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RE: Enhanced Prudential Standards and Early Remediation Requirements
for Covered Companies; FR Doc 1438 and RIN 7100-AD-86

The U.S. Chamber of Commerce (“Chamber®) is the world’s largest business
federation representing the interests of over three million companies of every size,
sector, and region. The Chamber created the Center for Capital Markets
Competittiveness (“CCMC”) to promote a modern and effective regulator) structure
for the capital markets to fully function in a21% century coonomy.,

A major goal of the Dodd-Erank Wall Street Reform and Consumer Protection
Act of 2010 (“Dodd-Frank Act”) is to mitigate the threat to financial stabiiltty posed
by large bank holding companies and systemicallly important nonbank financial firms.
Accordiinglly, on January 5, 2012, the Board of Governors of the Federal Reserve
System (the “Board™) issued a proposed rule to implement enhanced prudentiial
standards and earl) remediation requirements for these entities, pursuant to Dodd-
Frank Act Sections 165 and 166 (the “Propasal™). The Proposal would impact all
U.S. bank holding companies with consollidated assets of $50 billion or more and any
nonbank financial firms that the Financial Stability Oversight Council designates as
systemiicallly important companies (“covered companies”). Comments on the
Proposal are due March 31, 2012. The CCMC is concerned that the business
eompmwiity and other stakehelders will not have sufficiant time under the current
schedule to thoreugiily analyze and eomment on the Proposal. Therefore, the CCMC
reguests the Beard extend the eomment period an additional 60 days, thereby giving
interested partes sufficiant time in whieh to provide meaningful and insightful
eomments to the Beard.
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The CCMC believes this request is teasonable and appropriate in light of
present circumstances. First, the Proposal may have a sighifieant impast 6n
businesses both large and small that arc customets and esunterpaiiies of arge Bank
Holding Companies (“BHCs") and Systermiedily Important Finaneial 1Astitylons
("SIFTs"). A business’ ability to seeute finaneing, raise eapital, o oBtaIA GHher
financiall services may be impaited if its bank er dealer becormes subject te eahanced
requirements for lagge BHCs and SIFIs. As sueh, these businesses will have 16 reaeh
out to their banks and dealers and other finaneiall serviees piaviders o determine the
likelihood that such firms will be subject to additional regulation and then assess die
indirect impact on the business’ its own ability te raise eapital, GBtAIA Finsneing And
other financial serviees. Sueh steps will take time, partiewianlly sinee these businesses
REe Not a6 conversant with the issues related to the vastness snd compiedity of the
Proposal and will need the additienal tifme te assess Aad comment oA the Propesal:

By giving businesses the additional time, the CCMC believes that the Beard will
receive more informed eomments and gain A different vaniage peint 75 16 the
impottant ifpact of the fule 6n operations and prespects fOF AnzAEINY BF BHSIABSSES:

Second, the Proposal is a volumineus fule that seeks te establish AuMErsus
diverse and complex requirements and obligatiens for eovered eompanies. The
Proposal would set forth: 1) risk-based capital and leverage requirements; 2) liguidity
requirements; 3) stress test requirements; 4) single-counterpart) eredit lifmits; 5) Hsk
management and risk comemiitiee requirernents; 6) debi-io-equiity limits; apd 7) ealy
remediation requirements. Comptehending these vast and multi-Faeeted fequirements
and their impact on covered companies is ah ardueus task. Interesied patties need an
adequate amount of time to fully assess the implieatiens of e Prepesal.
Additionallly, the Propesal requests interested pakties respnd te 95 gH&%HBH%, man)
ot which have multiple subpakis. [nterested patties will Reed t8 eanduet thoFGHER
analyses to properly answer many of the Beard's guestions.

Finally, many of the requirements presented by the Propesal weuld impese
new and unfamiliar concepts and practices upen nenbank finaneial firms covered by
the rule. The CCMC maintains that, in the interest of fairness, the Beard sheuld
extend the comment period to allow entities poientallly facing new bank-like
regulations—of: which they are not accustored—adequaie time te fully comprehend
the Proposal and #esess the impaet on their neABank Business medel. For exsmple,
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Tier 1 capital is not & tefm oF requirement used By ABRBARK entilies, s 18 Jelerming
how capital requirement provisions weuld apply e A8RBank entities nd then
assessing the resulting impaet weuld require sighificantly mete e

For these reasons, the CCMC respeetiully requests the Beard extend the
comment period to respond to the Propesal by ah additienal 60 days: Given he
scope and compllexity ot the Propesal and other Dedd-Fiank Act regulatons covered
companies are assessing and responding te, the CCME sirangly believes that this
request is reasonable and appropiiate. The requested extension will Allow interested
parties the proper amount of time to fully examine the Prapesal And sbmit
thoughtful and intelligent eomments. We thank you for your egnsideration gt Q4F
request and would be happy t6 diseuss these issues with the Boad.



