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February 16, 2021

Board of Govemorsofthe Federal Reserve System
20th Street and Constitution Ave N.W.,
Washington, DC 20551
Regscomments@federalreserve.gov

Docket NumberR-1723 and RIN Number7100-AF04
T Whom it May Concem:

Onbehalfofthe National Association of Hispanic Real Estate Profe ssio nals® (NAHREP®) we
commend the FederalReserve forits Advance Notice of Ponposed Rulemaking (ANPR) and its
focuson transparentdata analysis and quantitative measuresofimpacton ¢ ommunitie s rather
than on single metric formulasthat otherwise are easy to manipulate. We take this o pportunity
to urge the Federal Reserve to strengthen the rigorof CRA examsoverallin orderto expedite a
fulleconomic recovery, particulary forthose mostaffected by the COVID-19 pandemic.

Asthe nation’slargest Iatino business organization, repre se nting over40,000-membersand over
100 chaptersnationwide, NAHREP stands at the intersection of re pre se nting not only the
professionalsthat make up the trade association, but also Iatino consumers. Ourmission drive n
organizationis squarely focused on dvancing sustainable Hispanic homeownership, aswe
believe thatitisthe beststrategy forbuildting we alth.

Not only is NAHREP committed to increasing Iatino homeownership ratesasa meansforclosing
the racialand ethnic wealth gap,butouradvocacyisalso moted in the understanding that
Iatinos are the future of the housing market and willplay a criticalole in revitalizing our
recessed economy. Overthe pastdecade, Iatinoshave accounted foroverfifty percent of the
overallhomeownership growth in America, and over40 percent of the growth in household
formations.! Iatinosare driving demand forhomeownership. And, housing isa sectorthat is vital
to the growth ofthe U.S. GDP. The National Association of Home Builders (NAHB) e stimatesthat
housing accountsfor16.3 percentofthe overallGDP, orapproximately $3.4 trllion dollars in
2018.2 Therefore, inve stme nts in the Hispanic ¢ o mmunity to e nsure sustained home o wne rship
growth iscrticalforthe overalleconomic reofthe overalleconomy, particulady aswe are
bound to face a demand crunch in the aftermath ofthe COVID-19 pandemic.

NAHREP members understand the crticalrle thatthe Community Reinvest Act playsin
advancing homeownership opportunities forIatinos. CRA isone ofthe most powerful
mechanismsto reverse the disinvestment associated with yearsofgovemment policies and
marketactionsthatdeprived low-to moderate-income (IMD) communitiesofaffordable and
sustainable credit.

In NAHREP s late st State of Hispanic Homeownership Report3 we found thatin 2018, Hispanic s
purchased homeswith a median down paymentof3.5 percent,compared to 10 percent for

1 U.S CensusBureau. (2020, January 30). Curre nt Population Survey/Ho using Vacancy Survey

2Calculation made in partne rship with the National Association of Home Builde rs (NAHB) using data from National
Income and Product Accounts (NIPA), Bureau of Ec onomic Analysis (BEA), Amercan Housing Survey (AHS), American
Community Survey (ACS), U.S. Census Public Use Micro data (PUMS), and NAHB e stimates. (2019, Febmuary).

3 National Assoc ia tion of Hispanic RealEstate Professionals. State of Hispanic Homeowne rship Report, 2019 Retreved
from https://nahrep.org/downloads/2019-state -of-hispanic-homeownership-report.pdf
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the generalpopulation.* Furthemmore, Hispanicshave a median creditscore 0f 684, a median
household mcome of$51,404 and 41.2 percentof Hispanic homebuyershad a DMTabove 43
percent. Allofthese charactersticsunderscore an important reality; affordable lending
products,often provided through CRA channels, have been a critic alcontributorto the
Hispanic homeownership growth exhibited overthe pastdecade.

Assuch, the following are ourrecommendations forthe Advanced Notice of Poposed
Rulemaking on changesto the Community Reinve stment Act (CRA):

The Federal Reserve proposal must prevent grade inflation

The Fed’s ANPRproposesthresholdsthat replicate the existing CRA ratings distrib ution.
And,on a state level the propsalcallsfora reduction of subtest from five to four. We
believe that this would result in fewerme c hanisms through whic h to inc e ntivize b anks to
be more responsive to the needsofunderserved communities. Tbolssuch ashome loans
and smallbusinesslending to communitiesofcolor, wilbe criticalfor COVID-19 recovery.
We therefore urge the Fed to maintain the existing five ratingsin the state levelexams.

CRA exams should require data collection on race and ethnicy

The ANPRasked whetherunderseved areasshould be designated based on high levels
ofpovertyorlow levelsofretaillending. We encourage the Fed to designate
underserved censustractsbased onlow levelsoflending. Analysis of CRA performance
could also include racialand ethnic demographic data to determine performance and
explicitly nclude race and ethnicity in the CRA exam. Anotherconsideration is forthe
Fed to grant CRA creditin exams forlending and inve sting in majority mino rity ¢ e nsus
trac ts.

Improve data collection

In the interest of reaching underserved areas, we strongly support the Fed’sproposalsto
mprove data collection including community development financing data, which
would betterenable stakeholdersto determine c o mmunitie s mo st in need.

We know thisisa challenging moment forournation. The protection of credit opportunities for
working familes wilbe a vitalcomponentofrecovery effortsin a post-pandemic economy. We
thankyouforyourconsideration and look forward to working with you on this issue. Forany
questionsregarding thisletter, please feelfree to contact Noerena Limon, SVPof Public Policy
and Industry Relationsat nlimon@nahrep.org.

Sinc e rely,

Noerena Limon
Nserena L cimen

SVP of Public Policy and Industry Relations
NAHREP

4Calculationsmade by NAHREP in p artne rship with Ub an Institute using 2018 HMDA data and ACSdata.
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