From: Fidelity Federal Savings and Loan Association, Tina A. Casto

Proposal: 1442 (RIN 7100-AD 87) Regs H, Q, & Y Regulatory Capital Rules
Subject: Regs H & Y Regulatory Capital Proposals
Comments:

September 25, 2012

Jennifer J. Johnson, Secretary
Board of Governors of the Federal Reserve System
20th Street and Constitution Avenue, N.W. Washington, D.C. 20551

Office of the Comptroller of the Currency
250 E Street, SW

Mail Stop 2-3

Washington, DC 20219

Robert E. Feldman

Executive Secretary

Attention: Comments/Legal ESS
Federal Deposit Insurance Corporation,
550 17th Street, N.W.

Washington, D.C. 20429

Re: Basel Il Capital Proposals
Ladies and Gentlemen:

Thank you for the opportunity to provide comment on the Basel Il proposals[1]
that were recently issued for public comment by the Federal Reserve Board, the
Office of the Comptroller of the Currency, and the Federal Deposit Insurance
Corporation.

Capital Conservation Buffers

Implementation of the capital conservation buffers for community banks will be

difficult to achieve under the proposal and therefore should not be implemented. Many community
banks will need to build additional capital balances to meet the minimum capital requirements with the
buffers in place.

Community banks do not have ready access to capital that the larger banks have

through the capital markets. The only way for community banks to increase capital is through the
accumulation of retained earnings over time. Due to the current ultra low interest rate environment,
community bank profitability has diminished further hampering their ability to grow capital. If the
regulators are unwilling to exempt community banks from the capital conservation buffers, additional
time should be allotted (at least five years beyond 2019) in order for those banks that need the
additional capital to

retain and accumulate earnings accordingly.

We need to continue to serve our community without the recourse of closing down
our business. We serve a small portion of the community and we do have a
purpose. The big banks are not the same as a community bank. We have been
around for 125 years and we have done so by serving the small community's and
the customers enjoy that choice.



Please consider the entire system not just the big banks who raise funds by
charging the customers we offer a competitive market without charging large
fees to cover our income in turn the capital.

Thanks

Tina A. Casto
Fidelity Federal Savings and Loan Association



