- @ongress of the Ynited States
- Waslington, BC 20515

~ November 15,2012
The Honorable Ben Bernanke _“I"The Honorable Torn Curry s
Chairman L _*_'”-'Comptroller _ R
The Federal Reserve System e - "Otﬁce of the Comptroller of the Currency
20 Street and Constitution Ave, NW 250 E Street, SW -
Washington, DC 20429 S * Washington, DC _2021_9

* The Honorable Marty Gruenberg

Acting Chairman ’ e
Federal Deposit Insurance Corpor ation
550 17 Street, NW ‘
Washington, DC 20429

» Dear Chalrman Bernanke Cornptroller Curry and Actmg Chalrman Gruenberg,

»We write to. express our concern Wlﬂ’t the ca ital re urrements for commumty banks recently

. .proposed by your agencies. ’We urge you to take | into’ consrderatlon the »unmtended consequences - “ ,

: of a “one- size- ﬁts all” regulatmy approac’ o‘cornm f‘»  ban

. »’The 20(}8 lmancral collapse hrg,hhghted the need to retorm the ﬁnancral system mcludmg the
-need for mcreased capltal requrremems to prevent futurez xpayer;barlouts of the ;iar gest
ﬁnanczal institutions. However in developmg rules 10 address ihe_ sue of capztal reserve

:deﬁcrencres your agencies should consider: the 1mpact on commumty banks of applymg to tlrem o o

' standards developcd for the largest and most eompiexfﬁnanczal ms’ututrons

*Communrty banks are often the only 1nst1tut10ns that provrde drrect servrce and mveszment wothe

‘communities they serve. Thesc banks are the source of cap1tal and credrt for the very . Mam Street' ]
| »commumtles that are strugglrng to regain’ then footmg followmo the Great Reccssron Most
’ commumty ‘banks did not engage in the 11sky financial" act1v1t1es that contrrbuted to the. ﬁnanmal
| :’CrlSiS and wreaked havoc on ‘our economy Commumty banl\s do not. pose a’ too-b;g-to-fall”

: xthreat to the global ﬁnanczai system and your rules should reﬂect that dlstmctlon - :

| '::;Capltal requuements should be dcmgned in a practrcal way that do not unnecessarliy burden the

| ’vcommumty banks your agencies calefully regulate and monxtor As you review the proposed
rules, we ‘urge you to consider the umntended consequences these changes could have on
community banks and make any approprlate adjustments ' -
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PETER WELCH
Member of Congress

[
\{FL ﬁ((%f?‘é”/

Member of Congress

‘Sincerely,

MICHAEL MICHAUD
Member of Congress

- JO_COU.T Y
Member of Congress





