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Comments:
The proposal to do away with mortgage brokers' YSP will ultimately hurt the 
borrowing public. It can potentially eliminate mortgage brokers (wouldn't Bank 
of America like that...), because it will severly curtail their ability to 
compete with lenders (who do get to keep their YSP...), and lead to a 
consolidation of mortgage lending in the hands of a few too-large-to-fail 
banks, who will raise rates and fees.  I use YSP to lower the borrower's 
closing cost and give them make sense loans. Yes, it pays me for my work, and 
yes, it can raise the borrower's rate/payment, but in today's market the 
difference between Par pricing (no YSP) and Rebate pricing is minimal-less than 
0.25% at times, which translates to a minimal monthly increases in mortgage 
payments. Some of my borrowers prefer lower cost over low rate; others must 
take low cost loans becuase they need the money or have short term goals. I 
always present them with both options at the start of the loan process- these 
are options 
they deserve to have. The days of brokers making large YSP through bad loans 
are gone- hopefully the bad brokers are mostly gone too. As a broker who 
doesn't rely on YSP I still feel that it is imperative as an option to 
bororwers. Please don't take it away.


