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2. End CRA grade inflation and ensure greater reinvestment. CRA reform efforts should 

refine the system so that banks are incentivized to do more to serve communities. 

 

3. Impose consequences for harm caused. Banks should suffer downgrades and potentially 

fail their CRA exams if they discriminate, displace, or harm community credit needs. 

 

4. Consider both quantity and quality of reinvestment to ensure bank activity targets low 

and moderate income and Black, Indigenous, and People of Color neighborhoods and 

people, and helps meets local community credit needs. 

 

5. Maintain a separate focus on community development lending and investment. 

Community development is critical and deserves its own test, but combining lending and 

investment together could disrupt the affordable housing finance system. 

 

6. Expand scrutiny of financial services such as branches and bank accounts. The Board does 

well to highlight the impact that branch and product access can have on bringing people 

into the financial mainstream, and helping them to achieve financial stability and build 

wealth. 

 

7. Increase community participation. The Board is commended for acknowledging the 

important role that community and public input has played and will always play in helping 

to ensure that banks are serving LMI communities and communities of color.  

 

8. Bank obligations should be tied to bank presence and activity, while also encouraging 

reinvestment in poorly served areas like rural communities and Native American lands. 

 

9. Beware of creating loopholes or alternatives that do not serve the goals of CRA. Banks 

will gravitate towards the easiest and cheapest methods of passing their CRA evaluations, 

so care is needed to prevent allocation of CRA credit for soft but less impactful activities. 

 

The Community Reinvestment Act has done so much for LMI communities, creating trillions of 

dollars in lending and investment opportunities that help families and neighborhoods stabilize and 

build wealth. But too often the CRA rules have ignored the communities of color meant to be 

✁�✂✄�☎ ✆✝ ✞✟� ✠✡✞☛☞✠✌✁ ✡✠✞☛-redlining laws and set the bar too low for banks. 

 

CRA rules need to be strengthened to address these concerns. Thank you for seeking our input. 

 

Sincerely, 

 
Francisco Martinez 

Policy Director 

Southern California Association of NonProfit Housing (SCANPH) 

 

 

cc: California Reinvestment Coalition 


