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July 2, 20115

Robert deV. Frierson, Semetary

Board of Governors of the Federal Reserve $ysttem
20th Street and Constitutiom Avenue NW.
Washingtom, DC 20551.

RE: Same-Day ACH; FR$s200 55007770000 ; Doekied tNwo QPPLEA55.
Dear Mr. Frierson,

The Georgia Credit Union League (GCUL) apprediates the opportunity to camment: om the Feekbra
Reserve Board’s (FRB3) Same-Day ACH . Assaamattierr of  benkigyonumd), GOEAL lisd hreestabect k sakieasssoiationn
and one member of the network of state leagues that make up the Credit Union National Assudition
(CUNA). GQLsesrmes spriodimatielly 188 Greng) s orestitturn mms thett Heanee momes them 2milliarm nresnienss.
This letter reflects the views of our Regulatory Response Committee, which has been appointed by the
GOUL By o providie it it reguestts flor prioposalls suath astthiis.

G OUL b [mves tinatt praxidimg) fimamdiall i st itutiions faster psyrmemits am tthe Automatied Cesaiing Hoosse
(ACH) metwork could be very beneficial for most financial imstitutions. However, we are very comozrmed
about the costs and implementation issues the proposal will create for credit unioms, especially smaller

credit unions.

As we pointed out in our letter to NACHA datted fedinuary %, 2015 when they earlier asied for coomments
on changes to same-day ACHi, credit unions both large and small, have concerns with Same Day ACH
implementatiom and costs. The proposed rule will create a shorter window to process retunms, whiich in
turn will allow less time to monitor for fraud (which is a significant risk). Credit unions will also have less
time to settle debits and credits, and post and order tramsactions. Additiomal implementation changes
include programmiing, additional staff resources, updated disclosures and risk assessment, and thorough
staff traiimimg. This rule will require numerows changes to operatioms and these changes will be very
costly to implement. Smaller institutioms will receive very few expedited tramsactioms and have very
limited resources. Therefore, we ask the FRBBtm escesnpttsenadlliivssit totimms froom thits rul ée s adlibaw thieem
to opt in to send and receive same-day ACH payments if they choose. This approach would enalble
financial institutioms to decide whether to participate in same-day ACH depending on their peymemt
needs and their resources and risk management programs.



GQULLsspmotis tiee pr oggmseeti mterbiseik feeg , assittwiaul b Hed fp of fied tseomee af ftine cost s ass satadestivwit bh
putting the new rule into effect. However, without knowing what the true costs will be to financial
institutioms it is hard to say whether the projected income will cover all costs for implementatiom and
ongoing processing of Same Day ACHL. Im NXCHAs<adlike ppopossd NASEA Arpmesest d reimtetbardofeteef of
8.2 cents and estimated that the ‘projected’ recovery time would be 11.5 years. Now NAGHA\its
proposing an interbank fee of 5.2 cents a tramsaction which will mean an even longer time to recoup
costs; and thiis time period will likely be even longer for smaller institutions. I other payment methods
are introduced (such as real-time tramsactioms) the cost for recovery will be considerably longer.
Therefore, we ask the Federal Reserve Bank to re-evaluate whether RIDFiScaareéeedrechighlee intaebbakk
fees from ODMYseapreeiailyasssamadliéerinssit ttiomsswill Ibei nawr imgghigdiesrcossssredddhreet totHrees amadll|
number of Same Day ACH payments they receive. We urge the Fedieral Resznve to recognize that a
higher interbank fee is crucial, and the FRBSbbultHcomsidda i mpiéeneting NWEE A e ardidiep iopossd feke e
of 8.2 cents per transaction or even higher.

While we support the progress that the FRBEamdiNWECH A Ara enaldkig inithé aree ofoh Gld t arsec s syveve
ask both institutioms to minimiize costs incurred to all financial institutioms, but especially smaller ones.

G QUL qpresai setiess thiee aggggront Luni by too pressett coonmmemitiss combedtedff of fGer g ad s coestittumiamss . ThHaakkyypau
for your consideration. If you have questioms about our comments, please contact Selina Gambreli or
Cindy Connelly at (770) 476-9625.

Respedtfully submitted, signed.

Selina M. Gambrell
Compliance Spedialist



