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July 15, 2019

D liv r d via Email: r gs.comm nt@f d ralr s rv .gov

Ms. Ann E. Misback
S cr tary
Board of Gov rnors of th  F d ral R s rv  Syst m
20th Str  t and Constitution Av nu  NW
Washington, DC 20551

SUBJECT:
Docket No. OP-1664 Potenti l Modific tions to the Feder l Reserve B nks' N tion l Settlement Service  nd
Fedwire® Funds Service To Support Enh ncements to the S me-D y ACH Service  nd Corresponding Ch nges to the
Feder l Reserve Policy on P yment System Risk, Request for Comments

D ar Ms. Misback:

Th  Third Party Paym nt Proc ssors Association (TPPPA) is appr ciativ  of th  opportunity to submit comm nts on 
b half of th  TPPPA M mb rship r lat d to Dock t No. OP-1664 r garding Pot ntial Modifications to th  F d ral 
R s rv  Banks' National S ttl m nt S rvic  and F dwir ® Funds S rvic  To Support Enhanc m nts to th  Sam -Day 
ACH S rvic  and Corr sponding Chang s to th  F d ral R s rv  Policy on Paym nt Syst m Risk.

Th  TPPPA is a not for profit industry association whos  m mb rs ar  financial institutions, paym nt proc ssors and 
mon y transmitt rs. Th  TPPPA was form d in 2013 to support its m mb rs in cr ating and promoting industry b st 
practic s in paym nt proc ssing. Th  mission of th  TPPPA is to provid  Advocacy, L ad rship and Support on b half 
of our m mb rs and th  paym nts industry. This r spons  is in s rvic  of th  Advocacy  l m nt of our mission.

Th  TPPPA is supportiv  of  fforts to promot  fast r paym nts and particularly  fforts that provid  its m mb rs and 
th ir custom rs outsid  th  East rn tim  zon  with gr at r opportunity to utiliz  s ttl m nt s rvic s through  xt nding 
th  daily op rating hours of th  National S ttl m nt S rvic  (NSS) and F dwir ®. W   ncourag  th  Board to continu  
to addr ss comm nts r c iv d in r spons  to its Octob r 2018 r qu st for public comm nt r lat d to 24x7x365 r al­
tim  int rbank s ttl m nt of fast r paym nts and liquidity manag m nt tools that would  nabl  transf rs b tw  n 
R s rv  Bank accounts on a 24x7x365 basis. Th  r maind r of our comm nts will r lat  to topics addr ss d in Dock t 
No. OP-1664, although th  r spons s will b  g n ral, as w  ar  r pr s nting a wid  vari ty of constitu nts that would 
hav  diff r nt n  ds and us s in answ ring th  qu stions pos d.

Th  TPPPA r cogniz s that in ord r to maintain th  ubiquity of th  ACH N twork with its two-op rator syst m, that th  
F d ral R s rv  Bank would n  d to mak  adjustm nts to provid  lat r s ttl m nt s rvic s through th  NSS to Th  
Cl aring Hous  (THC), and  xt nd th  F dwir  Funds S rvic  to allow for  xt nd d third-party transf r tim s for liquidity 
manag m nt. Th s   nhanc m nts will also provid  opportunity for gr at r b n fit to paym nt syst ms oth r than 
th  ACH N twork. Whil  this proposal was in dir ct r spons  to th  ACH N twork and Sam  Day ACH, it s ts th  stag  
for oth r paym nt syst ms to s ttl  at a lat r window.



Supporting th  additional Sam  Day ACH window is also start in addr ssing th  disparity in th  opportuniti s pr s nt d 
with Sam  Day ACH for thos  financial institutions and compani s that ar  outsid  of th  East rn tim  zon . Paym nt 
proc ssing has chang d significantly ov r th  past s v ral y ars, particularly r lat d to m rchant (inclusiv  of ACH 
Originator) proc ssing in th  onlin  mark tplac . Consum rs ar  no long r bound to brick and mortar hours, but 
inst ad th y may buy and mak  paym nts onlin  during all hours of th  day, r gardl ss of th  tim  zon . Additionally, 
m rchants may s rv  custom rs all ov r th  country, paym nt proc ssors may s rv  m rchants all ov r th  country 
and financial institutions may provid  paym nt proc ssing to m rchants and third-party paym nt proc ssors all ov r 
th  country. Wh n th r  ar  gr at r opportuniti s availabl  to organizations and/or consum rs that ar  locat d in on  
tim  zon  ov r th  oth rs, this cr at s a comp titiv  disadvantag  to thos  that ar  outsid  of that tim  zon . 
Ultimat ly, consum rs and small busin ss s ar  most hurt by this disadvantag .

Th  TPPPA b li v s that it is th  rol  of th  F d ral R s rv  Bank to provid   quitabl  s rvic s that k  p up with th  
rapidly  volving mann r in which paym nts ar  mad . It is und rstood that th s  ar  not insignificant chang s and 
that th  risks must b  car fully w igh d, how v r, th  natur  of s ttl m nt facilitat d by th  F d ral R s rv  has not 
significantly chang d although th  mann r in which p opl  mak  paym nts or g t paid has dramatically chang d. No 
mann r of privat  s ctor  fforts will mak  any significant progr ss without th  vital s ttl m nt function of th  F d ral 
R s rv  Bank.

W  thank you for th  opportunity to comm nt on this important matt r.

Sinc r ly,

Marsha Jon s, AAP, APRP, CAMS 
Pr sid nt
Third Party Paym nt Proc ssors Association


