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We are writing to express Yellowstone Bank's opposition to the introduction of "Skinny" Master 
Accounts. Our concerns stem from the key issues addressed in the attached document, which we believe 
threaten the integrity and stability of the banking system.



WearewritingtoexpressYellowstoneBank'sfirmoppositiontotheintroductionofSkinnyMaster 
Accounts.Ourconcernsstemfromthefollowingkeyissues,whichwebelievethreatentheintegrity 
andstabilityofthetraditionalbankingsystem; 

1. Lack of RegulatoryPArity 
Commercialfintechentitiesoperateoutsidethetraditionalbankingregulatoryframework.Theyare 
not subject to the same capital,liquidity, and oversight standards as traditionalcommunity banks, 
AllowingtheseentitiesdirectaccesstotheFederalReservesystemcreatesanunevenplayingfield 
and placestraditionalcommunity focused banksat a competitive disadvantage.  

2.FundamentalUnfairness toLong-StandingTraditionalBanks 
For decades, community and commercial banks have built,maintained, andfundedthe Federal 
Reserve'spaymentinfrastructurethroughrequiredcapital,regulatorycompliance,technology 
investments, and ongoing service fees.Newfintech entrants-many of whichlack equivalent 
supervisory obligations-seek immediate access to this same system without having contributed 
to its development or borne the costs of its upkeep.  

3. Unfair RiskTransfer 
Skinny accounts effectively ask fully regulated traditionalbanks to subsidize potentially risky, 
unprovenfinancialservicemodels.Manyfintech'saredesignedforshort-termmonetizationand 
exit strategies,leaving traditionalbanks to absorb systemic risk when these models fail This is 
tantamounttomakingtraditionalbanksthefinancialbackstopforspeculativeventures, 

4. Threat to Financial Stability 
DirectFedaccessfornonbankscoulddivertcoredepositsandpaymentvolumesawayfrom 
traditionalbanks, This erosion of funding undermines the ability of smaller banks to provide afull 

rangeof competitivefinancialservicesandmaintain stronglocallendingrelationships.  

5. Harm toRuralBankingInfrastructure 
Reduced revenue from payment services willmake it increasingly difficultfortraditionalbanks to 
sustainbranchnetworks-particularlyinruralmarketswherephysicalaccesstobankingremains 
essential,
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I.gra vityOnaimrowbanKigionets 
Historyshowsthatnarrowbankingstructureslackingrobustbalancesheetprotectionsareprone 
to failure, Skinny accounts, by design, omit criticalsafeguards such as liquidity backstops and 

counterbalancemeasures,increasingsystemicvulnerability, 

8JHeighteneadSAAMLExposue 
Fintech entities withlimitedoversightthat are given access to the Fed system pose significant 

compliance risks.Weak due diligence on these account holderswillultimately shift oversight and 

enforcement burdens to traditionalbanks, which already maintain proven BSA/AML policies that 

areroutinelyreviewedundertheFedcompliancereviewfamework, 

Conclusion 
SkinnyMasterAccountsintroducesystemicrisk,regulatoryinequity,andoperationaluncertainty 
while undermining thefinancialstability of traditional/community banks that serve as the backbone 

oflocaleconomies,GrantingdirectFederalReserveaccesstofirmswithnohistoricalinvestmentin 
thenation'sbankingbackbonecreatesastructuralinequity:long-standinginstitutionsshoulderthe 
structuralburdens,whilenewcomersreceiveonlythebenefitsatafractionofthecostandeffort.  
ThisunderminesthecooperativefoundationoftheFederalReservesystemanddevaluesthe 
substantial contributions traditionalcommunity banks have made to ensure safety, reliability, and 

public trust.Yellowstone Bank urges policymakers to reject this proposal 

Sincee 

Spencer Anderson

Senior Vice President


