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U.S. SMALL BUSINESS ADMINISTRATION
WASHINGTON, D.C. 20416

Dear Sir and/or Madam:

As the Associate Administrator for the Office of Capital Access of the U.S. Small Business Administration
(“SBA™), I am responsible for policy, implementation and oversight for SBA’s flagship business loan programs-
--the 7(a) guaranteed loan program (“7(a)”’) and the 504 certified development company loan program (“504”),
The 7(a) and 504 loan programs are economic development programs that provide small bysinesses with access
to capital, and as a result create jobs, increase services in the community and increase the local community tax
base. SBA relies on participating lenders, including federaliy-regulated banking organizations, to deliver 7(a)
and 504 loans to small business borrowers. SBA’s guaranty of and support for 7(a) and 504 loans mitigates a
lender’s risk using the public/private partnership model. These SBA programs have been instrumental in post-
recession recovery nationwide and provide vital support for community development at a grass-roots level.

SBA supports the efforts of the Office of the Comptroller of the Currency (“OCC”), the Board of Governors of
the Federal Reserve System (the “Board”) and the Federal Deposit Insurance Corporation (*FDIC”) to reduce
the regulatory compliance burden on community and other small banking organizations by simplifying and
revising rules regarding risk-based and leverage capital requirements as reflected in the Notice of Proposed
Rulemaking, Specifically, SBA understands and appreciates that the proposed HVADC exposure definition

- removes the exception to the community development project exemption (contained in the current HVCRE
exposure definition) for real estate loans to small businesses that promote economic development, which would
include real estate loans made under SBA’s 7(a) and 504 loan programs.

However, we understand some confusion remains among our industry partners and the small business lending
community that may adversely affect the small businesses we serve. For that reason and in order to simplify
and clarify the scope of the exemption, we request that the banking agencies revise the proposed HVADC
exposure definition to add a specific exemption for all real estate loans made under or in connection with SBA’s
7(a) and 504 loan programs (including related Interim Lender Loans and Third Party Lender Loans).
Alternatively, we request that the banking agencies clarify, either in the preamble to the final rule or through the
issuance of subsequent written guidance, that the community development project exemption in the proposed
HVADC exposure definition applies to all real estate loans made under or in connection with SBA’s 7(a) and
504 loan programs (including related Interim Lender Loans and Third Party Lender Loans).

SBA would welcome the opportunity to meet with OCC, Board and FDIC officials to provide supplemental
information to support SBA’s request and to engage in further dialogue regarding regulatory compliance burden
relief that would increase the availability of capital to small businesses.

7rely,

William M. dl\ﬁ%‘ '
Associate A istrator
Office of Capital Access




