
  

           
     

  
             

     

     

                           
              

                                      
                

              
               

                  
                  

                 
             

           

                                    
               

                  
                          

                    
                  

               
             

              
             
                

           
                    

                     
              

 

                    
             

                  
                     

                       
               

                             
     

        

   

February 16, 2021

Board of Go ve mors of the Federal Re serve System
20th Street and Constitution Ave N.W.,
Washington, DC 20551
Re g s.c o mme nts@ fe d e ra Ire se rve .gov

Docket NumberR-1723 and RIN Number 7100-AF94

Tb Whom it May Cone em:

Onbehalfof the Na tio na 1 Asso c ia tio n of Hisp a nic Re a 1 Esta te Pro fe ssio na Is® (NAHREP®) we
commend the Federal Re serve forits Advanc e Notice ofProposed Rulemaking (ANPR) and its
fo c us o n tra nsp a re nt d a ta ana lysis and qua ntita five me a sure s o f imp a c t o n c o mmunitie s ra the r
than on single metric formulas that otherwise are easy to manipulate . We take this opportunity
to urge the FederalReserve to strengthen the rigorof CRA exams overallin orderto expedite a
fulleconomic re c o very, partic ulary fortho se most affected by the COVID-19 pandemic .

As the na tio n’s la rg e st La tino business organization, representing o ver40,000-members and over
100 chapters nationwide , NAHREP stands at the intersec tio n of re pre senting not only the
profe ssio na Is that make up the trade association, but also Latino consumers. Our mission driven
organization is squarely focused on dvancing sustainable Hispanic ho me ownership, as we
believe that it is the be st strategy for build ting wealth.

No t o nly is NAHREP c o mmitte d to inc re a sing La tino ho me o wne rship ra te s a s a me a ns fo r c lo sing
the racialand ethnic wealth gap, but ouradvoc acy is also rooted in the understanding that
Latinos are the future of the housing market and willplay a critic alrole in re vita lizing our
re c e sse dec onomy. Over the past decade, Latino s ha ve ac c ounte d for over fifty perc e nt of the
ove rail ho me ownership growth in Am eric a, and o ver40 perc ent of the growth in household
formations.1 Latinos are driving demand forhomeo wne rship. And, housing is a se c tor that is vital
to the growth ofthe U.S. GDP. The National Association of Home Builders (NAHB) estimates that
housing ac c ounts for 16.3 percentofthe overallGDP, orapproximately $3.4 trillion dollars in
2018.2 Therefore , investments in the Hispanic community to ensure sustained ho me ownership
growth is c ritic alforthe overalleconomic reofthe overallec onomy, particularly as we are
bound to fac e a demand c mne h in the aftermath of the COVID-19 pandemic .

NAHREP members understand the criticalrole thatthe Community Reinvest Act plays in
advancing homeownership o p p o rtunitie s fo r La tino s. C RA is o ne ofthe mostpowerful
mechanisms to reverse the disinve stme nt asso c iate d with ye ars of go vemment polic ie s and
market actions that deprived low-to mo derate-inc o me (LM1) communities of affordable and
sustainable credit.

In NAHREP’s la te st Sta te of Hisp a nic Homeownership Report3 we found that in 2018, Hispanic s
pure hased homeswitha median down payme nt of 3.5 perc ent, compared to lOpercentfor

1 U.S. Census Bureau. (2020, January 30). C urre nt Po p ula tio n Survey/Ho using Vacancy Survey
2 Calc ulation made in p a rtne rship with the National Association of Home Builders (NAHB) using data from National
he ome and Pro due t Ac c ounts (N1PA), Bureau of Ec onomic Analysis (BEA), Americ an Housing Survey (AHS), Americ an
Community Survey (ACS), U.S. Census Pub lie Use Micro data (PUMS), and NAHB estimates. (2019, February).
3 Na tio na 1 Asso c ia tio n o f Hisp a nic RealEfetate Professionals. SSta ie ofHispanic Ho me o wne rship Report, 2019 Retrieved
from http s://nahrep.org/downbads/2019-state-of-hisp a nic -homeownership-report.pdf
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the general population.4 Furthermore , Hispanic s have a median c redit sc ore of 684, a median
household income of $51,404 and 41.2 perc e nt of Hispanic homebuyers had a DHabove 43
percent. Allof these c harac teristic s undersc ore an important reality; affordable lending
products, often provided through CRA channels, have been a c ritic ale ontributorto the
Hispanic homeo wnership growth exhibited overthe pastdecade.

As such, the following are ourrec ommendations forthe Advanced Notice of Proposed
Rulemaking on changes to the Community Re inve stme nt Ac t (CRA):

The Federal Reserve proposal must prevent grade inflation
The Fed’s ANPRproposes thresholds that replic ate the existing CRA ratings distribution.
And, o n a sta te le ve 1, the propsalcallsfora reductionof sub te st fro m five to fo ur. We
believe that this would re suit in fewermec hanisms through whic h to incentivize banks to
be more responsive to the nee ds of unde rserve d communities. Tbols such as home loans
and small business lending to c ommunitie s of c olor, willbe c ritic a 1 for COVID-19 re c o very.
We therefore urge the Fed to maintain the existing five rating sin the state level exams.

CRA exams should require data collection on race and ethnicy
The ANPRasked whetherunderse ved areas should be designated based on high levels
of poverty orlow levels of re tail le nding. We encourage the Fed to designate
underserve d c ensus trac ts base d on low levels of le nding. Analysis of CRA performanc e
could also include racialand ethnic demographic data to determine performance and
e xp lie itly inc lud e ra c e a nd e thnic ity in the C RA e xa m. Ano the r c o nsid e ra tio n is fo r the
Fed to grant CRA credit in exams forlending and investing in majority minority census
tra c ts.

Improve data collection
In the inte re st o f re a c hing underserved areas, we strongly support the Fed’s proposals to
improve data c o lie c tio n inc hiding c ommunity de velopme nt financ ing data, which
would betterenable stakeholders to determine communities most in need.

We kno w this is a c ha lie ng ing mo me nt fo r o ur na tio n. The protectionofcreditoppo rtunitie s fo r
wo rising familie s will be a vitalc ompo ne nt of re c o very efforts in a po st-pandemic ec o no my. We
thank you foryourconsideration and lookforward to working with you on this issue . For any
questions regarding this letter, please feelfree to c ontac t Noerena Iimon, SVPofPublic Policy
and Industry Relations at nlimon@nahrep.org.

4 Calc ula tio ns made b y NAHREP in p a rtne iship with Urban Institute using 2018 HMDAdata and ACSdata.
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SVP of Public Policy and Industry Relations
NAHREP

Sine e re ly,

Noerena Limon


