Il Union Bank

October 22, 2012
Via Electronic Mail

Office of the Comptroller of the Currency

U.S. Department of the Treasury

250 E Street, SW

Mail Stop 2-3

Washington, D.C. 20219

Regs.comments@occ.treas.gov

Basel 111 OCC Docket ID OCC-2012-0008, 0009, and 0010

Jennifer J. Johnson, Secretary

Board of Governors of the Federal Reserve System
20" Street and Constitution Ave., NW
Washington, DC 20551
Regs.comments@federalreserve.gov

Basel Il Docket No. R-1442, RIN 7100-AD87

Robert E. Feldman, Executive Secretary

Federal Deposit Insurance Corporation

550 17" Street, NW

Washington, DC 20429-0002

Comments@FDIC.gov

Basel 111 FDIC RIN 3064-AD95, RIN 3064-AD96, and RIN 3064-D97

Re: Regulatory Capital Rules: Standardized Approach for Risk-weighted Assets;
Market Discipline and Disclosure Requirements NPR; Regulatory Capital,
Implementation of Basel I1l, Minimum Regulatory Capital Ratios, Capital
Adequacy, Prompt Corrective Action, and Transition Provisions NPR; and
Advanced Approaches Risk-based Capital Rules; Market Risk Capital Rules NPR

Dear Sirs and Madams:

Union Bank, N.A. ("Union Bank" or "the Bank") submits this comment letter
("Comment Letter") in response to the above-referenced notices of proposed rulemaking (the
"NPRs") entitled (i) Regulatory Capital Rules: Standardized Approach for Risk-weighted
Assets; Market Discipline and Disclosure Requirements (the "Standardized Approach NPR");
(ii) Regulatory Capital Rules: Regulatory Capital, Implementation of Basel I1I, Minimum
Regulatory Capital Ratios, Capital Adequacy, Prompt Corrective Action, and Transition
Provisions (the "Basel IIIl NPR"); and (iii) Regulatory Capital Rules: Advanced Approaches
Risk-based Capital Rules; Market Risk Capital Rules (the "Advanced Approaches NPR"), each

45822v20 Page 1


mailto:Regs.comments@occ.treas.gov

lig



lig



lig



lig



http://www.frbsf.org/publications/economics/letter/2012/el2012-25.html
http://www.federalreserve.gov/newsevents/speech/bernanke20120831a.htm
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Source: Data supplied by CoreLogic’

The graphs above in Figure 1 show that in the industry, at lower LTVs, there is not
much performance difference between fixed rate loans and IO ARMs or Hybrid amortizing
ARMs. In our view, this does not substantiate the proposed risk-weight difterences at lower
LTVs. As the LTVs move up to 61-80%, the performance is different for certain vintages (the
2007 and 2008 were originated in the middle of the financial crisis) and not for others,
suggesting that risk-weight percentages could increase with LTV. This exercise, however, does

3

Data was supplied by CoreLogic, based on industry data with deep history; CoreLogic’s industry
database encompasses most of the top 20 U.S. mortgage servicers and contains loan data back to 1999,
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FIGURE 3 (continued)

Ever 60+ Delinquency for 2008 Origination Vintage
as of 7/2012, FICO: 700-740 LTV: 61-80% Doc Type: All
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Source: Data on left side of each chart is industry data provided to Union Bank by CoreLogic. Data on
the right side of each chart is from Union Bank's own portfolio.
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http://www.newyorkfed.org/research/staff_reports/sr569.pdf
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