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Dear Messrs. Bernarke, Curry and Gruenberg:

As you know I have been a strong advocate for robust reform of the fmancxa! sector,

firms and is avaﬁable to absorb unexpected losses. Whlle cap1tal cannot replace the need for
other critical regulations, neither can other regulations replace the need for good quality capital.
Both are critical to ensure that banks can weather storms and keep providing the loans and
services that families and busmesses need to keep the economy moving forward.

The series of rules proposed recently by your agent:les on capital (the Basel 11T Rules)
address a number of weaknesses that came to light during the financial crisis, However, 1
believe there are several areas where the Basel IIT Rules could benefit from additional taxlormg
and flexibility, specifically for commumty banks, while: preservmg the core principles of more
and better capital. » :

Community banks serve a dwerse range of underserved populations, from rural areas of
Oregon to minority nelghborhoods in cities like Portland. They have varied business models,
although most engage in only ¢ ‘plain vanilla’ Iendmg Ensuring that capital rules — especially
risk-weighted charges and similar deductions — work for the varied environments in which
community banks find themselves is critical to ensuring. that they can make the loans and provide
the semces that Oregon famlhes and businesses need.

Oregon commumty banks have brought to my attentlon a number of concerns with the
Basel IIT Rules. These matters mvoivc critical components of how community banks do
business. 1 urge you to give serious weight to their concerns and protect their ability to make the
import contributions to our Mam btrect economies that they do every day.
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Slnccrely,






