
November 20 , 201 0 

Ms. Jennifer J . Johnson, Secretar y 
Board o f Governors o f the Federa l Reserv e Syste m 
20th Street an d Constitutio n Avenue , Northwest 
Washington, D.C . 2  0 5 5 1 

Re: Propose d Change s t o Credi t Insuranc e Disclosure s unde r Regulatio n Z  and th e 
Truth-in-Lending Ac t 
Docket No . R-13 90 

Dear M s Johnson : 

Please accep t thi s commen t lette r regardin g propose d change s t o th e credi t insuranc e 
disclosures unde r Regulatio n Z . Th e propose d change s represen t poo r publi c polic y an d 
dramatically decreas e th e accurac y o f informatio n availabl e fo r consumer s t o mak e informe d 
decisions regardin g the purchase o f credit insurance . 

In exchang e fo r premium s whe n a  covere d los s occurs , credi t insuranc e continue s payment s 
(disability, unintentiona l unemployment) , o r extinguishes th e entir e remainin g loa n balanc e (life) . 
This i s clearl y a  desirable publi c goo d tha t consumer s ma y purchas e wit h minima l underwritin g 
to protec t the househol d agains t covere d losses . 

The majo r complaint s agains t thi s coverag e relat e t o marke t conduc t issue s an d relativ e 
premium compare d t o mor e extensivel y underwritte n coverage . Thes e complaint s ar e bette r 
mitigated throug h mean s othe r tha n replacin g complet e disclosure s wit h significantl y les s 
complete disclosures . 

I a m writin g mainl y t o ensur e credi t insuranc e remain s availabl e an d viabl e a s a n optiona l 
insurance produc t fo r lowe r an d lower-middl e incom e consumers . I n general , thi s marke t i s 
quite underserved . Insure r interes t i s severel y limite d b y unattractivel y smal l amount s o f 
premium pe r polic y an d hig h expense s require d relativ e t o premiu m t o maintai n policie s o n 
insurer systems . Fe w opportunities exis t on the open marke t t o purchas e smal l face amoun t lif e 
insurance policie s an d essentiall y non e exis t fo r purchasin g smal l disabilit y o r involuntar y 
unemployment insuranc e policies . I f a  consume r doe s no t hav e acces s t o company-sponsore d 
benefits coverag e ma y be non-existent . 

Credit insuranc e ha s thre e specifi c purpose s tha t n o othe r coverag e fulfills . Th e firs t specifi c 
purpose i s th e avoidanc e o f househol d financia l losse s throug h "force d sales " upo n a  covere d 
loss, especiall y i f th e asse t purchase d wit h th e loa n proceed s i s a  depreciatin g asse t o r a 
household "joint-use " asse t an d ther e i s n o othe r coverag e o r othe r significan t assets . Th e 
vehicle purchase d wit h th e loa n proceed s ma y b e use d b y th e whol e family , ma y depreciat e 
faster than the loa n amortization schedul e indicates , and ma y nee d to be used rathe r than sold . 

The secon d specifi c purpos e i s to "bu y time " b y providin g immediat e stop-ga p coverag e unti l a 
more comprehensiv e permanen t o r longer-ter m coverag e ma y b e pu t int o plac e throug h 
completion o f the underwritin g an d issu e process . The consumer ma y purchas e credi t insuranc e 
for this loa n or for severa l month s an d then late r purchase a  life polic y from an insurer . 

The thir d specifi c purpos e i s that , whil e th e institutio n i s no t allowe d t o ti e th e loa n t o purchas e 
of an y credi t insurance , a  financiall y stronge r co-signe r ma y requir e credi t insuranc e o f a 



financially weaker co-signe r an d mai n paye r o f the loan . A n example o f this purpos e i s a loan t o 
purchase o r rent/leas e equipmen t necessar y t o fulfil l a  contrac t tha t wil l resul t i n economi c gai n 
to repa y th e loan , bu t onl y i f th e contrac t i s fulfille d b y th e financiall y weake r co-signe r (smal l 
scale "key person " insurance) . 

A frequent complain t agains t credi t lif e insuranc e i s that the rat e pe r thousand i s hig h compare d 
to a  permanen t lif e coverag e tha t wa s underwritten . Th e premiu m pe r thousan d i s highe r 
because underwritin g amount s t o a  fe w questions , resultin g i n highe r clai m cos t relativ e t o 
premium. Th e premiu m pe r thousand i s higher als o becaus e o f expenses relate d to issuin g an d 
maintaining th e policy . Thes e expenses ar e lowe r than they would b e for a  fully underwritte n lif e 
policy; however , the y are significantl y highe r pe r thousand o f coverage than large r lif e policies . 

Permanent lif e coverag e wit h a  fac e amoun t unde r $15,00 0 i s relativel y difficul t t o find , thoug h 
some insurer s mak e a t leas t on e polic y form availabl e wit h smalle r fac e amounts . Smalle r fac e 
amounts ar e eve n mor e increasingl y difficul t t o find an d face amount s belo w aroun d $2,50 0 ar e 
almost impossibl e t o find . 

Decades ago , industria l lif e insuranc e wa s availabl e fo r ver y smal l fac e amount s an d som e o f 
these policie s ar e stil l inforce . Whil e ther e ma y stil l b e a  fe w ver y smal l insurer s offerin g 
industrial lif e insuranc e fo r ne w polic y issue , it s time ha s lon g passe d a s a  significant produc t i n 
the economy . Th e eliminatio n o f industria l lif e insuranc e availabilit y leave s credi t lif e insuranc e 
as th e onl y remainin g availabl e smal l face amoun t coverage . Stat e law s se t maximu m limit s o n 
coverage amount s fo r credi t lif e insurance . 

The prope r compariso n i s th e tota l premiu m o n a  lif e polic y (includin g an y annua l polic y fee ) 
with credi t lif e premiu m o f the same face amoun t a s the loan , no t just th e rat e pe r thousand. O f 
course, th e lif e polic y woul d continu e coverag e afte r th e loa n i s pai d whil e th e credi t lif e 
coverage woul d decreas e durin g th e lif e o f the loa n and discontinue wit h the final loa n payment . 
This make s complet e cos t comparison s difficult . Fo r a  $10,00 0 loa n th e credi t lif e insuranc e 
might cos t $0.6 0 pe r thousand pe r month , o r $6.0 0 pe r mont h o r $7 2 pe r yea r (th e amoun t wil l 
decrease a s the loa n decreases) . Gathe r som e quote s on a  $10,000 lif e polic y a t various ages , 
genders an d level s o f underwritin g t o find the total premiu m fo r that face amount . 

In mos t cases , th e credi t lif e insuranc e premiu m respond s t o th e coverag e amount . A s th e 
coverage amoun t drop s s o doe s th e premium . Thi s benefit-responsiv e aspec t shoul d no t b e 
overlooked. I  favor th e monthl y premiu m approac h ove r th e singl e premiu m approac h t o credi t 
life insuranc e an d makin g sur e th e credi t lif e insuranc e onl y cover s th e outstandin g loa n 
principal rathe r tha n an y highe r amount . I f thi s i s no t th e cas e currentl y i n th e credi t lif e 
insurance market , I  prefer i t move int o tha t direction . I n addition, a  consumer shoul d b e able t o 
select a  maximu m credi t lif e insuranc e amoun t les s tha n th e ful l loa n amount , fo r example , a 
consumer shoul d b e able to elect $5,000 credi t lif e insurance coverag e on a  $10,000 loan . 

As a  consumer , i f I  wer e presente d wit h th e propose d disclosures , I  woul d b e completel y 
offended. I  hav e neve r purchase d an y for m o f credi t insuranc e whe n i t ha s bee n offered , 
however, th e propose d disclosure s don' t provid e enoug h informatio n fo r anyon e t o mak e a n 
informed decision . 

The question s a  disclosure shoul d answe r ar e i n th e attache d page s nex t show n fro m th e Ne w 
York Stat e Insuranc e Departmen t website . 



Life Insurance - Top Ten Questions 

Credit Insurance 

Credit Insuranc e i s insurance tha t yo u can purchase whe n yo u take out a  loan tha t protect s both yo u an d 
the lende r in the event tha t you ar e unable to pay the loan due to death, disability o r unemployment . 
Credit insuranc e i s always sol d in connection wit h a  specific loan . The cost o f the insurance (i f any) i f 
generally buil t int o the loa n payment . 

1. Wha t ar e the types of credi t insurance ? 

There ar e several types o f credit insurance : 

Credit lif e insurance : Pays off your loa n i f you die . 

Credit disabilit y insurance : Also called acciden t an d health insurance . Pays a  monthly benefi t 
directly t o the lender equa l t o the loan's minimum monthl y paymen t i f you become disabled . Yo u 
must remai n disabled fo r a  certain numbe r o f days before a  benefit i s paid. I n some cases , th e 
benefit i s retroactive to the first  da y o f disability. I n other cases , the benefit begin s onl y afte r th e 
waiting period i s satisfied. Commo n waitin g periods ar e 1 4 days and 3 0 days . 

Credit unemploymen t insurance : Als o calle d credi t involuntar y unemploymen t insurance . Pays a 
monthly benefi t directl y to the lender equa l t o the loan' s minimum monthly paymen t i f you 
become involuntaril y unemploye d suc h a s through a  layoff. Yo u mus t remai n unemployed fo r a 
certain number o f days before a  benefit i s paid. I n some cases , the benefi t i s retroactive t o the firs t 
day o f unemployment . I n other cases, the benefit begin s only afte r th e waiting period i s satisfied . 
The common waitin g period i s 30 days . 

2. Shoul d I  buy credi t insurance ? 

Before purchasin g credi t insurance , you should conside r the following : 

ave othe r insurance o r other assets , such a s savings, that would cove r my debt s i n th e 
event o f my death , disabilit y o r unemployment ? 

o Ho w much i s the premium fo r credi t insurance? Woul d i t be les s expensive an d better sui t 
my need s to buy a  life insuranc e policy o r a disability insuranc e policy? Credi t insuranc e 
may cos t mor e than a  traditional lif e insuranc e policy or a disability policy , 

o I f I purchase singl e premium coverage , wil l the premium be financed a s part o f the loan ? I f 
so, how much wil l m y loa n payment increas e due to the cost of the credi t insurance ? 

o Wil l the credit insuranc e cove r the ful l ter m o f the loan and the entire balance ? 
o Ho w lon g do I  have to wait befor e m y monthly benefi t i s paid i f I  become disable d o r los e 

my job? 
o Wha t condition s ar e not covered by the policy ? 
o Ca n I  cancel the insurance ? 
o Ca n the insurance compan y o r lender cancel th e insurance ? 
o Ca n the terms o f the policy b e changed withou t my consent ? Ca n the premium rat e b e 

increased? 
o I f you decide to purchase credi t insurance , i t i s important to shop around since the cost o f 

credit insuranc e may vary notably fro m compan y t o company. Sinc e you must obtain credi t 
insurance fro m th e institution wher e you obtai n the loan, you mus t sho p fo r credi t insuranc e 



at the same time as you sho p fo r a  loan . 
page 2.  3 . Wher e can I  purchase credi t insurance ? 

Although yo u can obtain credi t insuranc e a s an individual , in most cases , a group policy i s sold t o 
a lender such as a  bank, finance  company , credi t union o r a vendor suc h as an auto dealer or a 
furniture store . When you borrow fro m a  lender tha t has a  group policy, the lender may offe r th e 
credit insurance a s an additional service . I f your application fo r insuranc e i s approved, you wil l b e 
given a  certificate o f insurance , which describe s your coverag e an d serve s a s proof of insurance . 
You shoul d receiv e a  certificate withi n 3 0 days afte r yo u apply fo r insurance . 

You must purchase credi t insurance a t the institution wher e you obtain your loan. Therefore, i f 
you plan to purchase credi t insurance , you shoul d sho p for insurance a t the sam e time that yo u 
shop fo r a  loan. 

4. A m I  eligible for credi t insurance ? 

Age: You wil l probably no t be eligible fo r credi t insuranc e i f you are age 65 or above. Ag e 
eligibility may take two forms : you r age at the beginning o f the loan and/or you r age as of the 
scheduled maturity dat e of the loan. An age less than 65 a t the star t of the loan may no t be used . 
An age limit les s than 66 a t the end of the loan may no t be used. In addition, som e policie s 
terminate coverage when a  certain ag e i s reached. Howeve r th e termination ag e may no t be les s 
than 66 and mus t be disclosed o n the application fo r insurance . 

Medical history : Many applications fo r credi t insurance ask you questions abou t your medica l 
history. I f you have been diagnosed o r treated fo r cancer , heart diseas e or another seriou s medica l 
condition i n the past you ma y not be eligible fo r coverage . The loo k back tim e varies but i s ofte n 
no more than 3 , 5 or 1 0 years. 

Work hours requirement : Mos t credi t disability an d credi t unemployment (an d som e credi t life ) 
policies require yo u to be working a  certain number o f hours per week . The number of hour s 
required ma y not excee d 3 0 hours per week . 

Credit unemployment: T o qualify fo r credi t unemployment benefits , yo u must be eligible (wit h 
certain limite d exceptions ) t o receive Stat e unemployment benefits . 

5. Wha t types of loans can I  obtain credi t insuranc e for ? 

Credit insuranc e i s available on just abou t al l types of personal loan s including both closed-en d 
and open-end loans . A closed-end loa n i s a  loan fo r a  specified amoun t an d fo r a  fixed  term . Mos t 
closed-end loan s in the credit settin g are installment loans , which means tha t the loan i s repayabl e 
in equal monthly payments . An open-end loa n i s a loan where you can increase the amount o f the 
loan a t any time and th e term of the loan i s not fixed.  Th e most commo n exampl e of an open-en d 
loan is a credit card . 

Examples o f loans that you ca n obtain credi t insurance fo r include , among other things, loans t o 
cover the purchase of appliances , motor vehicle s an d far m equipment , a s well a s educational , 
credit card , home equit y an d mortgage loans . 

6. Ca n the lender require that I  purchase credi t insurance ? 
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No. The lende r canno t requir e that you purchase credi t lif e o r disability insurance a s a conditio n 
for obtaining a  loan. However , th e lender can require you to have, or to purchase, othe r insurance , 
such a s a traditional lif e o r disability policy , which would cove r the amount o f the loan . 

7. Ho w d o I  pay for credi t insurance ? 

There ar e two primary ways to pay fo r credi t insurance : 

Single Premium: The premium i s generally adde d to your loan amoun t an d include d i n the amoun t 
financed. Thi s increase s the amount borrowed a s well a s the amount o f interest you wil l pay . 
Single premium insuranc e i s only availabl e for closed-en d loans . 

Monthly Premium : For open-end loans , your monthly premium i s calculated b y multiplying th e 
outstanding balanc e i n your accoun t o n the account' s monthly billin g date by the premium rat e o r 
by multiplying th e average o f the daily loa n balances durin g the previous month b y the premiu m 
rate. For closed-end loans , your monthly premium i s calculated b y multiplying th e outstandin g 
balance in your accoun t o n the account's monthly billing date by the premium rate . 

8. Wil l credi t insuranc e cove r the ful l ter m an d amount o f my loan ? 

Some credi t insurance policies wil l not cover the ful l ter m an d amoun t o f your loan . 

Under New Yor k Stat e Law, the maximum allowabl e amoun t o f coverage for credi t lif e insuranc e 
is generally $220,00 0 fo r a  mortgage loa n and $55,00 0 fo r al l other debts . For credi t disabilit y 
insurance, the maximum amoun t i s generally $75,00 0 fo r a  mortgage loan and $30,00 0 fo r al l 
other debts . Fo r credit unemploymen t insurance , the maximum amoun t i s generally $  110,000 fo r a 
mortgage loa n and $55,00 0 fo r al l other debts . The term of a  credit policy generally ma y no t 
extend fo r more than 35 years afte r th e debt i s incurred . 

However, som e credi t insuranc e policie s ar e offered fo r amount s an d terms much les s than th e 
maximum allowabl e amounts . 

9. Wha t i f I want t o cancel m y coverage ? 

Many credi t policies offe r a  free loo k provision which give s you time (usually 3 0 days) afte r th e 
insurance become s effectiv e t o cancel you r insurance an d get your premium back . However , a n 
insurance compan y i s not required t o offer a  free loo k provision fo r credi t products. I n addition , 
most credi t policie s allow you to cancel your insuranc e afte r th e end o f any free loo k period . I f 
you cance l you r single premium coverage , you wil l be due a  refund o f a  portion o f the premium . 
This refund wil l often b e credited t o your loan balance . 

10. Ca n the insurance compan y o r lender cancel my coverage ? 

If you pay your insurance premium s monthly , the insuranc e compan y o r lender may cance l you r 
coverage but generall y mus t giv e you 3 1 day s advance notice . I f you have single premiu m 
insurance, the insurance compan y o r lender may no t cance l you r coverage . 



The majo r point s o f thos e question s shoul d for m th e basi s o f an y disclosure . Questio n # 2 i s 
particularly relevant . I  woul d ad d tha t a s a  consumer , I  wan t t o b e abl e t o replicat e th e 
calculation o f th e cos t o f coverag e a s a  chec k o n th e institution' s calculation . Whethe r I  coul d 
have replicate d th e cos t i n a few minute s i n the middl e o f a  length y surve y (a s was attempte d i n 
the study ) o r not , I  would wan t to be able to work the calculatio n a t my leisure and understan d it . 

Let's no w tr y to score a t leas t one of the propose d disclosures agains t thes e questions . Fo r thi s 
purpose, let' s us e propose d For m H-17(B ) fro m th e Federa l Reserv e websit e (attache d a t th e 
end o f this comment letter) . Mos t o f the discussion wil l apply t o the othe r proposed disclosures . 

The tabl e forma t i s a n interestin g approach , reflectiv e o f a  "Frequentl y Aske d Questions" . 
Unfortunately, wha t shoul d b e th e firs t questio n "Ca n the lender require that I purchase this 
insurance" i s a  grammaticall y incorrec t separat e sentenc e nea r th e to p o f th e disclosure . Th e 
more correc t word i n the current format i s "Caution" instea d o f "Stop". Inclusio n o f this question , 
properly worded , i n the table format would b e preferable . 

Reading th e disclosur e fro m to p t o botto m a s peopl e normall y do , the firs t questio n liste d "D o / 
need this product' i s ou t o f order . Al l I  have rea d s o fa r i s th e titl e "Optio n t o Purchas e Credi t 
Life Insurance" . I  might no t eve n kno w what th e coverag e i s from a  mere title . Th e prope r nex t 
question i s "What is Credit Life Insurance?" wit h an appropriate answer . 

The secon d questio n liste d i s "How much does it cost?' Th e answe r i s completel y 
unacceptable. I t implie s th e premiu m i s discretionary . A  prope r disclosur e woul d b e t o sho w 
the amoun t pe r thousan d pe r month , an d the n a  tabl e o f loa n amount s an d calculate d 
premiums. Let' s sa y th e rat e i s 0.6 0 pe r thousan d pe r month . Th e answe r woul d rea d a s 
follows (Las t lin e woul d b e th e maximu m amoun t o f coverag e available , whic h ma y var y b y 
state): 

The rat e yo u wil l pa y i s $0.6 0 pe r thousan d pe r month . Th e cos t depend s o n you r loa n 
balance. Se e the table belo w for some sampl e loa n balance s an d premiums . 

Loan Balanc e Premium pe r mont h 
$ 1,00 0 $ 0.6 0 
$ 5,00 0 $ 3.0 0 
$ 10,00 0 $ 6.0 0 
$ 25,00 0 $15.00 
$ 50,00 0 $30.00 
$150,000 $90.00 

The thir d questio n liste d i s 'Wha t is the maximum benefit amount?' Th e answe r i s no t accurate . 
The maximu m benefi t amoun t i s the minimu m o f the actua l remainin g loa n balanc e o r $150,000 , 
whichever i s less . Imprecis e readin g coul d lea d someone t o the conclusio n tha t they are buyin g 
$150,000 o f coverag e i n al l cases . Becaus e th e existin g propose d disclosur e di d no t explai n 
what credi t lif e insurance i s earlier, the consume r ha s n o other frame o f reference . 

The fourt h questio n liste d i s "Ca n /  receive benefits?" Th e answe r i s completel y unacceptable . 
Of al l the problem s o f the disclosure , this i s the worst one . Th e consume r i s "receiving benefits " 
every mont h th e coverag e i s inforce , a s th e insure r stand s read y t o pa y th e covere d los s i f i t 
occurs. Thi s i s how insuranc e works . The consume r hope s th e los s agains t which th e coverag e 
was purchase d doe s no t occur . I n thi s case , th e consume r hope s the y don' t di e t o hav e th e 
loan pai d off . A s mentione d previously , sinc e th e disclosur e neve r define d th e coverag e i t i s 



difficult t o sa y anythin g intelligibl e abou t i t furthe r dow n th e page . Th e answe r need s t o b e 
rewritten i n a neutra l form, clearly explaining when the coverage wil l or will no t pa y benefits . 

The fift h questio n liste d i s "How long does the coverage last?' Th e answe r i s fine. The tex t nex t 
to the chec k bo x should b e adjusted t o read "Yes, I want to buy optional credit life insurance." 

The missin g questions : 
1. Can I cancel? - Ver y importan t t o tel l th e consume r the y ca n cance l thi s produc t a t an y 

time. However , the y will receiv e a  refund only i f canceled within 30 days o f loan closing . 
2. Can the lender or insurance company cancel? - Her e i t would b e mentioned whethe r an d 

under what conditions th e coverage ma y b e canceled b y the insure r o r lender . 
3. Can the insurance company deny a claim? -  Her e i t would b e mentione d whethe r ther e 

are any exclusions (suicide , ac t o f war, non-paymen t o f premium, etc) or other limitation s 
that migh t caus e wha t appear s t o b e a  covere d clai m t o no t b e covered . Her e i t shoul d 
be mentioned tha t coverage mus t b e inforce a t the date of death for a claim to b e paid . 

I skippe d ove r th e questio n "D o /  need this product?' I f include d o n the disclosur e a t all , this i s 
the prope r las t questio n rathe r tha n th e firs t one . Thi s i s reall y u p t o th e consume r a s t o 
whether the y nee d credi t lif e insurance . Ther e i s a  strong argumen t tha t thi s questio n doe s no t 
belong o n th e disclosur e a t all , becaus e i t represent s a  valu e judgmen t rathe r tha n a  factua l 
description o f th e coverage . I f the purpos e o f th e disclosur e i s a  factua l descriptio n s o tha t th e 
consumer ca n make a n informe d decision , then this question ha s n o reason t o b e included . 

Let's sa y tha t w e ar e tryin g t o mak e th e questio n factual , given al l the othe r previou s question s 
that hav e alread y bee n answere d o n th e disclosure . Her e i s a n attempt : "D o /  nee d this 
product? Yo u ma y wan t t o conside r whethe r yo u hav e enoug h asset s o r insuranc e t o suppor t 
any survivors an d repa y this loa n i f you die . I f you die , the outstanding loa n balanc e become s a 
debt obligatio n o f your estate and any survivors. " 

I would urg e th e Federa l Reserv e t o carefull y conside r redesignin g th e propose d disclosure s t o 
be mor e complete , accurate , an d factual . Goo d publi c polic y i s serve d b y creatin g an d 
improving disclosure s i n a  wa y t o provid e ever y opportunit y fo r consumer s t o mak e informe d 
decisions. Consumer s ar e bes t serve d b y th e bes t publi c policy , whethe r thi s mean s mor e o r 
less credi t insuranc e i s purchased o r maintained inforce . 

Credit insuranc e i s on e o f th e fe w remainin g insuranc e coverage s availabl e t o underinsure d 
lower an d lower-middl e incom e consumers , especiall y a t smalle r fac e amounts . Don' t tr y t o 
take insuranc e product s awa y fro m peopl e tryin g t o protec t thei r household s agains t losse s b y 
incorporating valu e judgments o n disclosures . 

The mott o o f the first U S credi t insuranc e company , Th e Morri s Pla n Insuranc e Societ y (create d 
in 1917) , i s just as true today (i f slightly dated) , "No man's debt should live after him." 

The opinion s expresse d i n this comment lette r are strictl y m y own. 

Sincerely, 

signed. John Bloche r 
jlb_earth@yahoo.com 



H-17(B) Optional Credit Life Insurance Sample 

OPTIONAL COSTS 

Option to Purchase Credit Life Insurance 

STOP. Yo u do not have to buy Credit Life Insurance to get this loan. G o to 
www.frb.gov/creditprotectionproducts t o learn more about this product. 

Do I need this 
product? 

If you already have enough insurance or savings to pay off this loan if you die, you may 
not need this product. 

Other types of insurance can give you similar benefits and are often less expensive. 

How much does it 
cost? 

This product will cost up to $118 per month. Th e cost depends on vour loan balance. 

What is the 
maximum benefit 
amount? 

This product only covers the first $150,000 of the outstanding balance on your loan. Yo u 
will be responsible for any balance due above $150,000. 

Can I receive 
benefits? 

You mav not receive anv benefits even if vou buy this product. 

You meet the age eligibility requirements, but there are other requirements that you must 
meet. I f you do not meet these requirements, you will not receive any benefits even if you 
buy this product and pay the monthly premium. 

How long does the 
coverage last? 

This product provides coverage for the first 10 years of your loan or until you reach age 
70, whichever comes first. 

• Yes , I want to purchase optional Credit Life Insurance at a cost of up to $118 per month. 

Signature 


