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Comments:

1. The elimination of YSP will cuse: a. YSP does not present a significant risk
of economic injury to consumer but rather consumers has no empirical data to
support such claims. b. Reduces options for consumer to choose pricing options.
Borrowers are injured by lack of pricing flexibility. c. Originator would be
encouraged to steer loan to lender with higher flat fee. d. Borrowers with

small loans would be discriminated against. e. Small loan amounts would most
likely be eligible for up front origination points options only. f. The

proposal will stifle competition. g. The proposal creates conditions that would
encourage steering. h. Many brokers/loan originators will cease lending as
result of skyrocketing liability. i. The proposal does not allow loan

originators to reduce his/her compensation, to benefit hard-pressed borrowers.
j- The proposal is not feasible or practical in today's market place. k.
Elimination of competition would eventually lead to monopoly. I. No cost loans
would be nearly impossible.



