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February 6. 2 0 1 2 

T h e Honorab le Ben S. Be rnanke 
C h a i r m a n 
Board of G o v e r n o r s of the Federa l Rese rve Sys t em ( " B o a r d " ) 
20th Street & Cons t i tu t ion Ave . , N W 
Wash ing ton . D C 20551 

Dear Sir: 

RE: Rest r ic t ions on Propr ie tary T r a d i n g and Cer ta in Interests in and Re la t ionsh ips with H e d g e Funds and Pr iva te Equi ty F u n d s ( F R S 
Docke t No . R - 1 4 3 2 & R1N 7 1 0 0 A D 82; O C C D o c k e t ID O C C - 2 0 1 1 - 1 4 ; F D I C RIN 3 0 6 4 - A D 85; S E C File N u m b e r S7-41 -1 I). 

Dea r Sir: 

I am life insurance p ro fess iona l w h o s o m e t i m e s ass is ts b a n k i n g ent i t ies in inves t ing in bank o w n e d life insurance ( " B O L I " ) as a 
financing or cos t - recovery vehic le fo r e m p l o y e e benef i t s . 

Based on my expe r i ence in this a rena , I th ink the O C C , F D I C , Board , and S E C (" the A g e n c i e s " ) h a v e m a d e a c o m p e l l i n g case for 
incorpora t ing sound and p ruden t g u i d a n c e on BOLI into p roposed rules i m p l e m e n t i n g res t r ic t ions imposed by the D o d d Frank Act of 
2 0 1 0 on hedge f u n d s and pr ivate equi ty funds . 

T h e p roposed rules correct ly point out: (1) that " w h e n m a d e in the no rma l cou r se , " B O L I " i n v e s t m e n t s do not involve the specu la t ive 
risk in tended to be a d d r e s s e d " by p rov i s ions o f the D o d d - F r a n k legis la t ion; and (2) BOLI " h e l p s b a n k i n g agenc i e s r educe the cost o f 
p rov id ing e m p l o y e e benef i t s as well as o ther cos t s . " 

Whi le Sect ion .14 of the A g e n c i e s ' p roposed rules ( " C o v e r e d fund act iv i t ies and inves tmen t s de t e rmined to be pe rmis s ib l e " ) no tes 
that cer ta in BOLI separa te accoun t s fall wi th in the def in i t ion o f " h e d g e f u n d " or "p r iva t e equ i ty f u n d , " it m a k e s it very c lear that it is 
permiss ib le fo r b a n k i n g ent i t ies to acqu i re or retain an o w n e r s h i p interest in or s p o n s o r such B O L I separa te a c c o u n t s by m e e t i n g et 
r igorous cond i t ions to ensure that such act ivi ty p r o m o t e s the safe ty and s o u n d n e s s of the b a n k i n g ent i t ies and the financial s tabil i ty o f 
the Uni ted States: T h e s e cond i t ions inc lude r equ i r emen t s that bank ing ent i ty that p u r c h a s e s the B O L I pol icy: 

(i) m a y not control the inves tmen t dec i s ions r ega rd ing the unde r ly ing asse ts or ho ld ings o f the separa te accoun t ; and 

(ii) mus t hold its o w n e r s h i p interests in the separa te accoun t in c o m p l i a n c e wi th app l i cab le supe rv i so ry g u i d a n c e 
prov ided by the appropr i a t e Federal regula tory a g e n c y r ega rd ing B O L I . 

Exis t ing in te ragency g u i d a n c e cited in the p roposed rule imposes ex tens ive r equ i r emen t s and overs ight , i nc lud ing tho rough pre-
purchase and o n g o i n g ana lys i s and moni to r ing , t ak ing into accoun t a var ie ty of cons ide ra t ions , r isks, and a l te rna t ives . 

For the reasons above . I be l ieve that A g e n c i e s h a v e p rov ided appropr i a t e c la r i f ica t ion wi th respec t to BOLI , and urge that any final 
rule that m a y be adop ted a f f i r m s this c lar i f ica t ion as cur ren t ly p roposed . 

S ince r e ly , / 

signed. Joe B. Jones 
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