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Responses to the Request for Additional Information, dated November 24, 2014, from ihe
Board of Governors of the Federal Reserveyeensfootnotel.

1.. From the following activities, identify those in which either CIT Group, ! fie. of its
subsidiaries (“CIT”) or IMB Holdco LLC or its subsidiaries (| MB”) is invelved.
To the extent not already provided in the applications, deseribe the natuie of the
activities and provide dollar volumes for CIT and | MB, and inéclude any available
information relating to the national market shaie of CIT and | MB, alefig with a
brief description of other firms that engage in the same aetivity in the United
States. You may confine your responses to information that is maintained in the
regular course of business.

a. Holding assets under custody:

Neither CIT nor IMB engages in this activity.

b. Provision of short-term funding through bilateral repurchase agreements;
Neither CIT nor IMB engages in this activity.

c. Provision of short-term funding in the tri-party repo market;

As of September 30, 2014, CIT held $650 million in securities purchased under
agreements to resell.FoG¥Di&2oup began executing short-term (up to 3-month) reverse repo
transactions in July 2014 with up to four counterparty dealers. These dealers are Deutsche Bank
Securities, Morgan Stanley & Co., Nomura Securities Int’l and Jefferies, and the tri-party eustodian
the Bank of New York Mellon. CIT understands that at least most major banks participate if this
market. CIT understands the size of the tri-party repo market to be between 1 and $2 triilien.FoRupsias.
on these figures, CIT’s activities represent a de minimis share of the tri-party repe markét.

| MB ctbees mub terozagei intthésaattiviyytootnoted.

d. Provision of prime brokerage services;

Neither CIT nor IMB engages in this activity.

e Provision of short-term lines of credit to finaneial firms;
Neither CIT nor IMB engages in this activity.

Capitalized terms used but not defined herein shall have the meanings set foxth in the Applieation io the Beard of
Governors of the Federal Reserve System, dated August 20, 2014, relating te the propesed acguisition of 'MB Heldes
LLC by CIT Group Inc. and Carbon Merger Sub LLC.endoffootnote.

CIT Group FR Y-9C, HC, Line 3b. References herein to CIT's or IMB’s FR Y=9C are t¢ their respestive Sepiermber
30, 2014 FR Y-9C.endoffootnote.

WIHAT'S BEHIND THE BECLINE IN TRI-PARTY REPO TRADING VoLumEes, FEDERAL RESERVE BANIK OF CLEVELAND
(April 3, 2014), available at http:/www.cleve andfed.org/tesearch/trandis’2014/0414/@liiTh ¢fm endoffootnote.

Information included in this response regarding | MB/OmeWest and OWB was previded i ihe Applieants By OReW esigendoffootnote.



f. Securities lending;
Neither CIT nor IMB engages in this activity.page2.
g. Lending in the Fed funds market;

As of September 30, 2014, CIT had $33 million in federal funds sold in domestic
offices.footnotes.

The Applicants understand the federal funds market to be greater than $60
billion.fodastebon this figure, CITB's activities represent a de minimis share of the federal funds
market. Numerous major banks are sellers of federal funds based on data reported by banks in call
reports, including Capital One, Wells Fargo, Bank of New York Mellon, Bremer Bank, J,P. Mergan,
United Bank and Zions.

| MB ditwsssnootergzmgei intthiss agttiviyy.

h. Provision of bond and equity underwriting services in any of the following
markets:
i. Commercial paper;

Neither CIT nor IMB engages in this activity.

ii. Asset-backed commercial paper;
Neither CIT nor IMB engages in this activity.

iii. Corporate bonds;
Neither CIT nor IMB engages in this activity.

iv. High-yield bonds;
Neither CIT nor IMB engages in this activity.

v. Municipal bonds;
Neither CIT nor IMB engages in this activity.

vi. U.S. Agency debt;
Neither CIT nor IMB engages in this activity.

vii. U.S. Agency mortgage backed securities;
Neither CIT nor IMB engages in this activity.

viii. Private label asset backed securities;
Neither CIT nor IMB engages in this activity.

CIT Group FR Y-9C, HC, Line 3a.endoffootnote.l nfor mationRedacted.

See Witio’'s BORROWING IN THE FED FUNDS MMARKET, LIBERTY STREET ECONOMICS, FEDERAL RESERVE BANK OF NEW
YORK (December 9, 2013) (stating tirat FBOs thorrowed close to $30 billion, aasounting fior 42 percent of the fed fundls
traded in the market), available at hutpp/// ibbrryststetesnontivsme ayywekiféedorpd? R BYI2Awhos-borrowing-1n-the-fed:
funds-market. htom b V1jat 03wuEU.endoffootnote.



ix. Seasoned offerings; or

Neither CIT nor IMB engages in this activity.page3.
X. Initial public offerings;

Neither CIT nor IMB engages in this actiwiity.

i. Tri-party repo dealing;

Neither CIT nor IMB engages in this actiwiity.

i Clearing and settlement;

Neither CIT nor IMB engages in this activity.

k. Provision of business credit in any of the following markets:
i. Commercial and industrial lending;

As described in the Application, each of CIT and IMB engages in C&! lending. As of
September 30, 2014, CIT held approximately $11.58 billion in C&I l0ans.fogtRas€September 30, 2014,
| MB Hettd aggrprox inanetyy 352 8861bil owni inCX8 1 beunssioomeid8scribed in the Application, as of June 30,
2014, CIT had anational market share in C&I loans of approximately 0.6%, and IMB had a market
share of 0.2%. There are numerous banks and other financial institutions (e.g:, J.P. Mergan, Bank of
America, Citi and Wells Fargo) engaged in the C&I lending market both in local and regional markets
and on a national basis,

ii. Commervcial real estate lending;

As described in the Application, each of CIT and IMB engages in CRE lending. As of
September 30, 2014, CIT held approximately $1.48 billion in CRE loans (loans secured by multifamily
residential property, loans secured by nonfarm nonresidential properties (“NFNR loans”) and other
loans to finance commercial real estate, construction, and landdgsettpraest).foomeied September 30,
2014, MB held approximately $3.59 billion in CRE loans.fooTkée@RE lending market, as of
September 30, 2014, was greater than $1.2 trillion based on data reported by banks in €all feperts.
Moreover, this figure does not include lending by other financial institutions and, therefore, undersiates
the size of the commercial real estate lending market.foomotektlingly, CIT's pro forma share of the
CRE lending market would be de minimis, and there are many banks and other types of finaneial
institutions engaged in the CRE lending market both in local and regional markets and en a natienal
basis (e.g., J.P. Morgan, Union Bank, Bank of America, Citi, Wells Farge, PNC, SunTtust and M&T).

CIT Group FR Y-9C, HC-C, Line 4a, 4b, 9b.endoffootnote.
IMBHFR YY 991, HHICAC, Uiiveedda 4bb,9b ; OVWEB @24l IFRepot s, RCCRattl , iivedendoffootnote
CIT ER Y-9C, HC-C, Line 1d, 1e(1), 1e(2), Memoranda Item M.2.endoffootnote.

IMBAFRYY 92C, HHCAC, luiwe 1dd,1e¢() ), 1e622) \Meemoaandal IeemnNVI22; O WBB Q4 IFReepot:, RECHRaH! | Tinke1d, 1640)),
1e(2), Wremasenita et Wi 3endoffootnote.

The Mortgage Bankers Association Q2 2014 Quarterly DataBook reports that as of Mareh 31, 2014, tetal
commercial/multifamily mortgage debt outstanding was approximately $2,56 trillion. According to the DaiaBook,
banks and thrifts hold approximately 35.3% of commercial and multifamily mortgage debt outstanding.endoffootnote.



jii. Construction loans;

Each of CIT and IMB engages in construction lending.iAs of September 30, 2014, CIT
held approximately $511 million in domestic construction loans.foomeief 8eptember 30, 20141, IMB
held approximately $57 million in construction loans.fooTiséeddhstruction lending market, as of
September 30, 2014, was greater than $214 billion based on data reported by banks in €all reperis, @
subset of the market because other types of financial institutions engage in this aetivity. Aeeordingly,
CIT’s pro forma share of the construction lending market weuld be de minimis. There are Many banks
and other financial institutions engaged in the construction lending market both in l66al and reglonal
markets and on a national basis (€.8., Wells Farge, Bank of Ametiea, U.S. Bank, PNE, M&T, BB&T,
Regions and SunTrust):

iv. Middle market lending;

Neither the Applicants nor IMB tracks middle market lending separately from its other
lending activities. Moreover, as described in the Application, there is no definitive data available
regarding the market for middle market lending. CIT believes that its and IMB’s share of the marlet
for middle market lending must be de minimis based on the fact that, as described above, eaeh of CIT’'s
and IMB’s share of the national C&I market is extremely small, and middle market lending is a subget
of C&I lending. Other market participants include numerous other cofifrercial banks in the eouniry
(e.g., Bank of America, J.P. Morgan, U.S. Bank and Wells Fargo) as well as nonbanks (e.8:, Afes
Capital, GE Capital, Jeffries, Madison Capital and Mararon Capital/Prudential).

V. Small business lending;

Each of CIT and IMB engages in small business lending. As of September 30, 2014,
CIT held approximately $ Redacted.  in C&I loans and NFNR loans with an original princlpal
amount of less than $1 million (generally used for CRA reporting purposes as the threshold for “small
business” loans). As of September 30, 2014, IMB held approximately $126 million in C&! loans and
NFNR loans with an original principal amount of less than $1 millien.foorigéedstal amount outstanding
of C&I loans and NFNR loans with an original principal amount of less than $1 millien, as of
September 30, 2014, is more than $514 billion based on data reported by banks in &all repe¥is (@ subget
of the market because other types of financial institutions participate in this market). Acssrdingly,
CIT’s pro forma share of the small business lending market weuld be de minimis. Leading
participants in the sall business lending market 6n a natienal basis ineclude Wells Farge, Bank of
Ameriea, J.P. Mergan and U.S. Bank, aceerding to data reperied by banks in eall repetis, and in the
greater Los Angeles market, include City Natienal, Unien Bank, Bank of the West, Zishs and
PaeWest.

vi. Receivables factoring;

As of September 30, 2014, CIT held approximately $2.48 billion in loans and faciering
receivables.foolinogetteral CIT competes with credit insurance companies and middle market bank

CIT Group FR Y-9C, HC-C, Linelag() yla(a@{2ndoffootnote.
IMBHFR YY 901, HHCC, Uiivee 1a() ), 1a4€2); OVIWEB @4l I FRsppot s, FRC QR , Tiived ()43) . (@) () @)doffootnote.
OWB Gl Ryt t, RC AT, Ratt! |, Liimes 3 amd44, Colwmm Bendoffootnote.

CIT Group 10-Q for the period ending September 30, 2014.endoffootnote.



lending groups, including BB&T, Milberg Factors and Merchant Factors.iiOther market participants
the factoring business include Wells Fargo and Rosenthal & Rosenthal. The Applicants do not have
information regarding the total size of this market. However, CIT believes the factoring market is
highly competitive, and that there are numerous substitute providers for CIT’s factoring serviees:

IMBdtessnutengzagei intthis aattivigy.
vii.  Equipment fiimancing/leasig; or

As described in the Application, CIT engages in equipment finance and leasing
activities. As of September 30, 2014, CIT held approximately $ Redacted.in equipment fimancing and
leasing assets. According to the 2014 Monitor 100, equipment finance and leasing originations in the
U.S. in 2013 were approximately $231 billion based on a survey of the top 100 equipment finance and
leasing companies in the United States (which represents only a portion of the market because other
institutions participate in this market). The Monitor 100 ranked CIT Group 10th in new business
volume among the Monitor 100 companies, with approximately $6.3 billion (2.7% of 2013 new
originations). Leading market participants of new business volume in 2013 were John Deete Financial
(15.1%), GE Capital (13.2%), IBM Global Financing (6.8%), Banc of Ametica Leasing (5.9%), CNH
Industrial Capital (4.9%), De Lage Landen Financial (4.2%), and Wells Fargo Equipfent Finanee
(4.0%).

IMB dimssnostengzggei intthisasttiviyy.
vili. Syndicated lending;

CIT does not compile aggregate information regarding the portion of its lending
activities that are part of syndicated facilities. As of September 30, 2014, | MIB had approximately$Redacted.
of participations in syndicated facilities. IMB served as agent for$Redacted.  of syndicated
facilities. According to Bloomberg's Global Syndicated Loans league tables for the first three quarters
of 2014, U.S. loan volume was more than $1.3 trillion, and the largest participants by U.S. market
share include .P. Morgan (16.8%), Bank of America (15.2%) and Wells Fargo (9.3%).fooNeieiér CIT
nor IMB appeared in the top 20 list in this Bloomberg league table.

1.  Direct dollar lending to foreign institutions and dollar lending through
foreign exchange swaps;

CIT Group does not participate in the market for direct dollar lending to foreign
institutions or dollar lending through foreign exchange swaps. Although, as of September 30, 2014,
CIT Group had $Redacted.indirectdollarlendingtof oreigninstitutions,theseassetsconsi sted
entirely of loans to foreign-chartered special purpose vehicles (owner trusts) within its Maritime and
Aerospace financing businesses. The end user of the ships and airplanes are third parties that typieally
are not foreign imstitutions.

IMBdbessnodtesgzagei intthis acttivyy.
m. Trade letters of credit;

As of September 30, 2014, CIT had approximately $374 million of standby letters of
credit and $27.4 million of other letters of credit outstanding.foolinothéformal course of meeting the

GLOBAL SYMDICATED LOANS, LEAGUE TABLES, 15T 3QMRS 2014, BLOOMBERGENDOFFOOTNOTE.

CIT Group 10-Q for the period ending September 30, 2014, notel3Endoffootnote.



needs of clients, CIT occasionally enters into agreements to provide leiters of credit#Te minimize
potential credit risk, CIT generally requires collateral and in some cases additional ferms of eredit
support from the client. Most of CIT’s letters of eredit are i the Corpetate Finanee division. Many
other financlal institutions offer commeteial and standBy letter of eredit produets, ineluding .8
Morgan, Bank 6f Armefiea, Citi and Wells Farge. The Applieants 48 net have information fegarding
the total size of this market. Hewever, CIT believes iis activities represent 4 d€ Minimis share oF the
farket.

IMBdtmssnovtermzagel intthis acttiviyy.
n. Interest rate and credit derivatives trading:

As of September 30, 2014, the total gross notional amount of interest rate derivative
contracts CIT held for trading was approximately $5.83 billion.foomstetSeptember 30, 2014, the total
gross notional amount of interest rate derivative contracts IMB held for trading, a6 ef September 30
2014, was approximately $2.28 billion.fooTieftal size of the market for trading interest rate
derivatives, as of September 30, 2014, was more the $235 trillion accerding to data reperted 6A form
FR Y-9Cs (a subset of the market because numerous other types of institutions participate in this
market). Accordingly, CIT’s pro forma share of the interest rate derivative irading market i de
minimis. The leading market participants in the interest rate derivative irading market inelude Eiti,
J.P. Morgan, Goldman Sachs, Bank 6f America and Wells Farge but Rumereus other 1arge ahd small
financlal institutions participate in this markst.

Of CIT’s reported tradingassstssfoousptsf28eptember 30, 2014, none related to credit
derivatives. Of CIT’s reported tradingl labilfttesfooteptsf2September 30, 2014, approximately$Redacted.
related to credit derivatives.|nformationRedacted.

Other market participants include a wide range of financial institutions,
including J.P. Morgan, Bank of America, Goldman Sachs and Wells Farge. The Applicants de net
have information regarding the total size of the credit defivatives trading market. However, €iT
believes its activities represent a de minimis share of the Market. |\VIB dees net eRgage in &redit
derivatives trading.

CIT's and IMB’s derivatives activities are predominantly used to hedge varieus types of
risk, such as interest rate risk.

0. Commodities trading;

Neither CIT nor IMB engages in this activity.
p. Credit card lending;

CIT does not engage in this activity.

As described in the Application, OWB’s Consumer Banking business offers retail
customers credit card products. As of September 30, 2014, | MB held approximately $961,000 if

CIT Group FR Y-9C, HC-L, Linel2Zndoffootnote.
| MBAFR YY92C ,HHCLL. U iiwee 12endoffootnote.
CIT Group FR Y-9C, HC, Line 5.endoffootnote.

CIT Group FR Y-9C, HC, Line 15.endoffootnote.



credit card loans.fooTineefital size of the credit card lending market, as of September 30, 2014, was
more than $716 billion based on data reported on form FR Y-9Cs. Aceerdingly, OWB’s eredit €ard
lending represents de minimis share of the credit card lending market. The majer market participants
include Capital One, Bank of America, American Express, Diseover and J.P. Mergan:

q. Mortgage servicing;
Neither CIT nor IMB engages in this activity.

As described in the Application and in the related materials submitted te the Beard in
connection with the Application, IMB engages in mortgage servieing activities. |NVIB reperis
approximately $20.67 billion of assets serviced for others as of September 30, 2014, whieh consists
primarily of reverse mortgage servicingfooDat@2anarket participants in the reverse mortgage servicing
business include Walter, Wells Fargo, Nationstar and Ocwen.

r. Corporate trust:

Neither CIT nor IMB engages in this acitiwiity:
S. Correspondent banking; and
Neither CIT nor IMB engages in this actiwiity:
t. Reinsurance.

CIT, through two captive insurance companies, reinsures insuranee pelicies that are
issued by a third-party insurer to CIT subsidiaries engaging in leasing and finaneing aetivities. As ef
September 30, 2014, CIT’s exposure under these reinsurance arrangements was appreximatelySRedacted.

Because CIT only reinsures policies issued to CIT entities, the Applicants submit that it is net
a participant in the reinsurance market, and its market share s therefore ifrelevant. 1n any event,
participants in the reinsurance market consist of nurmereus insuranee eormpanies, ineluding Natisnal
Indemnity Co., Swiss Reinsurance America Corp. and Transatlantie Reinsuranee €6.fooNmRver,
CIT’s reinsurance activities represent a de minimis share of the relnsuranee market:

|MBdiwmssnojtengageei int this agitiviyy.

2. Describe any financial markets (trading-type activities) in whieh either CIT 6rF
| MBi s “HE t Tidesr.”

Neither CIT nor IMB is a market-maker in any flnaneial markets.

3, Report the current market value, gross and net of eollateral, and ether risk
mitigants for the three largest OTC derivatives counterparties of each of CIT and
| MBassnneeasueedilyyt Flgef Colbyvwiris MAsErfes:

a. by positive current market value (after netting arrangements); andthefollowingchartreads:

IMB MBHRRYY R HHCAC, iive6fiéd) ; OVWEB @il IFRppott, RRICCHRaE! | Uiivge6gga pndoffootnote. page?.

IMBFARRYYRC HHCES Nvemoranidal Irrm\M22b  aned\VRLoc, ; OWEB G2l IFReepor 1, FCS Nheetaoaasdal IRWIZDy WG,
| MB cttessssee i oeei itsovwnl baanpeot ffo] oss, Hou it tee feaa reneonnes teaaeeseem tbivgr Htissansastabesd it fifsseastiiigsendoffootnote.

GILOBAL REINSURANCE HIGHLIGHTS 2013, STANDARD & POOR'S 112 (2013).endoffootnote.



CIT's Caunterparty Market Value -Gross

Name. page8. ($ in millions).
Asset/(Liability).
| MB’s Counitenyentty Market Value -Gross
Name. ($in millions).
Asset/(Liability).

Market Value -Net of
Collateral ($ in millions).
Asset/(Liability). All datais redacted.

Market Value -Net of
Collateral ($ in millions).
Asset/(Liability). All datais redacted.

b. by negative current market value (after netting arrangements):

CIT's Counterparty Market Value -Gross
Name. ($ in millions).
Asset/(Liability).
| MB's Counttenpentyy Market Value -Gross
Name. ($ in millions).

Asset/(Liability).

Market Value -Net of
Callateral ($ in millions).
Asset/(Liability). All datais redacted.

Market Value -Net of
Collateral ($ in millions).
Asset/(Liability). All dataisrede



