Subject Index

A

Accountants and accounting firms, 1010.1

Accounts (See Deposit accounts or specific
type of account.)

Accounts-receivable financing. (See
Asset-based lending and Foreign
receivables.)

Accrued interest receivables in credit card
securitizations, 3020.1

Ad hoc overdraft-protection programs (See
Overdrafts.)

Advanced measurement approaches (See
Capital.)

Advertising

bank insurance and annuity sales,
restrictions, 4133.1

Affiliates, 4050.1 (See also Federal Reserve
Act, sections 23A and 23B.)

Agency for International Development,

7030.3; 7080.3

Agreement corporations,

examination of, 6010.1
payment system risk of, 4125.1
regulatory reports from, 4150.1

4043.1

4052.1

Agreement, confidentiality provisions, 1000.1
Agricultural credit corporations, 4052.1
Agricultural credit-risk management, 2142.1

Agricultural loans, 2140.1; 2142.1
examination objectives, 2140.2
Aircrafts, bank insurance for, 4040.1
Allocated transfer-risk reserve (ATRR),
7010.1; 7040.3
Allowance for loan and lease losses (ALLL),
2070.1; 2072.1; 2073.1; 2133.1
capital adequacy considerations, 3020.1
credit card lending, 2130.1; 2130.3
examination objectives, 2070.2; 2072.2;
2073.2
examination procedures,
2073.3
internal control questionnaire, 2070.4
junior-lien-secured loans, 2073.1
mortgage banking, 2040.1; 2040.3;
A.2040.3
real estate loans, 2090.1
subprime loans, 2133.1
Annuities, bank sales of, 4043.1

2070.3; 2072.3;

Appraisals
Real estate, 4140.1
Appendixes, A.4140.1
examination objectives, 4140.2
examination procedures, 4140.3

internal control questionnaire, 4140.4
Securities, in bank examinations, 2020.1
Arbitrage, 2030.1
foreign exchange, 7100.1
Assessments, commercial real estate
concentration, 2103.1
Asset-backed commercial paper conduit, look
through approach to its underlying assets,
4030.1
Asset-backed commercial paper programs,
3020.1; 3030.1; 4030.1
Asset-based lending, 2160.1
examination objectives, 2160.2
examination procedures, 2160.3
internal control questionnaire, 2160.4
Assets (See also Other Assets and Other
Liabilities.)
affiliates, purchased from, 4050.1; 4050.3
classification of
examinations, during,
retail credit, 2130.1
evaluation of, 2180.1
less developed country (LDC) assets,
international banking operations,
7010.1; 7110.1
management of assets and liabilities,
4020.1
bank-owned life insurance (BOLI),
2210.1; 4042.1
deferred compensation programs,

2020.1

3015.1
deferred tax assets and liabilities,
2210.1
examination objectives, 4020.2
examination procedures, 4020.3

internal control questionnaire, 4020.4
mortgage banking, 2040.1; 2040.3
purchased from affiliates, low-quality;
prohibition on, 4050.1; 4050.3
risk weighting of, 3020.1
securitization of assets, 4030.1
credit card receivables, 2130.3; 3020.1
examination objectives, 4030.2
examination procedures, 4030.3

internal control questionnaire, 4030.4
swaps, 2080.3
Auditors, internal and external, 1010.1;
1010.3; 1010.4

disciplinary actions against independent
public accountants and accounting
firms, 1010.1
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Auditors, internal and external,—continued
limitation-of-liability provisions in external

audit engagement letters, 1010.1;
A.1010.1
Audit Committee Oversight, 1010.1

Audits, 1010.1; A.1010.1 (See also Internal
control.)
audit function, legal requirements, oversight,
and outsourcing, 1010.1
audit, supplemental Federal Reserve policy
on internal audit function and its
outsourcing, 1010.1
asset securitization, 4030.1
bank insurance and annuity sales,
4043.4
external audit programs, 1010.1
interagency advisory on engagement
letters, 1010.1; 1010.2; 1010.3;
1010.4; A.1010.1
information technology, 4060.1
mortgage banking, A.2040.3
private-banking activities, 4128.1
Authentication, electronic banking, 4063.1
Automated clearinghouse (ACH) transactions,
4060.1, 4125.1
Automated overdraft-protection programs (See
Overdrafts.)

4043.3;

Automated teller machines (ATMs), 2000.4;
4060.1
bank insurance for, 4040.1
Automobiles
insurance, for bank vehicles, 4040.1
leases, 2120.1
B
Bank Administration Institute, A.1010.1
Bank dealer activities, 2030.1
examination objectives, 2030.2
examination procedures, 2030.3
internal control questionnaire, 2030.4

Banker’s acceptances, 2030.1; 4110.1
international, 7050.1; 7060.1
examination objectives, 7060.2
examination procedures, 7060.3
internal control questionnaire, 7060.4
Bankers’ Banks (See Due from banks and
Interbank liabilities)
Bank Export Services Act, section 207,
7060.1
Bank Fraud Act of 1990, 5040.1
Bank holding companies
examination of, 4052.1; 6010.1
funding strategies, 3000.1

subsidiaries of, 5020.1
tie-in arrangements, 2080.1
Bank Holding Company Act of 1956, 4052.1
Banking Act of 1933, 5000.3
Bank-issued or bank-owned credit cards
examination procedures, 2040.3
insider use of, 2040.1
Bank-owned life insurance (BOLI),
accounting treatment, 2210.1
interagency statement and interpretations,
4042.1
Bank premises (See Premises and equipment,
bank.)

4042.1

Bank-related organizations, 4052.1
examination objectives, 4052.2
examination procedures, 4052.3
internal control questionnaire, 4052.4

Bankruptcy, 2080.1

Banks

chain banking systems, 4052.1
de novo, 1000.1, 3020.1, 5030.1
industrial, 4125.1
risk-focused supervision of, 1000.1
state-chartered, cooperative agreement on
supervision practices, 1000.1
Bank Secrecy Act (See also Financial
recordkeeping and reporting of currency
and foreign transactions and Suspicious
Activity Reports.)
deposit-area examinations, accounts for
foreign governments, embassies,
missions, political figures, 3000.1
Edge and agreement corporations, 4052.1
foreign banking organizations, 4052.1
private-banking activities, 4128.1
Bank Watch List, 1020.1
Bargain Purchases, 2047.0
Board of directors (See Directors
and officers.)
Bonds, municipal, 2020.1; 2030.1
Borrowed funds, 3010.1
examination objectives,
examination procedures, 3010.3
internal control questionnaire, 3010.4
Borrowers qualifying, nontraditional
mortgages, 2043.1
Borrowing by examiners, 1015.1
Borrowing from the Federal Reserve; primary,
secondary, and seasonal credit programs,
3010.1
Borrowings, complex wholesale,
examination objectives, 3012.2
examination procedures, 3012.3

3010.2

3012.1

October 2014
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Branches, 1000.1
de novo branch establishment, deposit
production, bank acquiring branches
for outside its home state; prohibition
on, 1000.1
foreign
Regulation K, 2030.1
supervision of, 7100.1
Bribery, 4170.1; 5000.2
Brokered deposits, 3000.1
examination objectives, 3000.2
examination procedures, 3000.3
Brokers and dealers, securities (See
Securities.)

C

Call Reports, bank (FFIEC 031/041),
4150.1
CAMELS ratings,
A.5020.1
confidentiality of,
upgrades, 5020.1
Capital
advanced measurement approaches, 3020.1
guidance for operational risk, 3020.1
establishment of a risk-based capital floor,
3020.1
assessment of capital adequacy, 3020.1
examination objectives, 3020.2
examination procedures, 3020.3
internal control questionnaire, 3020.4
asset-backed commercial paper programs,
3020.1; 4030.1
asset securitization, 4030.1
categories, safety-and-soundness standards,
3000.0
core capital elements, 3020.1
correspondents, interbank liabilities,

2070.1;
1020.1; 4090.1; 5020.1;

5020.1

2015.1
equity investments in nonfinancial
companies, 3020.1

life insurance, bank-owned, 4042.1
liquidity facilities, asset-backed commercial
paper programs, 3020.1; 4030.1

market risk rule, 3020.1

mortgage banking, comprehensive
examination procedures, A.2040.3

overdrafts, 2130.1

restoration plans, 4133.1

risk-based measure, 3020.1

subprime loans, supplemental capital

requirement for, 2133.1
tier 1 leverage measure, 3020.1
working-capital loans, 2080.1

Caps, net debit, 4125.1

Cash accounts, 2000.1
examination objectives,
examination procedures,

2000.2
2000.3

internal control questionnaire, 2000.4
Cash flow, analysis of, 2080.1
Cease-and-desist orders, 5000.3; 5040.1
Central counterparty exposures, 2025.1

Certificates of deposit, 2030.1; 3010.1;
7070.4
Chain banks, 4052.1
Charge-offs, loan
allowance for loan and lease losses (ALLL),
2070.4; 2072.1; 2073.1
consumer loans, 2130.1
international, 7020.1
retail credit, 2130.1
Check credit, overdraft protection,
Check kiting, 3000.1
Checks, 2000.1
certified against uncollected funds,
Civil money penalties, 5020.1; 5040.1
Classification
assets, including securities,
2020.2; 2020.3; 2020.4
categories, 2060.1
credits, 2060.1
rating differences, 2020.1
retail and consumer credits, 2130.1
Clearing House Interbank Payments System
(CHIPS), 4125.1
Collateral
affiliates, transactions with, 4050.1
banker’s acceptances, international,
factoring arrangements, 2180.4
Federal Reserve, borrowing from the,
3010.1
foreign receivables,
guarantees, international,
letters of credit, international,
7080.4
loan line sheets,
loans
asset-based, 2160.4
commercial and industrial, 2080.1
construction, 2100.1; 2100.4
consumer, 2130.1
floor-plan, 2110.1; 2110.4
installment, 2130.1; 2130.4
international, 7020.1; 7030.3; 7030.4
real estate, 2090.1
margin stock as, 2170.3; 7030.3
records of, 2040.1
securities as, 2170.1
write-ups for, required, 2060.1

2130.1

5000.3

2020.1;

7060.4

7050.4
7090.4
7080.3;

2080.1
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Collateralized loan obligations (CLOs),
synthetic, 3020.1
Collections department,
2130.4; 4120.1
mortgage banking, A.2040.3
Commercial loans (See Loans.)
Commercial paper, 2030.1; 4030.1
asset-backed, programs, 3020.1; 3030.1;
4030.1
asset-quality test,
Commissions
international letters of credit, from, 7080.4
nondeposit investment products, from sale

2040.1; 2090.4;

4030.1

of, 4170.1
Commodity Credit Corporation, 7030.3;
7080.3
Communication of supervisory findings,
6000.1

Community bank examination report, 6003.1
Community development corporation,
investments in, 2020.1
Community state member banks and holding
companies rated composite “4” or “5,”
reports on, 6005.1
Compensation Policies, Incentive, 4008.1
Complex structured finance activities,
elevated-risk, 4033.1
Computer services, 4060.1
audits, computer programs for,
bank insurance for, 4040.1
concentrations in commercial real estate
lending, 2103.1
Concentration Risks, correspondent, 2016.1
Concentrations in commercial real estate
lending, 2103.1
examination objectives,
examination procedures, 2103.3
internal control questionnaire, 2103.4
Condition, bank, 5020.1; A.5020.1

1010.4

2103.2

examination objectives, 5020.2

examination procedures, 5020.3
Conflicts of interest

asset securitizations, 4030.1

examiners, 1015.1

fiduciary activities, 4200.1

leveraged financing, 2115.1

Construction loans, real estate, 2100.1
examination objectives, 2100.2
examination procedures, 2100.3
internal control questionnaire, 2100.4

Consumer compliance exam, 6010.1

Consumer credit, 2130.1
examination objectives,
examination procedures,
internal control questionnaire,

2130.2
2130.3
21304

overdraft-protection programs, 2130.1
examination procedures, 2130.3; 3000.3
Consumer and customer information, disposal
of, 4060.1
Consumer protection laws and regulations,
2040.1; 2090.1; 2130.1; 2133.1
overages, A.2040.3
Consumer Protection in Sales of Insurance
(CPS]) regulation, 4043.1; 4043.2;
4043.3; 4043.4
Contingency plans
electronic banking,
liquidity, 4020.1
Corporate-governance initiatives, nonpublic
banking organizations, 1010.1
Corrective actions
formal and informal,
prompt, 4133.1
examination objectives, 4133.2
Correspondent accounts, foreign shell banks,
4052.1
Correspondent Concentration Risks,
Correspondents, bank exposure to,
2015.2; 2015.3; 2015.4
Counterfeit
currency, insurance for, 4040.1
securities, report of, 4150.1
Counterparty credit risk, 2025.1
Country risk, 7010.1; 7040.1
examination objectives, 7040.2
examination procedures, 7040.3
internal control questionnaire, 7040.4
Covered accounts, identity theft, red flags,
4060.1
Covered transactions,
CPAs, 1010.1
Credit (See also Consumer credit.)
affiliates, transactions with, 4050.1
agricultural, 2140.1; 2142.1
approval memorandum (appendix B),
3030.1
classification of, 2020.1; 2060.1; 2130.1
concentrations of, 2040.1; 2045.1; 2050.1
examination objectives, 2050.2
examination procedures, 2050.3
internal control questionnaire, 2050.4
consumer, 2130.1
credit-grading systems,
credit scoring systems,

4063.1

5040.1

2016.1
2015.1;

4050.1; 4050.3

2040.1
2070.1; 2130.1;

2130.3
enhancements, 3020.1; 4030.1
securities underwriting, supporting,
4052.1
estimated credit losses, 2070.1
extensions
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Credit—continued
extensions—continued
affiliates, 4050.1; 4050.3; 7030.3
bribes for, 7050.3
private-banking accounts,
problems with, 2040.1
files, retention of, 2040.1; 2080.3; 2160.3;
7030.3; 7050.3
international, 7020.1
primary, seasonal, and secondary,
private-banking activities, 4128.1
quality, review of, 2080.1
retail, 2130.1
Credit cards
bank-owned or bank-issued, insider use of,
2040.1
risk and account management, loss
allowance, 2130.1; 2130.3; 2130.4
securitization of credit card receivables,
3020.1; 4030.1
Credit programs, Federal Reserve,

4128.1

3010.1

3010.1

9 <

definition of an “account;” “customer”
4128.1
disposal of information on, 4060.1

response programs, for notification of
security breach, 4060.1
safeguarding personal information of,
4060.1

D

Data processing, 4060.1; 4063.1
examination of, 6010.1
Daylight overdrafts, 4125.1
De novo bank examination frequency, 1000.1
Dealers, securities (See Bank dealer activities
and Securities.)
Debt
obligations, nondeposit uninsured, 4160.1
examination objectives, 4160.2
examination procedures, 4160.3
restructured or renegotiated, 2040.1

Credit risk, 2040.1 Deferred compensation agre.e.rr}ents, 3015.1
asset securitization, 2020.1: 2030.1: Defqud tax assets and liabilities, 2210.1
4030.1 Deﬁmt}ons
counterparty, 2025.1 affiliates, 4050.1
electronic funds transfers, 4125.1 agent, 20.39'1 .
examination strategy, 1000.1 asset se,zcuntlzatlon, 4030'1 .
foreien exchan 7100.1 banker’s acceptances, international, 7060.1
gn exchange, . .
home equity lending, 2090.1 bank.holdlng company, - 4052.1
quty & banking day, 3000.1
keepwell agreements, 4050.1 capital 30’20 1
life insurance, bank-owned, 4042.1 co}r)resp;on dent 'bank 4052.1
management, agricultural, 2142.1 o p
. counterparty credit risk, 2025.1
Crﬁill)érsnent system risk, 4125.1 country risk, 7040.1
consunzleir3 grledizt 11;1;\]?, violations of, gzgﬁ’r(i:;?, cer;t(r)?)t(lfln of, 2050.1
< : international, 7010.1
directors, officers, or employees, 5000.3 directed agent, 2030.1
?(;nb??]zrlnglt’ d%000'3 4060.1 effective interest rate, 2070.1
identity theft red flags, .
insurance for losses from, 4040.1 zgﬁi:;{:g Ef:(ﬁ?tlgﬁng 2%07%011
international, 7100.1 factoring, 2180.1
suspicious-activity-reporting procedures, federally related transaction, 4140.1
c ) 5020.1 51401 Federal Reserve System examiners,
TOp 1nsurance, . ost-employment restrictions, 1015.1
Currency (See also Financial recordkeeping ﬁduc?ary, 283({ 1
and reporting of currency and foreign finder, 2030.1
transactions.) floor-plan loans, 2110.1
counterfeit, insurance for, 4040.1 foreign bank, 4052.1
foreign, 2020.1; 3000.1 foreign banking organization, 4052.1
transactions, 2000.1 foreign bank offices, 4052.1
Custodial accounts, 4120.1 agincies, 4052.1
private-banking activities, 4128.1 branches of, 4052.1
Customers, financial institution commercial lending company, 4052.1
customer identification programs, 4128.1 representative office, 4052.1
Commercial Bank Examination Manual April 2016
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Definitions—continued
identity theft, red flags, 4060.1
interest-only mortgage loan, 2043.1
interest-rate risk, 4090.1
international banking facility, 3000.1
legal risk, 1000.1
liquidity risk, 1000.1; 4020.1
market risk, 1000.1
operational risk, 1000.1
other assets and liabilities, 2210.1
other real estate owned, 2200.1
payment-option ARM, 2043.1
premises and equipment, 2190.1
principal, 2030.1
purchased impaired loan, 2070.1
reduced documentation, 2043.1
reputational risk, 1000.1
simultaneous second-lien loan, 2043.1
transfer risk, international, 7040.1
workpapers, 1030.1
Demand deposits, 3000.1
Deposit accounts, 3000.1
brokered deposits, 3000.1; 3000.3
collateral, as; transactions with affiliates,
4050.1
examination objectives, 3000.2
examination procedures, 3000.3
foreign governments, embassies, and
political figures; accounts for, 3000.1
internal control questionnaire, 3000.4
private banking, 4128.1
retirement accounts, 3000.1
Deposit brokers, 3000.1
Deposit insurance (FDIC), 3000.1
Depository Institution Management Interlocks
Act, 5000.1
Depository Institutions Deregulation and
Monetary Control Act of 1980, 2010.1;
3000.1; 4150.1
Depreciation
bank premises and equipment, 2190.4
leases, 2120.1; 2120.4
other real estate owned, 2200.1
Derivative instruments, 2020.1; 4050.1;
4090.1
collateralized loan obligations (CLOs),
using derivatives to replicate, 3020.1
credit-equivalent amounts for, 3020.1
mortgages, accounting for derivative loan
commitments and loan sales, 2040.1
Direct-credit substitutes, risk-based measure,
3020.1; 3030.1; 3030.2; 3030.3; 3030.4;
4030.1
Direct-financing leases (See Leases.)

Directors and officers (See also Insiders.)
appointment of, banking organizations in
troubled condition, 5040.1
daylight overdrafts, resolution for, 4125.1
dismissal of, 4133.1
duties and responsibilities of, 5000.1
examination objectives, 5000.2
examination procedures, 5000.3
golden parachute payments, 5040.1
indemnification agreements and payments
for, 5040.1
insurance for, 4040.1
internal control, 1010.1
meetings with, 5030.1
overdrafts to, 3000.1
risk-management oversight
allowance for loan and lease losses,
2070.1; 2072.1; 2073.1
appraisal and evaluation
policies, 4140.1
country risk, 7040.1
electronic banking, 4063.1
electronic funds transfer, 4125.1
fiduciary activities, 4200.1
mortgage banking, A.2040.3
information technology, 4060.1
investment funds, bank-advised; support
to, 4180.1
payment system risk, 4125.1
securities and derivatives, 2020.1;
4030.1
subprime lending, 2133.1
Discount window, 2045.1; 3010.1
Disposal of consumer and customer
information, 4060.1
Disposal of problem assets via exchanges,
2040.1
Dividends, 4070.1
examination objectives, 4070.2
examination procedures, 4070.3
internal control questionnaire, 4070.4
Dormant accounts, 3000.1; 3000.4
private-banking activities, 4128.1
Drafts, 2010.4
banker’s acceptance or usance, 7060.1
Due from banks, 2010.1
examination objectives, 2010.2
examination procedures, 2010.3
internal control questionnaire, 2010.4
international—time, 7070.1
examination objectives, 7070.2
examination procedures, 7070.3
internal control questionnaire, 7070.4
Due bills, 2030.1; 2030.3
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E

Edge corporations, 4052.1
examination of, 6010.1
regulatory reports from, 4150.1
EDP services, examination of, 6010.1
Electronic banking, authentication, and
internal controls, 4063.1
examination objectives, 4063.2
examination procedures, 4063.3
internal control questionnaire, 4063.4
Electronic funds transfer (EFT) activities,
4125.1
examination objectives, 4125.2
examination procedures, 4125.3
information technology, 4060.1; 4063.1
internal control questionnaire, 4125.4
Elevated-risk complex structured finance
activities, 4033.1
Embassies, accounts for foreign, 3000.1;
3000.3; 3000.4
Embezzlement, 5000.3; 5017.1
Employee benefit accounts, 3000.1
Employee benefit trusts, 4080.1
examination objectives, 4080.2
examination procedures, 4080.3
internal control questionnaire, 4080.4
pass-through deposit insurance, 3000.1
Employee Retirement Income Security Act

(ERISA) of 1974, 4040.1; 4080.1; 4200.1

Employees, bank
deferred compensation agreements for,
3015.1
indemnification agreements and payments
for, 5040.1
insurance for, 4040.1; 4042.1
Energy lending, 2150.1
examination objectives, 2150.2
Environmental liability, bank
loan participations, 2045.1
loans, 2040.1
other real estate owned, 2200.1
Equipment, bank (See Premises and
equipment, bank.)
Escheat laws, 3000.1
Escrow, real estate loans, 2090.4
Evaluations (See Real estate.)
Examinations, bank
analytical review, 4010.1
examination objectives, 4010.2
examination procedures, 4010.3
internal control questionnaire, 4010.4
areas of examination
allowance for loan and lease losses
(ALLL), 2070.1; 2072.1; 2073.1

capital adequacy, 3020.1
construction loans, real estate, 2100.1
Consumer Protection in Sales of
Insurance regulation, 4043.1
Continuous flow reporting, 6000.1
deposit accounts, 3000.1
direct-credit substitutes extended to
ABCP programs, 3030.1
electronic banking, 4063.1
electronic funds transfers, 4125.1
elevated-risk complex structured finance
activities, 4033.1
examination cycle, 12 versus 18 months
Branches and agencies of FBOs, 6010.1
SMBs, 1000.1
examination findings, communication of,
6000.1
extended examination cycle, 12 to
18 months for SMBs, 1000.1
external audits, 1010.4
fiduciary activities, 4200.1
income and expense accounts, 4010.1
information technology, 4060.1
internal audit, 1010.1
loan portfolio management, 2040.1
mortgage banking, 2040.1; 2040.3;
2040.4; A.2040.3
payment system risk, 4125.1
private-banking activities, 4128.1
real estate loans, 2090.1
retail-credit classification, 2130.1
securities, appraisal of, 2020.1
subprime lending, 2133.1; 2135.1
bank holding companies, 6010.1
community banks, 1000.1, 6003.1
conclusions on overall bank condition,
5020.1
examination objectives, 5020.2
examination procedures, 5020.3
confidentiality of supervisory ratings and
other nonpublic information, 5020.1
consumer compliance, 6010.1
frequency guidelines, 1000.1
large complex institutions, 1000.1
premembership, pre-merger 1000.1
release of confidential supervisory
information, 1000.1
report completion, minimum time standards,
1000.1
reports, instructions for, 6000.1
community bank examination report,
6003.1
risk-focused, 1000.1
special types of, 6010.1
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Examinations, bank—continued
state-chartered banks,
supervision of, 1000.1
statutory authority for examinations,
1000.1
strategy, 1000.1
international activities,
workpapers, 1030.1
Examiners
borrowing limitations,
conflict of interest rules for,
post-employment restrictions, 1015.1
Expense accounts, examination of, 4010.1
Export-Import Bank, 7030.3; 7050.1; 7050.3;
7050.4
Extensions of credit, 2040.1
External audit function (See Auditors, Audits,
and Internal Control.)

7000.1

1015.1
1015.1

F

Factoring, 2180.1
examination objectives, 2180.2
examination procedures, 2180.3

foreign receivables, 7050.1; 7050.3;
7050.4
internal control questionnaire, 2180.4
Fair and Accurate Credit Transactions Act,
4060.1
Fair Credit Reporting Act, 4043.1
Farmers Home Administration (FmHA) loans,
2140.1
Federal Crop Insurance Corporation, 2140.1
Federal Deposit Insurance Act (FDI Act)
section 8(g), director, officer, or employee
convicted of a crime, 5000.3
section 29, brokered deposits, 3000.1
section 32, appointment of directors and
senior executive officers; banking
organizations in troubled condition,
5040.1
section 36, audit and reporting requirements,
1000.11010.1
section 38, prompt corrective action,
4133.1
Federal Deposit Insurance Corporation
Improvement Act (FDICIA)
appraisers, real estate, 4140.1
real estate lending, 2090.1
section 112, internal control, 1010.1
section 131, prompt corrective action,
4133.1
section 301, brokered deposits,
3000.3

3000.1;

Federal Election Campaign Act, 2080.3;
2090.1; 2130.3; 2160.3; 5000.3; 7030.3;
7050.3

Federal Financial Institutions Examination
Council (FFIEC) (See also Forms.)

appraisals, real estate, 4140.1
foreign exchange, 7100.1
policy statements
allowance for loan and lease losses
(ALLL), 2070.1; 2072.1
external audits, 1010.1
information technology,
investment securities,
retail credits, 2130.1
regulatory report forms,

4060.1
2020.1

4150.1; 7040.3

Federal funds, 3010.1
Federal Home Loan Bank (FHLB), 3010.1
Federally related transactions, 4140.1

Federal Reserve Act
section 9
limitations and restrictions on member
banks’ holdings, 2020.1
loans secured by own stock, 2080.3;
7030.3
section 9A, prohibition against participating
in lotteries, 4120.3
section 13, aggregate limits on banker’s
acceptances of member banks,
7060.1; 7060.3
section 22
deposit accounts, 5000.3
interest on deposits of directors and
officers, 3000.3
section 23A, 4050.1
acceptances issued on behalf of an
affiliate, 7060.3
affiliates defined, 4050.1
asset-based lending, 2160.3
collateral requirements, 7080.3
exemptions, 4050.1; 4050.3
extension of credit to affiliates,
lending limits, 7080.3
loans to affiliates, 7030.3
mortgage banking, A.2040.3
Regulation W, 4050.1; 4050.2; 4050.3
transactions with affiliates, 2020.1;
2040.1; 2080.1; 2080.3; 2090.1;
2130.3; 2160.3; 3000.3; 4050.1;
4050.3; 7030.3; 7050.3
section 23B, 2020.1; 2080.1; 2080.3;
2090.1; 2160.3; 2190.1; 3000.3;
4050.1; 4050.3; 7030.3; A.2040.3
section 24A
limitation on investment in bank
premises, 2190.1

7030.3
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Federal Reserve Act—continued
section 24A—continued
stock in overseas corporations, 2020.1
sections 25 and 25A, Edge Act and
agreement corporations, 6010.1
Federal Reserve
borrowings from, 3010.1; 4025.1
policy statement on the internal audit
function and its outsourcing, 1010.1
Fedwire, 4125.1
Fiduciary activities, 4200.1
private-banking clients, 4128.1
Finance activities, elevated-risk complex
structured, 4033.1
Financial holding companies, 4052.1
Financial institution bond (See Insurance.)
Financial Institutions Reform, Recovery, and
Enforcement Act (FIRREA)
title IX, enforcement powers, 5040.1
title XI, real estate appraisals and
evaluations, 2090.1; 4140.1
Financial Institutions Regulatory and Interest
Rate Control Act of 1978 (FIRA)
civil money penalties, 5020.1
loans to insiders, 2160.3
loans to insiders of correspondent banks,
2080.3; 2090.1; 2110.3; 2130.3;
7030.3; 7050.3
reporting and disclosure requirements,
2040.3
Financial Institutions Supervisory Act of 1966
authority for enforcement actions, 5000.1;
5020.1
Financial recordkeeping and reporting of
currency and foreign transactions
(See also Records and recordkeeping.)
credit files, 2080.3; 2160.3; 7030.3;
7050.3
recordkeeping requirements, 2000.1;
2000.3; 3000.4
records retention, 2130.3
Financial subsidiaries, 4052.1
Finders, securities, 2030.1
Floor-plan loans, 2110.1
Foreclosure
abandoned residential real estate, 2090.1
commercial real estate loans, 2090.4
Foreign Assets Control (See Office of Foreign
Assets Control.)
Foreign banking operations (See International
banking operations.)
Foreign banking organizations, 4052.1
agencies, 4052.1
branches, 4052.1
commercial lending companies, 4052.1

correspondent accounts, 4052.1
correspondent banks, 4052.1
representative offices, 4052.1
Foreign banks and foreign bank offices,
4052.1
Foreign companies, investment in, 2020.1;
4050.1
Foreign Corrupt Practices Act, 5000.3
Foreign Credit Insurance Association, 7050.1
Foreign currency (See Currency.)
Foreign exchange, 2010.4; 7100.1
contracts, 3020.1
examination objectives, 7100.2
examination procedures, 7100.3
internal control questionnaire, 7100.4
reports, 2010.3; 4150.1
risks, 3000.1; 7020.1
settlement risk involving physically settled
securities, 1005.1
Foreign-government banking accounts,
3000.1; 3000.3; 3000.4
Foreign receivables, financing of, 7050.1
examination objectives, 7050.2
examination procedures, 7050.3
internal control questionnaire, 7050.4
Forfeiting of foreign receivables, 7050.1;
7050.3
Forgery, insurance for, 4040.1
Formal and informal supervisory actions,
5040.1
Forms
FC-1, 2010.3
FC-1a, 2010.3
FC-2, 2010.3; 4150.1
FC-2a, 20103
FFIEC 009/009a, 4150.1; 7040.1; 7040.2;
7040.3
FFIEC 030/030s, 4150.1
FFIEC 031/041, 2170.1; 4150.1
FR 2314/2314s, 4150.1
FR 2502q, 4150.1
FR 2886b, 4150.1
FR 2900, 3000.4; 4150.1
FR 2910a, 4150.1
FR 2915, 4150.1
FR 2930, 4150.1
FR 2950/2951, 4150.1
FR G-FIN, 4150.1
FR Y6, 4150.1
FR Y7, 4150.1
FR Y-10, 4150.1
MSD, 4150.1
TA-1, 4150.1
X-17F-1A, 4150.1
Forward equity transactions, 3020.1
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Forward placement, futures, 2020.3; 2020.4
Functional regulation, insurance and annuity
sales activities, 4043.1

Funds management, 4020.1; 4090.1 (See also

Assets.)

Funds transfer activities, 4125.1

private banking, 4128.1

Funds transfer pricing (FTP), interagency

guidance on (refer to appendix 3),
4020.1
Funds transfer systems, 4125.1
Futures, 2020.3; 2020.4

G
Garn-St. Germain Depository Institutions Act,
2040.1
Glossary, International, 7010.1
Golden parachute payments, 5040.1
Government Securities Act of 1986, 2030.1
Gramm-Leach-Bliley Act, 2020.1; 4043.1;
4050.1; 4060.1
Guarantees
cross-guarantee agreements, 4050.1
examiner treatment of, 2060.1
foreign receivables, 7050.1; 7050.3
international, 7090.1
examination objectives, 7090.2
examination procedures, 7090.3
internal control questionnaire, 7090.4

H
Home equity lending, 2043.1; 2090.1;
2090.4; 4030.1
credit-risk management guidance, 2090.1
Hours, banking, 3000.1

I

ICERC, 7040.3
Identity theft (See Information technology.)
Incentive Compensation, 2016.1
Income accounts, evaluation of, 4010.1
examination objectives, 4010.2
examination procedures, 4010.3
information security standards,
establishing, 4060.1; 4060.4
internal control questionnaire, 4010.4
outsourcing of, 4060.1
security breach, notice of;
to customers of financial
institutions, 4060.1

Indemnification agreements and payments,
5040.1
Industrial banks, 4125.1
Industrial loans, 2080.1
Informal corrective actions (See Corrective
actions.)
Information technology (IT), 4060.1
electronic banking, 4063.1
examination objectives, 4060.2
examination procedures, 4060.3
identity theft red flags prevention program,
4060.1
information security standards,
establishing, 4060.1; 4060.4
internal control questionnaire, 4060.4
outsourcing of, 4060.1
security breach, notice of; to financial
institution customers, 4060.1
Insiders
loans to, 2040.1; 2080.3; 2110.3; 2130.3;
5000.3; 7020.3; 7050.3
transactions with, 2190.1; 5000.3
Inspections, real estate construction projects,
2100.4
Insurance
bank insurance and annuity sales activities,
4043.1
examination objectives, 4043.2
examination procedures, 4043.3
internal control questionnaire, 4043.4
privacy rule, 4043.1
state regulation of, 4043.1
bank management of insurable risks,
4040.1
examination objectives, 4040.2
examination procedures, 4040.3
foreign receivables, 7050.1; 7050.3
information technology, 4060.1; 4060.4;
4063.1
internal control
questionnaire, 4040.4
crop, 2140.1
glossary, 4042.1; 4043.1
life, purchase and risk management of
bank-owned (BOLI), 4042.1
accounting treatment, 2210.1; 4042.1
regulatory capital treatment, 4042.1
pass-through deposit, 3000.1
Interagency Country Exposure Review
Committee (ICERC), 2020.1; 7040.1;
7040.3
Interbank liabilities, 2015.1
examination objectives, 2015.2
examination procedures, 2015.3
internal control questionnaire, 2010.4
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Intercompany tax payments, 4052.1
Intercompany transactions, 1020.1; 2030.1;
4052.1
mortgage banking, A.2040.3
Interest
borrowed funds, 3010.4
deposits, paid on, 3000.1
directors and officers, 3000.3
factoring arrangements, 2180.4
leases
allowance for loan and lease losses
(ALLL), 2070.1; 2072.1; 2073.1
direct-financing leases, 2120.4
loans
asset-based, 2160.1; 2160.4
commercial and industrial, 2080.4
consumer, 2130.1
international, 7030.4
nonaccrual, 2040.1
real estate, 2090.1; 2090.4
construction, 2100.1; 2100.4
securities broker and dealer, 2170.4
Interest-only STRIPS receivables,
credit-enhancing, 3020.1; 4030.1
Interest-rate risk management, 4090.1
examination objectives, 4090.2
examination procedures, 4090.3
foreign exchange, 7100.1
internal control questionnaire, 4090.4
life insurance, bank-owned, 4042.1
Internal audit function (See Auditors, Audits,
and Internal Control.)
Internal control, 1010.1; A.1010.1 (See also
Audits.)
appraisal and evaluation programs, 4140.1
audit function; contingency planning, audit
outsourcing, 1010.3; 1010.4
country risk, 7040.1
definition of, 5017.1
electronic banking, 4063.1
examination objectives, 1010.2
examination procedures, 1010.3
examination of, risk-focused, 1000.1
fiduciary activities, 4200.1
information technology, 4060.1
internal control questionnaire, audit
function, oversight and outsourcing,
1010.4
internal control structure, 5017.1
mortgage banking, 2040.3; A.2040.3
private-banking activities, 4128.1
securities and derivatives, 2020.1; 2030.1;
4030.1
sensitive positions—required absences from,
5017.1

examination objectives, 5017.2
examination procedures, 5017.3

Internal control and internal audit function,

outsourcing of; policy statement, 1010.1

Internal rating systems, 3030.1
International Banking Act, 7060.1
International banking operations, 7000.1

banker’s acceptances, 7060.1
examination objectives, 7060.2
examination procedures, 7060.3
internal control questionnaire, 7060.4

borrowings, 3010.1

cash accounts, 2000.1

due from bank—time, 7070.1
examination objectives, 7070.2
examination procedures, 7070.3
internal control questionnaire, 7070.4

due from banks (nostro accounts), 2010.1

examinations, 6000.1

foreign banking organizations, 4052.1

foreign exchange, 7100.1
examination objectives, 7100.2
examination procedures, 7100.3
internal control questionnaire, 7100.4

foreign receivables, financing, 7050.1
examination objectives, 7050.2
examination procedures, 7050.3
internal control questionnaire, 7050.4

guarantees issued, 7090.1
examination objectives, 7090.2
examination procedures, 7090.3
internal control questionnaire, 7090.4

international banking facility (IBF),

3000.1
investments, 2020.1
less developed country (LDC) assets,
7110.1
examination objectives, 7110.2
examination procedures, 7110.3
internal control questionnaire, 7110.4

letters of credit, 7080.1
examination objectives, 7080.2
examination procedures, 7080.3
internal control questionnaire, 7080.4

loans and current account advances,

7030.1
examination objectives, 7030.2
examination procedures, 7030.3
internal control questionnaire, 7030.4
management of loan portfolio, 7020.1
examination objectives, 7020.2
examination procedures, 7020.3
internal control questionnaire, 7020.4
parallel-owned banking organizations,
4052.1
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International banking operations—continued
pass-through accounts, private banking,
4128.1

payment system risk policy, 4125.1
reports required, 4150.1
transfer risk, 7040.1
examination objectives, 7040.2
examination procedures, 7040.3

internal control questionnaire, 7040.4
International-Interagency Country Exposure
Review Committee (ICERC), 7040.3
International Lending Supervision Act,
section 909, 7030.3
Internet banking, 4063.1
Investment advisers, depository institution or
affiliate acting as, 4050.1
investment fund, banking organization
providing financial support to fund
advised by the organization or an
affiliate, 4180.1
Investment companies (See Personal
investment companies.)

Investment-funds support, 4180.1
examination objectives, 4180.2
examination procedures, 4180.3

internal control questionnaire, 4180.4
Investment-grade securities, 2020.1
Investing in securities without reliance on
ratings of nationally recognized statistical
rating organizations, 2022.1

Investment products, nondeposit; retail sales
of, 4170.1

examination objectives, 4170.2

examination procedures, 4170.3
Investment securities (See Securities.)

J
Junior-lien-secured loans
allowance for loan and lease losses,
2073.1
examination objectives,
examination procedures,

2073.2
2073.3

L

Large financial institutions, consolidated
supervision framework for, 1005.1

Leases (See also Allowance for loan and lease
losses.)

bank as lessee, lessor, 2190.1; 2190.4

aircrafts, insurance for, 4040.1
direct-financing leases, 2120.1
examination objectives, 2120.2

examination procedures, 2120.3
internal control questionnaire, 2120.4
Legal risk
bank insurance and annuity sales, 4043.1;
4043.3
counterparty credit risk, 2025.1
electronic funds transfers, 4125.1

examination strategy, 1000.1

life insurance, bank-owned, 4042.1

payment system risk, 4125.1

private banking, 4128.1

risk-based measure, 3020.1

securities, 2020.1; 2030.1; 4030.1
Letters of credit, 4110.1

affiliate-issued, confirmation of, 4050.1

collateral, as, 2030.1
commercial and standby, 2060.1
international, 7080.1
examination objectives, 7080.2
examination procedures, 7080.3

internal control questionnaire, 7080.4
Leveraged lending, 2115.1
examination objectives,

examination procedures, 2115.3
internal control questionnaire, 2115.4
Liabilities, management of, 4020.1
other assets and liabilities, 2210.1
examination objectives, 2210.2
examination procedures, 2210.3
internal control questionnaire, 2210.4
Life insurance
bank officers and directors, for, 4040.1
bank-owned, interagency statement on
purchase and risk management of,
4042.1
examination objectives,
examination procedures,
internal control questionnaire,
disposition of, 2130.1
split-dollar, 4040.1; 4042.1; 4043.1;
4052.1
Liquidity, contingency planning, and
diversification of funding sources
bank, 4020.1
funds transfer pricing (FTP), interagency
guidance on (refer to appendix 3),
4020.1
liquidity facilities for asset-backed
commercial paper programs,
4030.1
primary credit program, Federal Reserve;
uses of, 4025.1
risk
electronic funds transfers, 4125.1
examination strategy, 1000.1

2115.2

4042.2
4042.3
4042.4

3020.1;
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Liquidity, contingency planning, and
diversification of funding
sources—continued
risk—continued
life insurance, bank-owned, 4042.1
management of, 4020.1
payment system risk, 4125.1
securities, 2020.1; 2030.1; 4030.1

Litigation and other legal matters, 4100.1

examination objectives, 4100.2
examination procedures, 4100.3

Loan coverage examination requirements
for community state member banks with
$10 billion or less in total consolidated
assets, 2086.1

Loan participations, 2045.1; 4010.1; 4050.1

examination objectives, 2045.2
examination procedures, 2040.3; 2045.3
internal control questionnaire, 2045.4

Loan portfolio management

domestic, 2040.1; 2090.1
examination objectives, 2040.2
examination procedures, 2040.3;
A.2040.3
internal control questionnaire, 2040.4
international, 7020.1
examination objectives, 7020.2
examination procedures, 7020.3
internal control
questionnaire, 7020.4
statistical sampling, use of, 2080.1; 2082.2
subprime loans, 2133.1; 2135.1

Loan terms and underwriting standards,
nontraditional mortgages, 2043.1

Loans, 2040.1 (See also Credit, Insiders, and
specific type of loan.)

accounting, mortgage banking, 2040.1
comprehensive examination procedures,
A.2040.3
agricultural, 2140.1; 2142.1
allowance for loan and lease
losses (ALLL), 2043.1; 2070.1; 2072.1;
2073.1
asset-based, 2160.1
borrowed funds, 3010.1
classification of, 2040.1
collateralized of cash, 3020.1
commercial, 2080.1
examination objectives, 2080.2
examination procedures, 2080.3
internal control questionnaire, 2080.4
commercial real estate, 2103.1
examination objectives, 2103.2
examination procedures, 2103.3
internal control questionnaire, 2103.4

commission, requesting or accepting for
procuring loan, 2080.3; 2110.3;
2130.3; 7030.3; 7050.3
concentrations of, 2040.1; 2045.1; 2050.1;
2103.1; 2143.1
construction, 2100.1
consumer, 2130.1
correspondents
loans from, 3010.1
loans to insiders of, 2080.3; 2110.3;
2160.3; 3010.3; 7030.3; 7050.3
cure programs
consumer credit, 2130.1
subprime loans, 2133.1
energy, 2150.1
environmental liability for, 2040.1
estimated credit losses, 2070.1
examiners, to; prohibition on use of credit
cards, 1015.1
Federal Reserve borrowings, 3010.1
fees
mortgage banking, 2090.4; A.2040.3
real estate construction loans, 2100.4
international, 7010.1
floor-plan, 2110.1
examination objectives, 2110.2
examination procedures, 2110.3
internal control questionnaire, 2110.4
high loan-to-value, 2090.1
home equity, 2090.1
industrial, 2080.1
installment, 2130.1
interest (See Interest.)
international, 7020.1; 7030.1; 7050.1
line sheets for, 2080.1
livestock, 2140.1
mortgage banking, 2040.1; 2040.3; 2040.4;
A.2040.3
subprime mortgage lending, 2135.1
nonaccrual, 2040.1
off-balance-sheet, 4110.1
off-site review of 2088.0
participations, 2045.1
portfolio and risk-management practices,
nontraditional mortgages, 2043.1
subprime mortgage lending, 2135.1
predatory lending, 2133.1; 2135.1
private-banking activities, 4128.1
real estate, 2090.1; 2100.1
high loan-to-value, 2090.1
review programs and systems, 2040.1;
2070.1
review systems, 2070.1
securities brokers and dealers, to, 2170.1
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Loans—continued
securities loans collateralized of cash,
3020.1

statistical sampling, loan portfolio, 2082.1

subprime loans, 2133.1; 2135.1
swaps, 2040.3
term business, 2080.1

troubled, 2040.1; 2040.3; 2090.1
tying arrangements, 2040.1; 2080.1;
2090.1
underwriting standards, commercial real
estate concentrations, 2103.1
write-ups for, required, 2060.1
Loan-sampling program for:
certain community banks, 2082.1
examination objectives, 2082.2
examination procedures, 2082.3
$10-$50 billion consolidated assets,
2084.1
Lotteries, prohibition against participation,
4120.3
Low-quality assets, prohibition on purchase or
transfer of, 2020.1; 4050.1; 4050.3

participations, 2045.1; 4050.1

M

Management, assessment of, 5010.1; 5020.1
examination objectives, 5010.2
examination procedures, 5010.3; 5020.3

internal control questionnaire, 5010.4
Management, liquidity risk, 4020.1
Management information systems, loan

portfolio management, 2040.1
asset securitization, 4030.1
bank insurance and annuity sales, 4043.4
concentrations in real estate, 2103.1
fiduciary activities, 4200.1
mortgage banking activities, 2040.1;

2135.1; A.2040.3
nontraditional mortgages,
2043.3; 2043.4
private-banking activities, 4128.1
Management of outsourcing risk, 4062.1
Market risk, 3020.1

2043.1; 2043.2;

capital adequacy, rule for, 3020.1
examinations

reporting, 6000.1

strategy for, 1000.1; 5020.1; A.5020.1
securities, 2020.1; 4030.1

VaR model, 3020.1
Matters requiring attention, 6000.1
Matters requiring immediate attention,
6000.1

Maximum daylight overdraft capacity (Max

Cap), 4125.1
Meetings, with board of directors, 5000.1;
5030.1
Mergers and acquisitions, member bank and
affiliate, 4050.1
Methodologies and documentation, ALLL,
2072.1
examination objectives, 2072.2
examination procedures, 2072.3
Model Risk Management, 4027.1
Models, surveillance, 1020.1

Monetary Control Act of 1980, 3000.1
Money market instruments, 2030.1
Mortgage banking, 2040.1; 2040.3; 2040.4;
A.2040.3
collateralized mortgage obligations (CMOs),
4030.1
derivative products, 2020.1; 4090.1
interagency advisory on loan
commitments and loan sales,

2040.1
examination procedures, 2040.3
comprehensive, A.2040.3

insurance, for fraudulent and impaired,
4040.1

interagency advisory and policy statements,
2040.1

loans, 2040.1

accounting standards and reporting of,
2040.1; A.2040.3
valuation, 2040.1
securities
mortgage-backed, 2030.1; 3020.1
real estate mortgage investment conduits
(REMICs), 4030.1
servicing rights for, 3020.1
subprime, 2135.1
Municipal Securities Rulemaking Board,
2030.1
Mutual funds
investment of fiduciary assets in, 4200.1
Regulation W exemption for shares issued
by an affiliated fund, 4050.1

N

National Book-Entry System (NBES), 4125.1

Net Debit Caps, 4125.1

Netting arrangements, 4050.1

Nonaccrual and past due loans, 2040.1

Nonbank banks, 4125.1

Nondeposit investment products, 4170.1
bank insurance and annuity sales, 4043.1
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Nonfinancial equity investments, 3020.1
Nonledger control accounts, 4120.1
examination objectives, 4120.2
examination procedures, 4120.3
internal control questionnaire, 4120.4
Nontraditional mortgages—associated risks,
2043.1
examination objectives,
examination procedures, 2043.3
internal control questionnaire, 2043.4
Nostro accounts (See Due from banks.)
Note-issuance facilities (NIFs), 4110.1

2043.2

0)

OECD countries, 3020.1
Off-balance-sheet activities, 4110.1; 5020.1
examination objectives, 4110.2
risk weighting of, 3020.1
Off-site review of loan files 2088.0
Office of Foreign Assets Control, 4128.1
Officers, bank (See Directors and officers.)
Oil and gas loans, 2150.1
Operating subsidiaries, 4052.1
Operational risk
bank insurance and annuity sales,
4043.3
consumer credit, 2130.1
electronic funds transfers, 4125.1
examination strategy, 1000.1
life insurance, bank-owned, 4042.1
payment system risk, 4125.1
securities, 4030.1
Other assets and other liabilities,
examination objectives, 2210.2
examination procedures, 2210.3
internal control questionnaire, 2210.4
Other real estate owned (OREQO), 2200.1
(See also Premises and equipment, bank.)

4043.1;

2210.1

examination objectives, 2200.2
examination procedures, 2200.3
disposal of via exchanges, 2040.1

internal control questionnaire, 2200.4
rental of large-scale residential OREO
properties, 2200.1
rental of residential OREO properties,
2200.1
Outlier list  1020.1
Outsourcing
audits, 1010.1
information technology, 4060.1; 4060.3
risk, management of, 4062.1
Overcollateralization, 4030.1
Overdrafts

consumer credit, 2130.1
daylight, 4125.1
deposit-account,
protection programs, 2130.1

examination procedures, 2130.3; 3000.3

regulatory capital treatment, 2130.1

3000.1; 3000.4

P
Parallel-owned banking organizations, 4052.1
Passbook accounts, 3000.4
Pass-through deposit insurance, 3000.1
Payable-through accounts, 3000.1
private banking, 4128.1
Payment system risk, 4125.1
examination objectives, 4125.2
examination procedures, 4125.3
internal control questionnaire, 4125.4

Penalties, civil money,
Pensions
defined benefit pension and other
postretirement plans, 3020.1
Personal investment companies (PICs),
4128.1
Pipeline management, 2115.1
Policy statements, interagency (See Federal
Financial Institutions Examination
Council.)
Political contributions (See Federal Election
Campaign Act.)
Political figures, foreign; accounts for,
3000.1; 3000.3; 3000.4
Portfolio management, commercial real estate,
2103.1
Post-employment restrictions, examiners,
1015.1
Premises and equipment, bank, 2190.1
examination objectives, 2190.2
examination procedures, 2190.3
insurance of, 4040.1
internal control questionnaire, 2190.4
nondeposit debt obligations, sale of,
4160.1
security of, 2000.3
Primary Credit Program, Federal Reserve’s,
4025.1
Privacy
bank insurance and annuity sales, 4043.1
information technology, establishing
information security standards for,
4060.1
Private banking, 4128.1
examination objectives,
examination procedures,

5020.1; 5040.1

4128.2
4128.3
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Private placements, 4130.1
examination objectives, 4130.2
examination procedures, 4130.3
internal control questionnaire, 4130.4
Problem assets, disposal of via exchanges,
2040.1
Problem banks, 5030.1
Prompt corrective action, 4070.1; 4133.1
examination objectives, 4133.2
examination procedures, 4133.3
Property
abandoned, demand deposits as, 3000.1
insurance for, 4040.1
leasing, 2120.1
repossessed, 2130.1
Prudential standards for selecting bank
correspondents, 2015.1
Public Company Accounting Oversight Board
(PCAOB), 1010.1
Purchase or sale of assets to insiders,
prohibited, 2040.1

Q

Qualified and non-qualified loans, supervisory
approach for, 2090.1

Quantitative limits, section 23A, 4050.1;
4050.3

R

Ratings

bank, 1020.1; 5020.1; A.5020.1
upgrades, 5020.1

country risk, 7040.1

information technology, 4060.1

ratings-based approach, risk-based measure,

3020.1

risk management, 1000.1

securities, 2020.1; 2022.1

supervisory, confidentiality of, 5020.1

Uniform Interagency Trust Rating System

(UITRS), 4200.1
Real estate (See also Other real estate owned.)

abandoned residential real estate, 2090.1

appraisals and evaluations, 2090.1; 4140.1
construction loans, 2100.1
examination objectives, 4140.2
examination procedures, 4140.3
internal control questionnaire, 4140.4

foreclosures, 2090.1; 2090.2; 2090.3;

2090.4
interagency statement on

independent appraisal and evaluation
functions, 4140.1; 4140.4
internal control questionnaire, 4140.4
Uniform Standards of Professional
Appraisal Practice, 4140.1; 4140.3;
41404
loans, 2090.1
agricultural, 2140.1; 2142.1
commercial, 2080.1
construction, 2100.1
examination objectives, 2100.2
examination procedures, 2100.3
high loan-to-value, 2090.1
interagency statement on independent
appraisal and evaluation functions,
4140.1; 41404
internal control questionnaire, 2100.4
lending standards and guidelines,
2090.1; 4140.1
residential-tract-development lending,
4140.1
Real estate investment trust (REIT), 4052.1
Records and recordkeeping (See also Financial
recordkeeping and reporting of currency
and foreign transactions.)
accounts, 2040.1
audits, 1010.4
bank dealer activities, 2030.1; 2030.3;
2030.4
bank-related organizations, 4050.4
Bank Secrecy Act, 3000.4; 4128.1; 5010.1
borrowed funds, 3010.4
collateral, 2040.1
consumer loans, 2130.1
deposit accounts, 3000.4
direct-financing leases, 2120.4
directors, officers, and shareholders,
5000.3
information technology, 4060.1
insurance bank, 4040.1
international
banker’s acceptances, 7060.4
guarantees, 7090.4
letters of credit, 7080.4
Regulation K, 4150.1
loans, 2040.1
asset-based, 2160.4
commercial and industrial, 2080.1
construction, 2100.1; 2100.4
floor-plan, 2110.1
international, 7020.4
real estate, 2090.1; 2090.4
private-banking activities, 4128.1
Recourse obligations, risk-based measure,
3020.1; 4030.1
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Regulation A, 3010.1
Regulation B, 2090.1
Regulation CC, 3000.1
Regulation D

due-bill restrictions, 2030.1; 2030.3

reserve requirements, 2010.1; 3000.1;
3000.3

Regulation F, 2015.1; 2015.2; 2015.3; 2015.4

Regulation H

capital adequacy guidelines, 3020.1

consolidated reports of condition and
income, 4150.1

Consumer Protection in Sales of Insurance
regulation (subpart H), 4043.1;
4043.2; 4043.3; 4043.4

forms, 4150.1

interagency guidelines for real estate
lending policies (appendix C),
2090.1

internal control, international operations,

7080.3

leverage measure, 3020.1

market-risk rule, 3020.1

prohibition of change of character or scope
of business, 1000.1; 4052.1

prompt corrective action, 4133.1

real estate appraisal, 2090.1; 4140.1

real estate lending, 2090.1

recordkeeping and confirmation
requirements, 2030.3

recordkeeping and confirmation rules,
2030.1

registration of transfer-agent activities,
4150.1

reports required by, 4150.1

securities lending and borrowing, 2030.1

subsidiary records, 7080.3

Regulation K, 4052.1

Bank Secrecy Act compliance, 4128.1

foreign branches of member banks, 2020.1

foreign investments, report of changes
made, 4150.1

guaranteeing a customer’s debts, 7090.1

international banking operations, 7030.3

Regulation L

management interlocks with unaffiliated
depository institutions, 5000.3

Regulation O, 2040.1; 2040.3; 2080.3

bank Call Report, schedule RC-M, 2040.3

correspondent banks, 2010.3; 2080.3

due from banks, 2010.3

insider loans, 2090.1; 2110.3; 2130.3;
2160.3; 3000.3; 4050.3; 5000.3;
7020.3; 7030.3; 7050.3

loans to officers reported to the board,
5000.3
notification to officers, directors, and
shareholders of reporting requirements,
5000.3
overdrafts to officers or directors, 3000.1
preapproval of loans to insiders, 5000.3
preferential terms for directors or their
interests, 5000.3
recordkeeping requirements of directors,
officers, shareholders, and their
interests, 5000.3
report of indebtedness of insiders and their
interests to correspondents, 4150.1
reporting and disclosure requirements,
2040.1; 2040.3; 2080.1
Regulation P, 4043.1
Regulation T, 2030.1
Regulation U, 2080.3; 2170.3; 7030.3
Regulation V and Appendix J, 4060.1
Regulation W, 4050.1
examination procedures, 2080.3; 2160.3;
4050.3; 7030.3
mortgage banking, comprehensive
examination procedures, A.2040.3
Regulation Y
change in control, 5000.3
notification of new directors or senior
executive officers, for banks and BHCs
in troubled condition, 5040.1
purchase-money loans secured by
25 percent or more of another bank’s
stock, 5000.3
real estate appraisals and evaluations,
2090.1; 4140.1
tie-ins of services, 2090.1; 5000.3; 7030.3;
7050.3
Regulation Z, 2090.1
Regulations, Federal Reserve, 8000.1
real estate lending, 2090.1
Regulatory reports, review of, 4150.1
allocation report, 4150.1
broker-dealers, government securities,
4150.1
changes in organizational structure, 4150.1
Country Exposure Report, 4150.1; 7040.1;
7040.2; 7040.3
Edge Act and agreement corporations,
consolidated report of condition and
income, 4150.1
Eurocurrency transactions, 4150.1
examination objectives, 4150.2
examination procedures, 4150.3
foreign branch report of condition, 4150.1
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Regulatory reports, review of—continued
foreign branch status, notification of,
4150.1
foreign-currency deposits, 3000.3
foreign-exchange reports, 2010.3
foreign investments, records on compliance
with Regulation K, 4150.1
foreign offices, assets and liabilities;
quarterly reports, 4150.1
foreign subsidiaries of U.S. banking
operations, annual report of condition,
4150.1
government securities broker and dealer
activities, 4150.1
insiders to correspondents, report on
indebtedness of, 2040.3; 4150.1
internal control questionnaire, 4150.4
municipal securities dealer activities,
4150.1
Regulation H, reports required by, 4150.1
Securities Exchange Act, reports required
by, 4150.1
securities, lost, missing, stolen or
counterfeit; report for, 4150.1
selected deposits, vault cash, and reservable
liabilities, 4150.1
total deposits and total reservable liabilities,
annual report, 4150.1
transaction accounts, other deposits, and
vault cash, 4150.1
transfer-agent activities, registration for,
4150.1
Treasury foreign-currency, 4150.1
Treasury international capital, 4150.1
Reports of Condition and Income, 2070.1;
4150.1
Reports, examination, 6000.1; 6003.1
Repurchase agreements, 2030.1; 3010.1
Reputational risk
examination strategy, 1000.1
life insurance, bank-owned, 4042.1
private banking, 4128.1
securities, 4030.1
Reserve requirements
banker’s acceptances, international, 7060.1
deposit accounts, 3000.1
due bills, 2030.1
Regulation D, 2010.1; 3000.1; 3000.3;
4030.1
Residual interests, risk-based measure,
3020.1; 4030.1
Retail credit (See Consumer credit.)
Revolving underwriting facilities (RUF),
4110.1

Risk assessment
bank insurance and annuity sales, 4043.1
internal control and audit, 1010.1
loan portfolio management, 2040.1
Risk-based measure, capital adequacy,
3020.1
Risk-focused examinations, 1000.1
Risk management
allowance for loan and lease losses (ALLL),
2070.1; 2072.1; 2073.1
assets, 2050.1; 4020.1; 4030.1
bank insurance and annuity sales, 4043.1
brokered and rate-sensitive deposits, joint
agency advisory on, 3000.1
capital, risk-based, 3020.1; 4030.1
concentrations, in commercial real estate,
2103.1
counterparty credit risk, 2025.1
country risk, 7040.1
credit, 2020.1; 2040.1; 2050.1; 2090.1;
7100.1
credit card lending, 2130.1
deposits, 3000.1
electronic banking, 4063.1
electronic funds transfers, 4125.1
elevated-risk complex structured finance
activities, 4033.1
examination of, 1000.1
fiduciary activities, 4200.1
foreign exchange, 7100.1
home equity lending, 2090.1
information technology, 4060.1
interest-rate (See Interest-rate risk
management.)
international
country, 7020.1; 7040.1
foreign-exchange, 7100.1
transfer risk, 7040.1
large complex institutions, 1000.1
leveraged financing, 2115.1
life insurance, bank-owned, 4042.1
liquidity, 4020.1
loan review, 2090.1
mortgage banking, 2040.1; A.2040.3
off-balance-sheet activities, 4110.1; 5020.1
payment system risk, 4125.1
private-banking activities, 4128.1
real estate loans, 2090.1
risk mitigation, 2043.1; 2043.3; 3020.1;
4060.1
risk types, 5020.1
secondary-market activity, nontraditional
mortgages, 2043.1
securities, 4030.1
government, 2030.1
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Risk managment—continued
securities—continued
investment, 2020.1
municipal, 2030.1
sovereign risk, 4125.1
subprime lending, 2133.1
supervisory oversight commercial real estate
concentration, 2103.1
transfer risk, 1005.1; 7100.1
Risk-management assessment at supervised
institutions with total consolidated assets
less than $50 billion, 1000.1
Risk-management rating of processes and
internal controls of SMBs, SLHCs, and
BHCs having $50 billion or more in total
assets, 1000.1

S

Safe deposit boxes, 4120.1
insurance for, 4040.1
Safekeeping, for bank customers, 4120.1
private banking, 4128.1
Sampling program, 2082.1
Sarbanes-Oxley Act, 1010.1; 4150.1
Secured and unsecured transactions, 2080.1
Securities
accounting for, 2020.1
affiliate; purchase from, purchases of,
investments in, 4050.1; 4050.3
appraisal of, in bank examinations, 2020.1
asset-backed, 4030.1
book-entry transfers, 4125.1
brokers and dealers, loans to, 2170.1
examination objectives, 2170.2
examination procedures, 2170.3
internal control questionnaire, 2170.4
capital adequacy, calculating and evaluating,
3020.1
dealers, 2020.1; 2030.1; 6010.1
municipal securities, 4050.1
decline in fair value below amortized cost,
treatment of, 2020.1
fair value classification of, 2020.1
forms, 4150.1
general debt security classification
guidelines, 2020.1
government, 2030.1; 2030.4; 4150.1;
6010.1
insurance for, 4040.1
investment, investment-grade, 2020.1
examination objectives, 2020.2
examination procedures, 2020.3
internal control questionnaire, 2020.4

lending and borrowing, 2030.1; 2170.1
risk-based capital treatment,
cash-collateral and
securities-collateral transactions,
3020.1
lost and stolen, reporting of, 2040.4;
4150.1
mortgage-backed, 2030.1; 3020.1; 4030.1
municipal, 2020.1; 2030.1; 4050.1;
4150.1; 6010.1
nondeposit debt, 4160.1; 4160.2; 4160.3
nontrading, 2020.1
private placements, 4130.1
reports, required, 4150.1
subprime loans, 2133.1
underwriting and dealing, 2030.4; 4030.1
directors, officers engaged in, 5000.3
unsuitable investment practices, 2020.1
Securities Act Amendments of 1975, 1985,
and 1986, 2030.1
Securities clearing and settlement, 4125.1
Securities Exchange Act of 1934, state
member banks with registered securities;
reporting under, 1010.1; 4150.1
Securities Exchange Commission (SEC),
2030.1; 4150.1
auditor-independence rules of, A.1010.1
Securitization, assets and asset-backed
commercial paper programs (ABCPs),
3020.1; 3030.1 4030.1
overview of ABCPs (appendix A), 3030.1
credit-approval memorandum
(appendix B), 3030.1
examination objectives, 3030.2
examination procedures, 3030.3
internal control questionnaire, 3030.4
Security, bank, 2000.3; 4125.4
electronic banking, 4063.1
information technology, 4060.1; 4063.1
layered security programs, 4063.1
Sensitive positions, statement on required
absences from, 5017.1
Service providers, information technology,
4060.1; 4063.1
Shared National Credits (SNCs), 2080.1
Short sales, 2020.1; 2030.1; 2030.3
Society for Worldwide Interbank Financial
Telecommunications (SWIFT), 4125.1
Specialized examinations (See Examinations.)
Split-dollar life insurance, 4040.1; 4042.1;
4043.1; 4052.1
Spot trading, 7100.1
SR-SABR model surveillance ratings, 1020.1
Standby letters of credit, 2060.1
State-chartered banks, 1000.1
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State member banks
change in character of business of,
4052.1
examination of, premembership, 1000.1
investment in bank premises, 2190.1
risk-based capital measure, 3020.1
surveillance of, 1020.1
Statistical Assessment of Bank Risk Model
(SR-SABR), 1020.1
Statutes, bank institutions, 8000.1
Stock
bank, 3020.1
Federal Reserve, 2020.3
loans secured by bank’s own,
permissible holdings, 2020.1
Strength of Support Assessment (SOSA),
3010.1; 4125.1
Stress testing
asset securitization, 4030.1
commercial real estate concentrations,
2103.1
Dodd-Frank Act Company-Run Stress
Testing, Consol. Assets $10-50 Billion,
3050.1
leveraged lending, 2115.1
loan portfolio management,
nontraditional mortgages,
Subprime lending, 2133.1
examination objectives, 2133.2
examination procedures, 2133.3
mortgage lending, 2135.1
Subsidiaries
bank holding companies, of,
domestic, 4052.1
financial, 4052.1
foreign, 4052.1
supervision of, 7100.1
operations, 4052.1
Supervision framework for large financial
insitutions, 1005.1
Supervision, state-chartered banks, 1000.1
Supervisory findings, communication of,
6000.1

1000.1;

2080.3

2040.1
2043.1

5020.1

Surveillance, bank, 1020.1
examination objectives, 1020.2
examination procedures, 1020.3

Suspicious Activity Reports, 2000.4; 2130.3;
4060.1; 4060.4; 4063.4; 4128.1; 4128.3;
5020.1

head offices and controlling companies,
sharing with, 5020.1
Swaps
asset, 2080.3
financial, foreign exchange,
interest-rate, 2020.1; 4090.1

7100.1

netting of, in capital adequacy calculations,
3020.1
Sweep programs, 3000.1
System Surveillance Bank Watch List,
1020.1

T
Tax Reform Act of 1986, 2090.1
home equity loans, 2090.1
Technology, information, 4060.1; 4063.1
information security, 4063.1
layered security, 4063.1
Telex, 4125.1
Tie-in arrangements (See Tying arrangements.)
Tier 1 leverage measure, 3020.1
Time accounts, 3000.4
Trade acceptances, 7050.1; 7050.3; 7050.4
Transaction accounts, 3000.1
Transactions with affiliates, 4050.1; 4052.1;
4050.3
Transfer accounts,
Transfer-agent activities,

3000.4
4150.1; 4200.1;

6010.1
Transfer risk, international, 7010.1; 7040.1;
7100.1
examination objectives, 7040.2
examination procedures, 7040.3

7040.4
3000.1;

internal control questionnaire,
Treasury Tax and Loan accounts,
3000.4
Troubled debt, 2040.1
Trusts (See also Employee benefit trusts and
Fiduciary activities.)
companies, 6010.1
insurance, 4040.1
private-banking activities, 4128.1
real estate investment trust (REITS),
4052.1
Tying arrangements, 2040.1; 2040.2; 2040.3
asset-based lending, 2160.3
bank insurance and annuity sales,
4043.1
foreign receivables, 7050.3
loans, 2040.1; 2040.3
commercial and industrial,
2080.3
international,

2040.1;

2080.1;

7050.3

U
Underwriting, 4010.1

mortgage banking, 2090.1; A.2040.3
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Underwriting—continued

real estate loans, appraisals and evaluations,
4140.1
underwriting standards, commercial real
estate concentrations, 2103.1
underwriting standards—nontraditional
mortgages, 2043.1; 2043.3; 2043.4
Uniform Agreement on the Classification of
Securities Held by Depository
Institutions, 2020.1

Uniform Bank Performance Report (UBPR),
1020.1; 4010.1
Uniform Commercial Code
asset-based lending, 2160.1
banking hours, 3000.1
deposit accounts, 3000.1
off-balance-sheet activities,
secured transactions, 2080.1
Uniform Financial Institutions Rating System
(UFIRS) and the Federal Reserve’s
Risk-Management Rating, A.5020.1
Uniform Interagency Trust Rating System
(UITRS), 4200.1
Uniform Rating System for Information
Technology (URSIT), 4060.1

4110.1

Uniform Standards of Professional Appraisal
Practice, interagency statement on,
4140.1

Upgrades of CAMELS ratings, 5020.1

A\

Valuation
affiliates, transactions with, 4050.1
mortgage banking, 2040.1; A.2040.3
real estate appraisals, 4140.1

Value at Risk (VaR) Models, 3020.1

W

Watch list program, 1020.1

Websites, bank, 4063.1

Wire transfer (See Payment system risk.)

Workers’ compensation, bank insurance for,
4040.1

Workpapers, examination, 1030.1
international activities, 7000.1

Z

Zero-balance accounts, 3000.1
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