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with multiple federal agencies as well as developer guarantees for investors, it should not be treated 
as a risky investment. 

The LIHTC and the NMTC consistently qualify for CRA credit, while not all HTC 
propeliies do, this distinction should not result in a different bank capital treatment for pmposes 
of Basel III. At the end of the day, the Agencies should not be in a position to encourage winners 
and losers among similarly situated equity investments. A careful, thoughtful, and comprehensive 
review of the implications should be unde11aken to ensure these proposed rnles do not end up 
changing the playing field for the HTC, or any other credit. 

We understand that some in the renewables industries (which also place substantial reliance 
on tax credits) would have you add two new categories under the 100% risk weighting categ01y: 

• An equity exposure that qualifies as a tax equity finance investment under 12 CFR 7 .1025 
or has substantially similai- attributes. 

• An equity exposure to a tax credit strncture that meets the criteria to be accounted for 
under the propo11ional amo11ization method as described in ASC 323 of the FASB's 
Accounting Standards Codification. 

Recognizing that some HTC investments might not be considered community development 
investments under section 24 (Eleventh) of the National Bank Act, the HTCC recommends that if 
these new categories are adopted, your rnle make clear that they apply to transactions involving 
the HTC projects that ai-e not community development investments. 

Thank you for considering these comments and I or the Coalition's leadership stand ready 
to discuss any issues related to the credit and these regulations or any other issues you may have 
in the future. 

Fo1Test David Milder 
Chair, Historic Tax Credit Coalition 

The Historic Tax Credit Coalition I Washington, DC 
www.historiccredit.com 




