
Ms. Ann E. M sback
Secretary, Board of Governors of the Federal Reserve System 
20th Street and Const tut on Avenue, N.W.
Wash ngton, DC 20551
Email:  egs.comments@,fede al ese ve. gov

Re: Reserve  olicy on  ayment System Risk [O -1664]

Dear Ms. M sback:

The Consumer Bankers Assoc at on (CBA)1 apprec ates the opportun ty to prov de comments to the
Board of Governors of the Federal Reserve System (the “Fed”)  n response to the Not ce and Request for 
Comment regard ng the proposed extens on of da ly operat ng hours for the Nat onal Settlement Serv ce 
(“NSS”) and correspond ng extens on of da ly operat ng hours for the Fedw re Funds Serv ce.

CBA supports the expans on of the Same Day ACH, and the potent al benef ts of the proposed changes
w ll prov de for banks and the r customers who ut l ze the ACH Network. The proposed changes are
necessary for the  mplementat on of a th rd ACH settlement w ndow. Add ng a th rd ACH w ndow w ll
 mprove the eff c ency and speed of the US payment system.

The  ntroduct on of Same Day ACH process ng has proven to be a valuable  ncremental enhancement to 
the payment system. Currently, the later of the two da ly w ndows requ res subm ss on of Same Day 
transact ons by 2:45pm ET for all f nanc al  nst tut ons regardless of the r locat on. The current t me 
requ rement l m ts the value of Same Day transact ons to f nanc al  nst tut ons operat ng  n the western 
reg on of the Un ted States. Presently, the cutoff t me can occur before the halfway po nt of the bus ness 
day for banks  n the western reg on, wh ch l m ts the ut l ty of Same Day ACH transact ons to a
s gn f cant port on of the country's populat on.

In regards to potent al r sks, based on our understand ng of h stor cal knowledge, pr or adjustments to
operat ng hours have not  ntroduced mater al r sks to the f nanc al system. On the other hand, the add t on 
of a later w ndow w ll reduce several types of ACH r sk,  nclud ng cred t r sk, settlement r sk and return 
r sk. CBA also ant c pates that ongo ng  mprovements to the U.S. payment system w ll necess tate more 
eff c ent end-of-day processes.

CBA apprec ates the opportun ty to comment on the Proposal and to cont nue to work w th the Federal
Reserve as  t cont nues promote eff c ency w th n and access to our nat on's payment system. Please feel

1 The Consumer Bankers Assoc at on  s the trade assoc at on for today's leaders  n reta l bank ng —bank ng
serv ces geared towards consumers and small bus nesses. The nat on's largest f nanc al  nst tut ons, as well as many 
reg onal banks, are CBA corporate members, collect vely hold ng two-th rds of the  ndustry's total assets. CBA's 
m ss on  s to preserve and promote the reta l bank ng  ndustry as  t str ves to fulf ll the f nanc al needs of the
Amer can consumer and small bus ness.
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free to contact Andre Cotten for further d scuss on regard ng our comments at 
Acotten@consumerbankers.com or 202-552-6360.

S ncerely,


