
Proposal: 1818(AG67) Debit Card Interchange Fees and Routing

Description:

Comment ID: 159746

From: Diane Brown

Subject: 1818(AG67) Debit Card Interchange Fees and Routing

Comments:

Date:     May 09, 2024
________________________________
Proposal:            Regulation II: Debit Card Interchange Fees and Routing [R-1818]
Document ID:    R-1818
Revision:            1
First name:         Diane
Middle initial:    C
Last name:         Brown
Affiliation (if any):
Affiliation Type: ()
Address line 1:   15201 Hall Road
Address line 2:
City:      Bowie
State:    Maryland
Zip:      20721
Country:             UNITED STATES
Postal (if outside the U.S.):
Your comment: As a small credit union dedicated to serving our members and the local community, we
are writing to express our concerns regarding the proposed amendment to Regulation II. While we
understand the intention behind regulating interchange fees to potentially benefit merchants, we
believe this proposal could have unintended consequences that would significantly impact our credit
union and the members we serve. Despite being a small credit union exempt from the proposed rule,
we anticipate several indirect effects that would detrimentally affect our operations and the services we
offer our members. Specifically, we foresee potential increases in fees for consumers, including our
members, or reductions in benefits for the debit card rewards programs we currently provide. These
changes could undermine the affordability and attractiveness of our low-cost accounts, which are
essential for many in our community. Furthermore, the reduction in interchange fees may compel us to
adjust our rates to remain competitive with larger financial institutions. This adjustment could
profoundly impact our financial portfolio and limit our ability to offer competitive rates and services to
our members. Additionally, the potential increase in debit fraud, coupled with the loss of income from
interchange fees, presents significant challenges for smaller institutions like ours, potentially leading to
consolidation or the elimination of products and services vital to low and moderate-income populations.
It's crucial to recognize that as nonprofit institutions, credit unions allocate the income generated from
fees to support the community and serve underserved populations. Reduced interchange revenue may
hinder our ability to effectively fulfill this mission. Moreover, the proposed cap on debit interchange fees
could disproportionately affect low-income and minority households, limiting their access to free or low-
cost accounts and services. In conclusion, we urge the Federal Reserve to consider the broader
implications of the proposed amendment to Regulation II, particularly its potential impact on small credit
unions and the communities they serve. We appreciate your attention to this matter and welcome the
opportunity to provide further input or clarification.
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