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Your comment: The Federal Reserve's proposed Regulation II, establishing government-imposed
interchange fee prices on debit card transactions, will not benefit consumers. It will help, however, the
largest and most powerful retail corporations in the world that have spent a decade lobbying to impose
such price caps. In the landscape of American financial policy, the Federal Reserve's Regulation II, has
ignited a debate on its impact on low and moderate-income consumers. This group finds debit cards to
be an indispensable tool in their monetary toolkit. Compared to credit cards, which can often be out of
reach due to stringent credit requirements, debit cards offer a lifeline, enabling transactions that are
secure, immediate, and reflective of one's actual financial standing. Debit cards are a stepping-stone
for a complete entrance into our financial system. The crux of the contention lies in the aftermath of the
Durbin Amendment, enacted in 2011. This regulation capped interchange fees, with proponents
arguing it would benefit consumers through lower prices. However, the anticipated trickle-down of
consumer savings has evaporated over a decade later. Instead, the aftermath has been a landscape
where the cost of essential goods has surged, and the anticipated benefits to low and moderate-
income consumers have yet to materialize. The cap erected barriers for lower-income Americans as
the once common perks of debit usage, such as rewards and free checking, have dwindled, leaving
consumers to grapple with higher minimum balances and fees. The narrative of debit card rewards and
free checking accounts disappearing after Regulation II's price caps paints a bleak picture. These
rewards and financial products, often seen as small mercies in a vast financial ecosystem, have been
particularly valuable to low and moderate-income consumers, for whom every dollar saved counts.
Their erosion signifies not just a loss of potential savings but a stark reminder of the widening gap in
financial accessibility. The stakes are heightened when considering the Federal Reserve's latest
proposal to lower the cap even further. This move could inadvertently undermine the Bank On initiative,
which has been instrumental in fostering financial inclusion for millions. Bank On accounts, supported
primarily through debit transactions, offer a gateway for unbanked and underbanked individuals to
access essential financial services without the burdensome fees associated with traditional banking.
The proposal risks reversing the progress made in reducing the unbanked rate to a record low,
threatening the financial well-being of 5.8 million account holders who rely on these services. The
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critique of the Federal Reserve's proposed amendments to Regulation II is not merely a commentary
on regulatory policy but a clarion call to prioritize the financial inclusivity of America's most vulnerable.
As cities and organizations like the Cities for Financial Empowerment Fund caution against the
potential negative impacts of the proposal, it becomes imperative for policymakers to reassess the
broader implications of such measures. The goal should be to enhance, not hinder, the financial
empowerment of low and moderate-income consumers, ensuring that the tools they rely on, like debit
cards, remain effective conduits of economic participation and security. Regulation II should be
defeated.


