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November 7, 2019

Board of Governors of the Federal Reserve System
20" Street and Constitution Avenue, N.W.
Washington, DC 20551

SUBJECT: OP-1670 — Federal Reserve Actions to Support Interbank Settlement of Faster Payments
Dear Federal Reserve Board of Governors:

First National Bankers Bank (FNBB) is a correspondent bank that provides correspondent banking services to
more than 600 community banks throughout the Southeast. We have been a trusted partner for community
financial institutions since our inception in 1984. We appreciate the opportunity to provide comment on OP-
1670 and the Federal Reserve’s future role with regard to Faster Payments.

FNBB is in complete support of the Federal Reserve developing and implementing the new FedNow Service.
With the Federal Reserve providing this core infrastructure, we agree that it will promote ubiquitous, safe, and
efficient faster payments in the United States.

Below are FNBB’s comments on several key areas of the service’s potential features and functionality that could
have great impact on the success of the new service.

Transaction Process

The Federal Register notice (FRN) states “Participating banks would be able to designate a service provider
or agent to submit or receive payment instructions on their behalf. Participating banks could also choose to
settle payments in the account of a correspondent bank.” As a correspondent bank, we are very
appreciative of Fed’s inclusion of correspondent banks in the settlement process. FNBB would like to urge
the Fed to allow participating banks to designate a service provider and settlement account separately.

Broad participation in this service is necessary, and as mentioned throughout the FRN, liquidity will be a key
factor. In order to facilitate broader adoption throughout the community banks, having the ability to
designate these two separately will be very important. This will allow the community banks to maintain
relationships with their current core and/or service providers which could help to reduce expense for a new
service that will likely be costly to implement. It will also allow the community banks the ability to continue
settlement through their correspondent bank relationships, minimizing Fed’s exposure to daylight
overdrafts and limiting demand for Discount Window resources.

Time-to-Market

As the market for faster payments is rapidly evolving, it is important that the design and features of this new
service are finalized as quickly as possible. FNBB supports Fed’s commitment to launching the FedNow
Service as soon as practicably possible and is willing to assist as needed to help accelerate this process. FNBB
also agrees that achievement of true nationwide reach, as opposed to initial availability of a service, is a
critical measure of success for faster payments.
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Directory

The FRN proposed three possible options for a directory service. At first blush, based on the options
presented, we believe that the Reserve Banks establishing a centralized link with private-sector directories
would be optimum in order to implement the service as quickly as possible. However, understanding there
are other viable options that could also enable a successful and timely implementation, we fully support
Fed’s intention to engage with industry stakeholders to understand more fully the benefits and drawbacks
of these potential approaches. We have confidence that the Fed will make the best possible decision based
on those findings.

Interoperability

FNBB recognizes that the FedNow service will not be the only faster payment service available to
participants. In order to achieve nationwide reach, it is imperative that the available services be
interoperable. However, FNBB does not believe that the inability to interoperate on day one should delay
the implementation, but does strongly encourage Fed to work with other RTGS infrastructure operators to
achieve interoperability.

Fraud Prevention Service

As stated in the FRN, strong security mechanisms are necessary to support the overall safety of the nation’s
payment system. There will be a substantial need for tools to assist in compliance with regulations to
prevent money laundering and terrorist financing. In order to be as efficient as possible, it is important that
fraud prevention services be incorporated with the development of the FedNow service.

We appreciate the opportunity to respond to the OP-1670 proposal and thank you for your consideration of our
comments. We submit our comment letter on FNBB’s behalf as well as many of community banks for which
FNBB provides correspondent banking services. The names and electronic signatures of those respective
financial institutions adopting this position on OP-1670 are included with our letter.

Should you have any specific questions or require clarification, please contact Brandy Wheeler at 800-421-6182
or bwheeler@bankers-bank.com or me at jhudson@bankers-bank.com.

Sincerely,
Jium Huoson

Jim Hudson
President and CEO
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We hereby fully support this comment letter from First National Bankers Bank regarding OP-1670 and
adopt the position provided regarding the Federal Reserve’s role in Faster Payments as our own.

Greg McKee, CEO

The Citizens Bank
Philadelphia, MS

Ryan G. James, President & CEO
Surety Bank
Deland, FL

Radford . West, President and CEO
Macon Bank and Trust Company
Lafayette, TN

Stephen M. Prielozny, President/ CEO
Bank of Belle Glade
Belle Glade, FL

Gregory L. Nelsow, President & CEO
United Southern Bank
Umatilla, FL

Bradley Jones, CEQ
Bank of Franklin
Meadville, MS

Patrick R. Biglane, President & CEO

Concordia Bank & Trust Company
Vidalia, LA

Brod M. Boltown, President/ CEO

Community Spirit Bank
Red Bay, AL

Dena Faulk, Sr. Vice President

First National Bank of Louisiana
Crowley, LA

Leonard H Batemain Sr., President & CEO

Bank of Hazlehurst
Hazlehurst, GA

Neil Lowe, President/ CEO

The Bank of Edison
Edison, GA

Ray D Colado, President
Commerce National Bank & Trust
Winter Park, FL

Micheel J. Dudley, President/ CEO
The Commercial Bank
Dekalb, MS

Holly May, SVP-Operotions
Gibsland Bank & Trust Co.
Gibsland, LA

Miteh Spillers, President/ CEO
Peoples Bank
Chatham, LA

Shavron Ferrell, EVP of Operotions

TriStar Bank
Dickson, TN

A. Glewn Geddiy, President & CEO
Bank of Louisiana
New Orleans, LA

Michelle R. Poulet; President/ CEO/ Chodvmain

of the Boayrd

St. Landry Bank and Trust Company
Opelousas, LA
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BUL C. Burchett; President & CEO

Pinnacle Bank
Vanceburg, KY

Willlam W Petrey, President
First Citizens Bank
Luverne, AL

Callie Shaffer, IT Officer
Merchants & Farmers Bank
Holly Springs, MS

Andirenw Cowse, VP & COO

First Bank
Clewiston, FL

Russel S. Bennett; President & CEO
First National Bank of Clarksdale
Clarksdale, MS

Allew Hodlo, CFO

First State Bank
Waynesboro, MS

Steve Stafforo, Chaivrmans/ CEO

Anstaff Bank
Green Forest, AR

Chuncks Morgan, President and CEO

Relyance Bank N.A.
Pine Bluff, AR

Guy Willlams, CEO
Gulf Coast Bank
New Orleans, LA

Claire C. Benoit, President and CEO

Rayne Building and Loan Association
Rayne, LA

(225) 924-8015 1-800-421-6182 (225) 952-0899

Nancy Dooley, SVP, Chief Operations Officer
Sunrise Bank
Cocoa Beach, FL

James M. Smitiv, President/ CEO
McGehee Bank
McGehee, AR

Albert C. Charstman, Chaiirmaiw and CEQ

Guaranty Bank and Trust Company of Delhi
Delhi, LA

Michael Vizard, CEO

Cross Keys Bank
St Joseph, LA

B. Kyle Goodwin IV, EVP - Chief Funancial
Officer

First Financial Bank

Bessemer, AL

Thomas Traon, President’/ CEO

Bank of Commerce and Trust Company
Crowley, LA

Darryl J ElUerbee, President and CEQ

Delta Bank
Vidalia, LA

H. Brooks Lewis, President & CEO

Citizens Bank
Plaquemine, LA

Mork Folse, CEO

Pedestal Bank
Houma, LA

Dawn L Donald Jr, President & CEO

JD Bank
Jennings, LA
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Betv B. Melebeck, President

Bank of Erath
Abbeuville, LA

Jothun Ackel, Presioenty/ CEO
City Bank & Trust Company
Natchitoches, LA

Fronklin Turner, Presidenty CEQ/CCO

The Jefferson Bank
Greenville, MS

Steve J. Lefort;, President & CEO

State Bank & Trust Company
Golden Meadow, LA

Beniny Menard, President & CEO
Community First Bank
New lberia, LA

Bricn W. Nortiv, President & CEO

Fifth District Savings Bank
New Orleans, LA

Shane Clayton, President & CEO

First Choice Bank
Pontotoc, MS

Wade M. Thompson, President
Sicily Island State Bank
Sicily Island, LA

Robert J. Barnes, President & CEO

PriorityOne Bank
Magee, MS

Moty B Adamys, CEO
Caldwell Bank and Trust
Columbia, LA

(225) 924-8015 1-800-421-6182 (225) 952-0899

Denindy Amumainin, CEO

Peoples Bank
Mendenhall, MS

Damon. Migues, President & CEO
The First National Bank of Jeanerette
Jeanerette, LA

Moawry Cihildy, President/ CEO
The Peoples Bank
Ripley, MS

Hue Towvsend, Presioent

Guaranty Bank & Trust
Belzoni, MS

Jay Tundall, Chhairmons/ CEO
Sycamore Bank
Senatobia, MS

Rownwnie Lasihvnte, President/ CEO

American Bank & Trust Company
Opelousas, LA

Daniny Strickland, President/ CEO

Anthem Bank & Trust
Plaquemine, LA

Lee H. Fedwie, CEO

Citizens Bank, Columbia, MS
Columbia, MS

Rown E. Samford, Jr., President & CEO

Metairie Bank & Trust
Metairie, LA

Coiter Leak IV, Presidendt
Bank of St. Francisville
St. Francisville, LA
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Michael S. Newtow, President/ CEO
Exchange Bank
Natchitoches, LA

Mark S. Mariovnneoay, President/ CEO
Bank of Zachary
Zachary, LA

Jumny Priufehard, President/ CFO
Citizens Bank & Trust Company
Marks, MS

K. Brent Vidrine, Prasident & CEO

Bank of Sunset & Trust Company
Sunset, LA

Robh MassengUl, CEO
Bank of Brookhaven
Brookhaven, MS

Phil Baldwin, Cihief Executive Officer
Citizens Bank
Batesville, AR

Larry T. Wilson, Cirairman, CEO, &
Presioent

First Arkansas Bank & Trust
Jacksonville, AR

Korey Keltiv, President
Bodcaw Bank
Stamps, AR

Brodley R. Merediti, EVP & CFO

Legacy Bank of Florida
Boca Raton, FL

Danid Dowdl, President/ CEQ
Cross County Bank
Wynne, AR

(225) 924-8015 1-800-421-6182

Jaye M. Bunch, President

Feliciana Bank and Trust Co.
Clinton, LA

(225) 952-0899

James H. Clayton, Cihrairmain of the Boowrd

Planters Bank & Trust Company
Indianola, MS

James O. Rabby, President
Bank of Wiggins
Wiggins, MS

Jeff Theiler, COO
Red River Bank
Alexandria, LA

Miton Smitin, Presioent
First National bank of Lawrence County
Walnut Ridge, AR

Rick Greew, Cihhoivrmai & President

Bank of Bearden
Bearden, AR

Karew Shaws, EVP & CFO

Citizens Bank
Batesville, AR

Gory L. Golden, CEO/Vice Chhairmain
First State Bank of De Queen
De Queen, AR

Boris A. Dover, President anod COO

First Community Bank
Batesville, AR

Cotivy Owen, Chairmain
Eagle Bank
Little Rock, AR
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Jim Gowen, Jr., President/CEO

Merchants and Planters Bank
Newport, AR

Gory Hudson, President and CEQO
The Farmers and Merchants Bank
Stuttgart, AR

Comn Tyler, President/ CEO

Mechanics Bank
Water Valley, MS

Chwis J. HWL, President and CEO

Covington County Bank
Collins, MS

Brad King, Prestodent
Anstaff Bank
Green Forest, AR

Reativel Privett; EVP/CFO

Union Bank & Trust Co.
Monticello, AR

Howard Dee Smitn, President

Winnsboro State Bank
Winnsboro, LA

Shawnow | ockard, Presidendt/ CEQO

Commercial Capital Bank
Delhi, LA

Philip K. MOMW, CEO, Chairmai
Commercial National Bank of Texarkana
Texarkana, TX

Daniel F. Whalew, President & CEO
Cleveland State Bank
Cleveland, MS

(225) 924-8015 1-800-421-6182 (225) 952-0899

Mok Roberts, Presiodent
Malvern National Bank
Malvern, AR

Brood C Bruee, C.E.O.

South Lafourche Bank
Larose, LA

Dowid H. McCadw, SVP/CFO/ Cosinier

Merchants & Planters Bank
Raymond, MS

LG Conitt, Execibhive Viee President
First Delta Bank
Marked Tree, AR

Robert Dudley, President

Riverside Bank
Sparkman, AR

Tracye Browwing, CFO
Feliciana Bank & Trust Company
Clinton, LA

Rhonda Peferson, SVP/CFO

Armor Bank
Forrest City, AR

Teague GULLand, Cihvief Operotions Officer
Winter Park National Bank
Winter Park, FL

Johun T, Lindow, Executive Vice President &
Chief Financial Officer

First Citrus Bank

Tampa, FL

Brondt J Dufrene, Chaivman, President anol
CEO

First National Bank USA
Boutte, LA
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Jovwmune M Stange, EVP, Director Treasury Thomas H. Minchews Senior Viee President /

& Deposit Services
One Florida Bank
Orlando, FL

Jamesy R Barlows Presidendt & CEO

Home Federal Bank
Shreveport, LA

Danid B. Hemetfer, President & CEO
First National Bank of Picayune
Picayune, MS

Jenndfer S. Wallace, President
Pike National Bank
McComb, MS

Steve Gresham, President’ CEO
Bank of Holly Springs
Holly Springs, AR

Byron Russ, CTO

Anstaff Bank
Green Forest, AR

Josepiv B. Shearowse, Chaivmon/CEO
First Bank of the Palm Beaches
West Palm Beach, FL

Suwsie Andirews, Bank Operations
Group/Sendlor Vice Presioent
Capital City Bank

Tallahassee, FL

William G. Smitrn Jr., Chadivrmain & CEO

Capital City Bank
Tallahassee, FL

Craig Mawnott; Pres/CEO
Peoples Bank
Sheridan, AR

Chief Accownting Officer
Pilot Bank
Tampa, FL

Suzete Sullivan, Ciief Operations Officer

Magnolia State Bank
Bay Springs, MS

Stephen C Danvisy, CEQ
Riverside Bank
Sparkman, AR

Jeff Hobpbs, President & CEO

Community State Bank
Bradley, AR

Peter Bavdin, EVP/CFO

Freedom Bank
St. Petersburg, FL

Freddie Mobley, Presioent
First State Bank of Warren
Warren, AR

C. Todd Thompson, President/ CEO

Security Federal Savings Bnak
Jasper, AL

Cirenis C. Swetman, President & CEQO

The Peoples Bank
Biloxi, MS

Bl Hudspeth, CEO
First National Bank of North AR
Berryville, AR

Steve Gramding, Viee Clhoirmain
First Western Bank
Booneville, AR
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Jeff Saumnders, Exective Vice President

& CFO

Gulfside Bank
Sarasota, FL

Johun Eoff, CFO

First National Bank of North Arkansas
Berryville, AR

Melissa Casey, SVP/CFO

Cornerstone Bank
Eureka Springs, AR

Jamie Waller, President/ CLO

Peoples Bank
Magnolia, AR

Ashtone Adcock, Civairmain/ CFO
Merchants and Farmers Bank
Dumas, AR

Moty Sellars, CEO

FNBC Bank
Ash Flat, AR

(225) 924-8015 1-800-421-6182 (225) 952-0899

Melissa Atking, Civef Adwministrotion
Officer

Cogent Bank

Orange City, FL

Jim Yeager, President & CEO
Smackover State Bank
Smackover, AR

Lance Vandondinglom, COO
First National Bank of North Arkansas
Berryville, AR

Antivony Kip Bertrand, President and CEO
St. Landry Homestead, Federal Savings Bank
Opelousas, LA

Jason. McDowniel, EVP/CFO

Legacy National Bank
Springdale, AR



