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GENERAL | NFORMATI ON

The Community Rei nvestnment Act (CRA) requires each Federal financial supervisory
agency to use its authority when examining financial institutions subject to its
supervision, to assess the institution's record of neeting the credit needs of
its entire community, including | ow and noderate-inconme nei ghborhoods,
consistent with safe and sound operation of the institution. Upon conclusion of
such exami nation, the agency nust prepare a witten evaluation of the
institution's record of neeting the credit needs of its community.

This docunent is an evaluation of the CRA performance of The Bank of Belton,

Bel ton, South Carolina, prepared by The Federal Reserve Bank of Ri chrmond, the
institution's supervisory agency, as of April 6, 1998. The agency rates the CRA
performance of an institution consistent with the provisions set forth in
Appendi x A of 12 CFR Part 228.

I NSTITUTION'S CRA RATING This institution is rated Satisfactory.

The bank's | oan-to-deposit ratio nmeets standards for satisfactory perfornmance
given its financial capacity, location, and |ocal economc conditions. A
majority of |oans sanpled during the exam nation were provided to residents of
the assessment area. The institution's lending to | ow and noderate-incone
borrowers appears reasonable relative to the proportion of such famlies residing
in the assessnment area. All of the census tracts within the assessnent area are
m ddl e-i ncome. Therefore, the distribution of |ending by incone |evel of

geogr aphi es was not considered in evaluating the institution's CRA performance.



DESCRI PTI ON OF | NSTI TUTI ON

The Bank of Belton operates one full-service branch within Anderson County, South
Carolina. At the time of this exanmination, the institution had been open for
approxi mately 12 nmonths. As of Decenber 31, 1997, The Bank of Belton had assets
of approximately $16 nillion, of which 67% were |oans. Various |oan and deposit
products are available through the institution including |oans for consuner,
residential nortgage, home inprovenment, business, and agricultural purposes. The
| oan portfolio as of Decenber 31, 1997 was conprised of the following: 41%
secured by real estate (consunmer and business), 20% consuner, 20%

commercial /agricultural, and 19% ot her (participations). Based on the number of

| oans extended during the previous 12 nonths, consunmer (secured and unsecured)
and residential real estate loans were identified as the principal credit
products offered by the bank.

DESCRI PTI ON OF ASSESSMENT AREA

The institution's assessnent area is conprised of three census tracts (113, 114,
115) within Anderson County, South Carolina. Anderson County is located in the
north-western tip of South Carolina and is part of the Greenville Metropolitan
Statistical Area (MSA). According to 1990 census data, the popul ati on of the
bank=s | ocal community is 18,831. All geographies within this area are

consi dered m ddl e-i ncone. The assessnent area has a medi an housi ng val ue of
$45, 000. However, the availability of owner-occupied | owincome housing is
l[imted. The MSA and state medi an housi ng val ues are $58,298 and $60, 670,
respectively. The 1997 nmedian fanmly income for the Greenville MSA is $41, 600

The followi ng table provides assessment area denographics by inconme |evel of
fam i es.

Low- I ncone Mbder at e- M ddl e- Upper - Tot al
I ncone I ncone I ncone
Percent age of Area
Fami lies By Incone Level 21% 21% 26% 32% 100%

The assessment area is primarily rural and relies heavily on agriculture and the
manuf acturing industry. Mjor |ocal enployers include Mchelin Tires, BASF,
Robert Bosch | ndustries, Anderson Hospital, and Frigidaire. As of February 1998,
t he unenpl oyment rate in Anderson County was 2. 7% whi ch conpares to the state
jobless rate of 3.4%

A local government official was recently contacted to further assist in
eval uating the bank's CRA performance. The contact indicated that the county was
experienci ng some housi ng grow h.



CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The banks | evel of

quarter period ending Decenber 31,
ratio for institutions headquartered in nmetropolitan areas of South Carolina and

of simlar asset size to The Bank of Belton ranged from59%to 63%
aver age | oan-to-deposit

| ocati on,

| ocal

LENDI NG I N ASSESSMENT AREA

To determine the institution's volunme of
sanmpl e of 91 of the 167 consumer
ext ended during the previous twelve nonths was anal yzed.

| ending is responsive to area | oan denmand.
1997,

condi tions.

financi al

The | endi ng

distribution is illustrated by the follow ng table.

Compari son of Credit

Ext ended | nside and Qutside of Assessnent Area

condi tion,

During a three-
the quarterly average | oan-to-deposit

The bank's
ratio of 66% for the previous three quarters is

consi dered reasonabl e given the institutions size,
and current

I ending within the assessnent area, a

and 62 of the 90 residential real estate |oans

I nsi de Qut si de Assessnent
Assessnment Area Ar ea Tot al
Total Number of Loans 116 37 153
Percent age of Total Loans 76% 24% 100%
Total Anmpunt of Loans(000's) $2, 568 $713 $3, 281
Percent age of Total Anount 78% 22% 100%

As illustrated above, a majority of the nunber and dollar anounts of the sanpled
| oans were provided to residents of the assessnent area.
LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES
The followi ng chart illustrates the distribution of the 72 consuner |oans
extended within the assessnment area by incone |evel of the borrower.
Distribution of Loans by Incone Level of Borrower Consunmer Loans
Moder at e- M ddl e- Upper -
Low | ncone I ncone I ncone I ncone Tot al
Total Number of Loans 29 21 20 2 72
Percent age of Tot al
Loans 40% 29% 28% 3% 100%
Total Anopunt of Loans
(000s) $111 $127 $179 $64 $481
Percent age of Tot al
Loans 23% 27% 37% 13% 100%




The percentage of the sanpled consumer | oans extended to | ow and noderate-incone
fam lies (69% substantially exceeds the proportion of such fanmilies within the
community (42% . Furthernmore, 50% of the dollar anmpunts of the | oans were
extended to these borrowers.

The sanpled residential real estate |oans (44) extended within the assessnent
area were also reviewed to determ ne | ending by borrower income |evel. These
| oans consi st of those for refinance, purchase, and hone inprovenment purposes
secured by one-to-four famly dwellings. The followi ng chart represents the
di stribution of the |oans by borrower incone |evel.

Resi dential Real Estate Loans

Moder at e- M ddl e- Upper -

Low | ncome | ncone | ncone I ncone Tot al
Total Nunmber of Loans 1 13 18 12 44
Percent age of Tota
Loans 2% 30% 41% 27% 100%
Total Ampunt of Loans
(000s) $30 $383 $789 $885 $2, 087
Percent age of Tota
Loans 2% 18% 38% 42% 100%

The percentage of residential real estate |loans provided to | ow and noderat e-

i ncone borrowers (32% is somewhat |ower than the proportion of such fanilies
(4299 within the assessnent area. The volume of |oans provided to noderate-

i ncone borrowers (30% exceeds the proportion of such famlies (21% within the
assessment area. However, the percentage of loans to | owincone borrowers is

| ower than the respresentation of these fanmlies (21%. The affordability of
rental housing may contribute to the | ower percentage of real estate |oans

ext ended. Seventy-three percent of available housing units in the assessment
area are owner-occupied, while 21% of housing is conposed of rental units. Many
| ow-incone individuals within the assessnment area reside in rental housing as the
rental rates in the area are 20% | ower than within the surrounding MSA. The
medi an gross rent for the assement area is $285. Furthernore, the availability
of owner-occupied | owincone housing is limted

Overall, the distribution of consumer and residential real estate |oans to
borrowers of different incone |levels is considered reasonable relative to the
esti mat ed demand for these types of |oans, using area denographics as a proxy.

GEOGRAPHI C DI STRI BUTI ON OF LOANS

As previously mentioned, the banks assessnent area is conposed of three m ddle-

i ncone census tracts. Accordingly, 100% of the nunber and dollar anpbunt of |oans
wi thing the market were extended within these geographies. Therefore, the

di stribution of l|ending by income |evel of geographies was not considered in

eval uation the institutions CRA perfornmance.

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of the fair
housing and fair lending |laws were identified. Technical violations of the Equa
Credit Opportunity Act's Regulation B were noted. Adequate policies, procedures,
and training progranms have been devel oped to support nondi scrimnation in |ending
activities.






