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Comments:

December 23, 2009 Jennifer J. Johnson Secretary Board of governors of the 
Federal Reserve System 20th Street and Constitution Avenue, NW Washington, DC 
20511 Re: Proposed changes to Closed-End Mortgages Rules (Docket No.R-1366) 
Dear Sir or Madam: I want to thank you for the opportunity to comment on the 
proposed rule amending Regulation Z with respect to closed end mortgages. I'm a 
Loan Officer in Auburn, Washington. I was involved in the subprime mortgage 
meltdown. I totally agree that additional consumer protection in the 
residential mortgage loan process is needed. I have some concerns with the 
proposal regarding loan originator compensation. I'm employed by a small 
lending institution. A lot of my customers have unique and very complex 
circumstances. They are very difficult and time consuming, compared to what we 
once had. There is more time spent on loans today than two years ago, ie. 
Credit challenges, income, value in the properties, and the banks tightening 
up. Leaves more work to be done, on customer's loans. In today's market, we 
have the challenges of trying to fit the loans into a box that the lender wants 
to see, and that the borrower wants as well. In order to keep cost down for the 
borrower we have to sometimes charge a higher rate which in turn keeps the cost 
down for the borrower. If the new rule goes into effect, a lot of people 
(customers) are going to suffer because loan officers will not want to work on 
the more difficult loans. If the board adopts the restrictions on loan 
originator compensation, the limits should apply to only the subprime market. 
That market does not exist's at the current time. In the environment that we 
are in right know we cannot charge what they did in the subprime environment. 
You guys have enacted the new SAFE Act requirements for loan officers'. It has 
not been long enough to see the results. With rigorous testing and continuing 
education, it has weeded out the people that were once the bad apples of the 
mortgage business. The board should wait and allow the SAFE Act a chance to 
work, before adding additional regulation to the loan Officer. I want to thank 
you for allowing me to comment on the proposed rule. Sincerely. Timothy G 
Morris Loan Officer


