


a useful analytic, complete emphasis or focus should not be placed on this analytic by
examiners in determining whether the amount of CECL allowance recorded is reasonable.

Regulatory classification of the expense to record the change in the unfunded commitment
reserve should comply with GAAP

ASC 326-20-30-11 states that “...... an entity shall report in net income (as a credit loss
expense) the amount necessary to adjust the liability for credit losses for management’s current
estimate of expected credit losses on off-balance-sheet credit exposures.” Throughout ASC
326, the provision for credit losses is referred to as “credit loss expense.” In ASC 326-20-1,
guidance states, “An entity shall report in net income (as credit loss expense) the amount
necessary to adjust the allowance for credit losses for management’s current estimate of
expected credit losses on financial asset(s).”

Current GAAP does not define where the change in the unfunded commitment reserve
(recognized as an other liability) should be recognized. As such, there are differences in
practice in the industry. The inclusion of this guidance in GAAP should drive consistency in
classification and approach. We also support consistency between GAAP and Regulatory
Reporting in the Call Reports and FRY 9Cs. With the changes being made to implement
CECL, we support the consistent application among constituents to help reduce confusion and
inconsistency.

We thank you in advance for considering our views. If you have any questions about our
comments or wish to discuss these matters further, please contact me at (205) 326-4972.

Sincerely,
Brad Kimbrough

Executive Vice President and Controller



