
From: Cobalt Financial Corporation, Brian Kent 

Subject: Reg Z - Truth in Lending

Comments:

Dear Federal Reserve:

I am a mortgage broker and urgently want to make sure borrowers can repay their 
loans.

However, completely eliminating stated-income loans, although seems like a good 
idea, may in fact not be.

Stated-Income loans, for years and years, were good loans and performed well 
with low defaults.  That is because in order to qualify for a stated-income 
loan, you had to make a BIG downpayment, of say 30%, and you had to have 
excellent credit

The problem with stated-income began a few short years ago when lenders, 
Fannie/Freddie, etc started making stated-income loans EASY to qualify for.

Essentially, ANYONE could get a stated-income loan, didn't have to put ANY 
money down, and didn't have to have good credit.  THAT was the problem.

If we completely eliminate stated-income loans, there will be some people who 
have good credit and are willing to put down 30-40%, but have a tough time 
showing income due to complicated tax returns, etc.    This means fewer people 
will purchase homes or refinance their loans, which will in general SLOW DOWN 
our economy.

At any rate, I strongly urge The Fed and Congress to reconsider stated-income 
loans and get feedback from all sides.  Borrowers, Mortgage Brokers, Banks, 
Regulators,  HUD, Fannie and Freddie.

Stated-Income loans are a valid product for the right consumer and under the 
right conditions, i.e. big down-payment and excellent credit.  If they are 
eliminated, it will slow down the recovery.

Brian Kent
Cobalt Financial Corporation


