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Comments:

Go back to strict underwriting standards when 20% down was required, the
borrower had to have skin in the game, and the borrower had to demonstrate an
ability to repay. We lived under this system for several years, people had a
mindset to eventually pay off their house. This system worked. We lost our way
and everyone got greedy in the past several years. Look at your local county
records in any random neighborhood--see if you can find anyone that has 10%
equity in their house. If they bought their house in the early nineties, they
started out that way, then refinanced several times, used their house as a

piggy bank, aided by the banks, and burdened themselves with debt so now there
is very little equity. Don't ever reintroduce the $8000 home buyer credit which
distorted prices and enabled some rural buyers to buy a house with zero down.
Was the $8000 used to increase equity in the house--no, of course not. It
enabled the buying of "stuff. Are the borrowers underwater?--yes,

but as long as they remain employed and can make payments, that doesn't
matter. But they will never be able to move for several years. We must

control credit, even if it makes U.S. economic indicators look bad.



