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The Merch nt Advisory Group (MAG)  ppreci tes the opportunity to comment on potenti l
modific tions to the Feder l Reserve B nks' (Fed) N tion l Settlement Service (NSS)  nd Fedwire 
Funds Service to support enh ncements to the s me-d y  utom ted cle ringhouse (ACH) service,  s 
well  s the opportunity to comment on corresponding ch nges to the Feder l Reserve Policy on P yment 
System Risk rel ted to   new posting time for tr ns ctions  nd  n incre sed d ylight overdr ft fee.

Founded in 2008 by   sm ll vision ry group of merch nts in the p yments field, the MAG is dedic ted 
to driving positive ch nge in p yments through multi-st keholder coll bor tion. MAG represents over 
140 of the l rgest U.S. merch nts, which  ccount for over $3.4 Trillion in  nnu l s les  t over 950,000 
loc tions  cross the U.S.  nd online. Roughly $2.7 Trillion of those s les  nd over 73 Billion c rd 
p yments  re electronic,  nd MAG members employ over 12.5 million  ssoci tes.

The MAG supports lengthier  nd  ddition l ACH settlement windows. The Fed’s propos l to  djust 
their services so th t s me d y ACH tr ns ctions c n settle l ter in the d y vi  the NSS, in  ccord nce 
with NACHA rules ch nges, gives more flexibility to businesses th t need  ccess to p yments services 
l ter in the d y. Their proposed ch nges  lso  llow for sufficient time between the closing of the NSS 
 nd the Fedwire Funds third-p rty cutoff,  nd between the Fedwire Funds third-p rty cutoff  nd the 
closing of the Fedwire Funds Service for depository institutions  nd their customers to reposition 
b l nces  nd m n ge liquidity. The proposed ch nges  re import nt not only for west co st businesses 
but  re  lso critic l to growing ecommerce ch nnels. Consumers tr ns ct 24 hours   d y, 7 d ys   week, 
365 d ys   ye r,  nd there  re no longer “off hours” in digit l commerce. Extended ACH settlement 
windows for  ll p yments industry p rticip nts will bring more efficiency  nd cert inty into the system 
for not only merch nts, but  ll st keholders.

The  ddition l window  nd ch nges to oper ting hours will  llow for incre sed productivity  nd cost- 
s vings in the p yments system. Merch nts believe th t exp nding the NSS  nd Fedwire Funds Service, 
 nd thus giving merch nts  ddition l ACH processing options, will better serve our businesses, 
 ssoci tes,  nd customers. Progress tow rd f ster p yments is import nt,  nd merch nts would like to 
st y eng ged in the development of ACH exp nsion to ensure oper tion l issues th t counter  ny 
 nticip ted benefits do not occur.
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The Fed’s proposed modific tions  re benefici l improvements; however, merch nts’ ultim te go l is to 
h ve re l-time p yments  nd funds  v il bility. Security, competition  nd tr nsp rency  re import nt 
principles for the United St tes p yments system. The MAG supports the Fed’s potenti l modific tions 
 s  n intermedi ry step before   re l-time funds settlement system is  v il ble bec use they would m ke 
ACH processing more efficient  nd give merch nts secure, competitive  nd tr nsp rent options in 
p yments processing.

Extended ACH settlement windows will  llow merch nts to m ke gre ter use of ACH processing, 
cre ting benefits for not only their businesses but  lso their customers. The MAG  ppreci tes the Fed’s 
ev lu tion of modifying NSS  nd the Fedwire Funds Service  nd supports these propos ls to enh nce 
the current ACH. We look forw rd to working together to  chieve  ccessible  nd f ster ACH processing 
for  ll st keholders in the p yments system.
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