Meeting between Federal Reserve Board and Other Agency Staff and Representatives of
National Association of Real Estate Investment Trusts
November 30, 2011

Participants

National Association of Real Estate Investment Trusts (“NAREIT”) representatives:

David Cardwell, Vice President of Capital Markets and Technology, National Multi Housing
Council

Michael Flood, Vice President of Policy and Research, CRE Finance Council

Kirk Freeman, Senior Director, Government Relations, National Association of Real Estate
Investment Trusts

David Hall, Chatham Financial

Luke Zubrod, Chatham Financial

Laura Knapp, Vice President, Corporate Finance, The JBG Companies

Jennifer Platt, Director of Federal Government Relations, International Council of Shopping
Centers

Sally Ingberg, Vice President — Debt Management, Forest City Enterprises

Peter Martin, VP & Treasurer, GID Investment Advisers LLC

Brian O’Herlihy, Senior Vice President and Chief Financial Officer, GID

Board staff:
Michael Gibson, Sean Campbell, Chris Paridon, Anna Harrington

FRBNY staff
Anna Jacucci

Staff of the FDIC, FCA, and FHFA

Summary

NAREIT representatives met with Board staft and other Federal agencies to discuss issues
related to the proposed rule of the Board and other prudential regulators on margin and capital
requirements for covered swap entities under Title VII of the Dodd-Frank Act as described in the
attached. The NAREIT representatives referenced a comment letter submitted by 15 real estate
trade associations on the proposed rule, dated July 11, 2011.

NAREIT representatives explained that real estate companies often rely on interest rate swaps to
manage risks associated with loans used to fund property holdings. NAREIT representatives
indicated that real estate companies generally do not have large amounts of liquid resources to
post as collateral and that such collateral could be required under the proposed margin rule of the
prudential regulators which requires swap entities to collect margin in the form of cash,



treasuries and GSEs from non-financial end users when the mark value of trades exceeds a bank-
set threshold.

NAREIT representatives recommended that the prudential regulators could address the needs of
the property sector by (1) adopting the CFTC’s proposed margin approach for non-financial end
users which does not mandate contingent margin requirements for nonfinancial end users;

(11) expanding the eligible collateral for end users to include real property; or (i11) allowing for
special treatment of swapped loans. NAREIT representatives also stated that addressing these
property sector concerns would not undermine financial stability.
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Detailed Assessment of Proposed Rule Impact
on Property Sector
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