
Ann Misb ck
Secret ry, Bo rd of Governors
Feder l Reserve System
20th Street  nd Constitution Avenue NW
W shington, DC 20551

Sent electronic lly to regs.comments@feder lreserve. gov
Re: Docket No. OP-1625

December 11, 2018

De r Ms. Misb ck:

On beh lf of Veridi n Credit Union, we w nt to express our  ppreci tion for  llowing us the opportunity 
to comment on the Feder l Reserve System’s c ll for feedb ck on Re l-time Interb nk Settlement.
This development of   system, where there is efficient settlement  nd ubiquitous p yments, will  lign 
with the speed of the tr ns ction  s driving the found tion for the p yment r il. As evidenced with S me 
D y ACH, the trend  nd dem nd for f ster p yments is on the rise.

Federal  eserve  ole & Infrastructure

Veridi n Credit Union believes th t RTGS is the  ppropri te str tegic found tion for interb nk settlement 
of f ster p yments bec use there is   governing body over this fr mework  nd  llows for community 
b nking by est blishing the infr structure th t f cilit tes the fr mework for this network.

Veridi n Credit Union feels strongly th t the Fed should support   24/7/365 RTGS settlement service. For 
community b nks  nd credit unions, this type of system would me n equ l  nd f ir  ccess to re l time 
p yments  nd provides   level pl ying field for  ll fin nci ls.

To ensure unbi sed  nd neutr l ground, the Fed must provide this service to prevent f ster p yments 
being concentr ted through   single service provider  nd provides choice through technology options.

Veridi n Credit Union believes th t the dem nd h s been evidenced  nd is definitely there. With the 
Millenni l gener tion tod y  nd reduction in fr udulent tr ns ctions, it is   desir ble p yment r il. In 
 ddition, the dem nd for interb nk settlement is  lre dy there tod y  nd this would provide  n ide l 
pl tform for P2P, B2B  nd cross border tr nsfers,  s well. P ying suppliers will be   strong c se for 
businesses to use the re l time p yments  nd vendor p yments will be the top use c se.
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Auxiliary Services
Veridi n Credit Union encour ges the Feder l Reserve to implement cert in  uxili ry services in order to 
provide fin nci l institutions  nd end users with   s fe  nd effective system for f ster p yments. First, 
Veridi n Credit Union would like to see the Feder l Reserve incorpor te some type of directory th t 
would  llow p yments to be routed using  n  li s for the consumer to reduce potenti l priv cy concerns 
when sending  nd receiving funds. If   directory system is used, the Feder l Reserve should consider  n 
 li s or other n ming system th t still  llows for settlement cl rity in  n environment where consumers 
h ve multiple  ccounts  t different fin nci l institutions. Veridi n Credit Union would  lso like to see 
enh nced fr ud monitoring c p bilities implemented for the f ster p yments network. This could include 
  sh red d t b se of known fr udulent  ccounts,  utom ted fr ud detection tools, or tr ns ction limits to 
mitig te risk to fin nci l institutions  nd end users.

Implementation Timeline

The industry shows th t those fin nci ls  nd businesses interested w nt it now. Re listic lly, 12 months 
would not give fin nci ls, vendors, businesses,  nd softw re vendors enough time for implement tion. A 
period of 18-24 months would en ble the ubiquitous p yment system to be successfully ch nneled  cross 
the network.

F ster settlement implement tion would h sten the  doption. In order for   commitment to be m de on 
the fin nci l side, the f ster p yment h s to go h nd in h nd with the re l time settlement  nd prevent the 
two-ph se conversion process.

In closing, Veridi n Credit Union  ppreci tes the effort the Feder l Reserve h s put forth in ensuring we 
 re moving the p yments industry forw rd in est blishing   f ster p yments network.

Sincerely,

Kelly J. M ngrich
Vice President of P yment Systems 
Veridi n Credit Union 
319-236-5667 
kellyim@veridi ncu.org

P.O. Box 6   
1827 Ansborough Ave.

Waterloo, IA 5 7 4-6   

8  .235.3228

veridiancu.org

Equal H using Opp rtunity.
This credit uni n is federally insured by 
the Nati nal Credit Uni n Administrati n.


