


ACH is strong now that the complete set of Same Day ACH functionality has been implemented, with a
137% increase in same day traffic year over year from 2017 to 2018.

Notwithstanding this success, significant opportunities exist for expanding the coverage of Same
Day ACH and improving its utility for financial institutions and their customers. In response to industry
requests for extended access to Same Day ACH processing windows, particularly among institutions in
the Mountain and Pacific time zones.

As part of WACHA's Request for Comment process, from financial institutions and end users,
indicated that the Same Day ACH window will be used by financial institutions and their business and
consumer customers for virtually all types of ACH payments, including payroll, business to business
payments, consumer bill payment, consumer account to account transfer, and consumer person to
person transfers especially in the Pacific time zones. Currently, their window is so limited and if a
current window is missed sometimes the companies have to revert back to checks and fly checks to the
neighboring islands. WACHA’s members unanimously, supported a later Same Day ACH window and felt
the availability of the window will enhance the speed, effectiveness and utility of the ACH system
especially in the Pacific time zones.

B. Extension of NSS and Fedwire Hours is Critical to the implementation of the Later Same
Day ACH Settlement Window

A pre-requisite for implementation of the third Same Day ACH window is availability of the NSS
and Fedwire for settlement of those transactions.

While the Fed did extend NSS operating hours later into the day by 30 minutes, from 5:00 p.m.
to 5:30 p.m. ET, that extension will not be sufficient to support the third Same Day ACH settlement
window. Similarly, the policy of expanding service hours by reopening NSS after 9:00 p.m. ET on
tomorrow’s banking day does not address the needs of the industry to settle transactions later in the
same banking day.

WACHA members continue to emphasize that its preferred liquidity management solution to
support settlement of faster retail payments is the ultimate extension of the Fedwire Funds service
operating 24/7/365 for all transfer types, including customer transfers.

While the proposed extension of NSS and Fedwire windows may be only one aspect of the Fed’s
overall approach to developing faster payments infrastructure in the U.S,, it is an essential and
achievable first step to provide results that will directly impact products and services that end users
demand and that financial institutions seek to provide. WACHA members have commented the need for
the NSS and Fedwire extensions is real and immediate.

WACHA members feel that if there is an expansion of NSS and the Fedwire windows they would
not have to use a new rail which would be costly to implement.







