
Via Ele troni  Mail

Ms. Ann E. M sback
Secretary
Board of Governors of the Federal Reserve System 
20th Street and Const tut on Avenue NW. 
Wash ngton, DC 20551

Mr. Robert E. Feldman
Execut ve Secretary
Attn: Comments
Federal Depos t Insurance Corporat on
550 17th Street NW.
Wash ngton, DC 20429

September 30, 2019

Re: Pro osed Interagency Policy Statement on Allowances for Credit Losses

Lad es and Gentlemen:

Reg ons Bank1 apprec ates the opportun ty to comment on the proposed Interagency Pol cy 
Statement on the Allowance for Cred t Losses (the Proposal) that was  ssued  n response to 
changes to U.S. generally accepted account ng pr nc ples (GAAP) as promulgated by the 
F nanc al Account ng Standards Board (FASB)  n Account ng Standards Update (ASU) 2016- 
13, Finan ial Instruments- Credit Losses (Topi  326): Measurement of Credit Losses on 
Finan ial Instruments and subsequent amendments  ssued s nce June 2016 (CECL). Wh le 
we apprec ate the agenc es’ stated  n t at ve to ma nta n conformance w th GAAP and 
cons stency w th FASB ASC Top c 326 through the  ssuance of the Proposal, we request 
clar f cat on on the Proposal’s class f cat on of the prov s on for unfunded comm tments to be 
 ncluded  n non- nterest expense on the Statement of Income as opposed to w th n cred t 
expense (or the prov s on) as expl c tly requ red  n Top c 326. The d fference  n class f cat on 
would dr ve a regulatory report ng and f nanc al report ng d fference (RAAP/GAAP 
d fference)  n the class f cat on of the expense.

Add t onally, we encourage the agenc es to cont nue the r educat on and analyses of the  mpact 
of CECL on the r regulated  nst tut ons and of processes ut l zed to model and support the 
est mated CECL allowances. Wh le compar son of actual losses to CECL est mated losses  s

1 Reg ons F nanc al Corporat on, w th $128 b ll on  n assets,  s one of that nat on’s largest full-serv ce prov ders 
of trad t onal commerc al, reta l and mortgage bank ng serv ces, as well as other f nanc al serv ces  n the f elds of 
asset management, wealth management, secur t es brokerage, trust serv ces, merger and acqu s t on adv sory 
serv ces and other spec alty f nanc ng. Reg ons serves customers across the South, M dwest, and Texas, and 
through  ts subs d ary, Reg ons Bank, operates approx mately 1,500 bank ng off ces and 1,900 ATMs. Add t onal 
 nformat on about Reg ons and  ts full l ne of products and serv ces can be found at www.reg ons.com.



a useful analyt c, complete emphas s or focus should not be placed on th s analyt c by 
exam ners  n determ n ng whether the amount of CECL allowance recorded  s reasonable.

Regulat ry classificati n  f the expense t  rec rd the change in the unfunded c mmitment 
reserve sh uld c mply with GAAP

ASC 326-20-30-11 states that “....... an ent ty shall report  n net  ncome (as a cred t loss
expense) the amount necessary to adjust the l ab l ty for cred t losses for management’s current 
est mate of expected cred t losses on off-balance-sheet cred t exposures.” Throughout ASC 
326, the prov s on for cred t losses  s referred to as “cred t loss expense.” In ASC 326-20-1, 
gu dance states, “An ent ty shall report  n net  ncome (as cred t loss expense) the amount 
necessary to adjust the allowance for cred t losses for management’s current est mate of 
expected cred t losses on f nanc al asset(s).”

Current GAAP does not def ne where the change  n the unfunded comm tment reserve 
(recogn zed as an other l ab l ty) should be recogn zed. As such, there are d fferences  n 
pract ce  n the  ndustry. The  nclus on of th s gu dance  n GAAP should dr ve cons stency  n 
class f cat on and approach. We also support cons stency between GAAP and Regulatory 
Report ng  n the Call Reports and FRY 9Cs. W th the changes be ng made to  mplement 
CECL, we support the cons stent appl cat on among const tuents to help reduce confus on and 
 ncons stency.

We thank you  n advance for cons der ng our v ews. If you have any quest ons about our 
comments or w sh to d scuss these matters further, please contact me at (205) 326-4972.

S ncerely,

Brad K mbrough
Execut ve V ce Pres dent and Controller


