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Comments:

The General Ability-to-Repay Standard is mostly reasonable and attainable for
the overwhelming majority of loans we make, with the exception of underwriting
all adjustable-rate mortgages to their fully-indexed rate. | urge the Board to
consider amending that to apply only on those ARM's fixed for less than five
years. A fixed rate for five years provides ample protection from rising rates
and opportunities for consumers to increase household income. PMI providers
generally consider loans fixed for the first five years to be fixed rate loans,

so consistency here will be helpful. Reasonable people can disagree about the
initial discount period, but underwriting ALL hybrid ARM's to their

fully-indexed rate is excessively conservative. Also, | urge the Board to
continue refraining from prescribing specific underwriting thresholds such as
maximum debt-to-income levels. Last, | must express my continuing
disappointment with the Board's inability to communicate more consicely. At
400+

pages, it's simply unreasonable to expect good public input, especially from
community banks. This seems to fly in the face of Chairman Bernanke's public
comments about limiting regulatory burden on community banks. The size of
regulations is part of the burden. Thank you.



