
July 02  2019

Federal Reserve Board
Secretary  Board of Governors
20th Street and Constitution Avenue NW
Washington  DC 20551

RE: Docket No. OP-1664

Dear Ann E. Misback 

I am wri ing on behalf of SAFE Credi  Union (SAFE), which serves  he communi ies of 13 
Nor hern California coun ies. We have 235,000 members and $3 billion in asse s. SAFE 
apprecia es  he oppor uni y  o provide commen s  o  he Board of Governors of  he Federal 
Reserve Sys em ( he "Fed") in response  o  he No ice and Reques  for Commen  regarding 
 he proposed ex ension of daily opera ing hours for  he Na ional Se  lemen  Service ("NSS") 
and corresponding ex ension of daily opera ing hours for  he Fedwire® Funds Service ( he 
"Reques ").

SAFE is suppor ive of  he proposed modifica ions  o  he Na ional Se  lemen  Service (NSS) 
and Fedwire opera ing hours in order  o enable  he addi ion of a  hird daily Au oma ed 
Clearing House (ACH) processing window. The changes proposed are necessary for  he 
implemen a ion of a  hird ACH se  lemen  window. Adding a  hird ACH window will improve 
 he efficiency and speed of  he US paymen  sys em. Unfor una ely, due  o  he complex and 
in erdependen  na ure of mul iple sys ems needed  o process and clear ACH  ransac ions, 
 hese changes canno  be made in a vacuum, which is why  he proposed adjus men s  o 
infras ruc ure will be necessary  o facili a e such necessary improvemen s.

The in roduc ion of Same Day ACH processing has proven  o be a valuable incremen al 
enhancemen   o  he paymen  sys em. A  presen ,  he la er of  he  wo daily windows requires 
submission of Same Day  ransac ions by 2:45pm ET for all financial in ui ions regardless of 
loca ion. This limi s  he value  o financial ins i u ions opera ing in  ime zones  o  he wes , for 
whom  his cu off  ime can occur before  he halfway poin  of  he business day. This limi s  he 
usefulness of same-day ACH for a wide swa h of  he popula ion.

Clearly  he addi ion of a  hird window wi h a 4:45pm ET submission deadline will be 
par icularly valuable for wes  coas  credi  unions, and allow eas  coas  ins i u ions  o offer 
expanded Same Day benefi s  o cus omers as well. Ideally,  he  hird window would be se  
even la er,  o provide full day benefi   o wes ern ins i u ions. However, we apprecia e  he 
associa ed  radeoff wi h  he need for mul i-na ional eas  coas  financial ins i u ions  o close 
 heir books and prepare for  he open of  he nex  banking day in Asian marke s. We believe



 he proposed  iming s rikes an appropria e balance be ween  hese in eres s.

We also recognize  ha - a  leas  in  heory-  he proposed NSS and Fedwire  iming changes may 
in roduce a modicum of risk  o  he sys em. To our knowledge, however, prior adjus men s  o 
opera ing hours have no  resul ed in ma erial issues and we are unaware of reasons  o expec  
 his case  o be any differen . On  he o her hand,  he addi ion of a la er window will reduce 
several  ypes of ACH risk, including credi  risk, se  lemen  risk and re urn risk. Moreover, 
ongoing holis ic improvemen s  o  he US paymen s sys em will necessi a e more efficien  
end-of-day processes. Therefore, any such process changes should no  be viewed as a burden 
imposed by Same Day requiremen s, bu  ra her an inves men  in a broader upgrade.

Thank you for the opportunity to comment on the Request and for considering our views.

Sincerely 

Dave Roughton 
President/CEO 
SAFE CU

cc: CCUL


