such as yourself, would contact a bank or a mortgage broker to 
refinance or purchase a new home.  With the elimination of YSP a broker will 
send your loan to the lender that will pay them the highest flat fee versus the 
best rate for your situation with some YSP included.  Currently, the lenders 
that I work with are all very close in rate and YSP but in the future that 
could all change.  Your rebuttal may be, "well, we will enforce a tracking 



system or disclosure system to better inform the consumer as it relates to flat 
fee brokerage".  That will not work.  You will need to create more government 
entities to monitor, review and enforce these changes and it will not be 100% 
effective.  This would be yet another attempt at further creating "Big 
Government".  The outcome will still be the same.  The consumer will still be 
unable to tell if they were able to obtain the best deal possible. The 
elimination of capitalism will destroy the basic principles that this Country 
was founded upon.  More people will be out of a job, more homes may go into 
foreclosure because of the loss of employment and you will still be challenged 
with the same thing; how to fix the economy and protect the consumer.   
I feel that no one in this committee has ever been in banking or mortgage 
origination and because of this I feel that you truly do not know how all the 
moving parts work together.  It is because of this that you will be and are 
miss-informed as to how this industry works, what steps need to be taken to 
improve this industry and through improvements in the industry versus 
elimination of elements of the industry it will bring benefit to the consumer.  
The elimination of YSP will only further damage the consumer and their ability 
to obtain a mortgage loan.  The quest for home ownership will all but go away.  
It will deter new home owners and existing home owners from wanting to move 
up.  Home builders will fall by the wayside and this will further impact the 
economy.   Before you making any "knee jerks" reactions I feel that you need to 
sit down with a panel of originators, I for one would be more than willing to 
discuss this issue with you at length and try to come to some conclusions as to 
how to better enable the mortgage originator to earn a living and the consumer 
to be better informed.   Please be guided in the decisions that you make and 
the ramifications that will undoubtedly happen after the fact.  This will only 
further impact the economy and the consumer in the long run.  Just remember, we 
are all consumers and we all want the best deal possible.  For most of us, that 
is the feeling of having the lowest rate possible.


