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SUVMARY: The Board of Governors of the Federal Reserve System
(Board), the Ofice of the Conptroller of the Currency (OCC), the
Federal Deposit |Insurance Corporation (FDIC), and the Ofice of
Thrift Supervision (OTS) (collectively, the Agencies) are issuing
this joint interimrule with request for coment to inplenent
section 306 of the Riegle Cormunity Devel opnent and Regul atory
| mprovenent Act of 1994 (CDRI), and section 2221 of the Economc
Gowm h and Regul atory Paperwork Reduction Act of 1996 ( EGRPRA)
CDRI section 306 and EGRPRA section 2221 authorize the Agencies
to increase the asset size of certain financial institutions that
may be exam ned once in every 18-nonth period, rather than once
in every 12-nonth period, fromthe current limt of $100 mllion
to arevised limt of $250 mllion. This interimrule nmakes
certain institutions that have $250 million or less in assets
eligible for the 18-nonth exam nati on schedul e.

Furt hernore, section 2214 of ECRPRA anends the International
Banki ng Act of 1978 and requires that each Federal branch or
agency, and each State branch or agency, of a foreign bank be
subject to on-site exam nation by an appropriate Federal banking
agency or State banking supervisor as frequently as would a
national or a state bank, respectively, by the appropriate
Federal banki ng agency. Certain issues are raised regarding the
manner in which the criteria established by CORI and EGRPRA for a
national or state bank should be nade applicable to U S. branches
and agenci es of foreign banking organizations. The nethod(s) by

which the criteria will be applied to such entities is currently



bei ng devel oped.
DATES: This interimrule is effective on January 30, 1997.
Comments nust be received by March 31, 1997.
ADDRESSES: Comments shoul d be directed to:

OCC. Communi cations Division, Ofice of the Conptroller of
the Currency, 250 E Street S.W, Wshington, D.C. 20219,
Attention: Docket No. 97-02. Comments will be available for
public inspection and photocopying at the sane | ocation.
Comments may al so be sent by facsimle transmi ssion to (202)874-
5274 or by electronic nmail to Regs.conments@cc.treas. gov.

Board: WIlliamW WIles, Secretary, Board of Governors of
t he Federal Reserve System 20th Street and Constitution Avenue,
N. W, Washi ngton, D.C 20551, and refer to Docket No. R-0957.
Comments addressed to M. Wles may al so be delivered to the
Board's mail room between 8:45 a.m and 5:15 p.m, and to the
security control roomoutside of those hours. Both the mail room
and the security control roomare accessible fromthe courtyard
entrance on 20th Street between Constitution Avenue and C Street,
N.W Comments may be inspected in room MP-500 between 9:00a. m
and 5:00p. m, except as provided in Section 261.8 of the Board's
Rul es Regarding the Availability of Information, 12 CFR 261. 8.

EDLC. Jerry L. Langley, Executive Secretary, Federal
Deposit I nsurance Corporation, 550 17th Street, N W, Wshi ngton,
D.C. 20429. Comments may be hand delivered to roomF-402, 1776 F
Street, N.W, Washington, D.C. on business days between 8:30 a. m

and 5:00 p.m Coments nmay be sent through facsimle to (202)
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898-3838 or by Internet to comments@dic.gov. Comments will be
avai |l abl e for inspection at the FDIC Public Information Center,
Room 100, 801 17th Street, N. W, Washington, D.C on business
days between 9:00 a.m and 4:30 p.m

OIS: Manager, Dissem nation Branch, Records Managenent and
I nformation Policy, Ofice of Thrift Supervision, 1700 G Street,
N. W, Washington, D.C. 20552, Attention Docket No. 96-114. These
subm ssions may be hand-delivered to 1700 G Street, N W, from
9:00 a.m to 5:00 p.m on business days; they nmay be sent by
facsimle transm ssion to FAX Nunber (202) 906-7755. Coments
will be available for inspection at 1700 G Street, N.W, from
9:00 a.m wuntil 4:00 p.m on business days.

FOR FURTHER | NFORMATI ON CONTACT:

OCC. Lawrence W Morris, National Bank Exam ner, Exam nation
Process (202) 874-4915; Ronald Schneck, Director, Speci al
Supervi sion, (202) 874-4450; or Mark Tenhundfel d, Assistant
Director, Legislative and Regul atory Activities, (202) 874-5090;
Timothy M Sullivan, Director, International Banking and Fi nance,
(202) 874- 4730.

Board: Jack P. Jennings, Il, Assistant D rector, (202) 452-
3053, WIlliamH Tiernay, Senior Financial Analyst, (202) 872-
7579, Betsy Cross, Manager, D vision of Banking Supervision and
Regul ation, or Greg Baer, Managi ng Seni or Counsel, (202) 452-
3236, Legal Division.

EDLC. Mark A. Mellon, Counsel, Regulation and Legislation
section (202) 898-3854, Legal Division, or Robert W WAl sh,
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Manager, Pl anni ng and Program Devel opnent section (202) 898-6911
Di vision of Supervision, or international contact: Karen M
Wal ter, Review Exam ner (202) 898-3540, Division of Supervision
Federal Deposit |Insurance Corporation, 550 17th Street, N W,
Washi ngton, D.C. 20429.

OIS: Scott M Al binson, Special Assistant to the Executive
Director, Supervision, (202) 906-7984; or Ellen J. Sazzman,
Counsel (Banking and Finance), Regul ations and Legi sl ation
Division, Ofice of the Chief Counsel, (202) 906-7133.
SUPPLEMENTARY | NFORMATI ON:

Backagr ound

Section 111 of the Federal Deposit |nsurance Corporation
| nprovenent Act of 1991, Pub. L. 102-242, 105 Stat. 2236
(1991) (12 U. S.C. 1820(d)), established a requirenment that each
appropri ate Federal banki ng agency conduct a full-scope on-site
exam nation of each insured depository institution that it
supervi ses at |east once during each 12-nonth period.! It
al | oned an exception, however, for certain small insured
depository institutions that are well managed and wel |
capitalized, permtting such institutions to be exam ned once
during each 18-nonth period. To qualify, an institution was
required to have $100 million or less in total assets and its
conposite condition nmust have been found to be outstanding (rated

1 under the Uniform Financial Institutions Rating System (UFIRS))

!Section 111 anended section 10 of the Federal Deposit
| nsurance Act (the FDI Act) by adding a new subsection (d),
codified at 12 U. S.C. 1820(d).
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at its nost recent examnation. |In addition, qualifying
institutions nmust not have experienced a change in control during
the previous 12-nonth period in which a full scope exam nation
woul d have been required by 12 U S.C. 1820(d).

In 1994, Congress anended this provision to expand the
availability of an 18-nonth exam nation cycle to a broader nunber
of small institutions. CDRI section 306, Pub. L. 103-325, 108
Stat. 2160 (1994), anended section 10(d)(4) of the FDI Act to
increase to $250 mllion the total -asset size of institutions
rated outstanding (UFIRS 1) that could be exam ned on an 18-nonth
cycle. CDRI section 306 al so added a provision permtting an 18-
month cycle for institutions rated satisfactory (UFIRS 2) at
their nost recent exanination, provided they did not exceed $100
mllion in total assets. CDRlI also authorized the Agencies to
increase that $100 million threshold to $175 million begi nning on
Septenber 23, 1996. CDRI further requires that to qualify for
t he expanded exam nation cycle, the insured institutions not be
subject to a formal enforcenent proceeding or order, and that
they nmeet all the other criteria of section 10(d) of the FD Act,
whi ch were not changed by CDRI. These criteria require that an
institution: (1) be well capitalized; (2) be well managed; and
(3) must not have experienced a change in control during the
previous 12-nonth period.

EGRPRA section 2221 provides that, at any tinme after
Sept enber 23, 1996, the Agencies, in their discretion, may

increase to $250 mllion the maxi num asset size of UFIRS 2-rated
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institutions eligible for exam nation on an 18-nonth cycle. CDR
requires that the Agencies inplenent this provision by regul ation
and that they first determine that the increased anmount is
consistent wwth the principles of safety and soundness for
i nsured depository institutions. (12 U S.C. 1820(d)(10)).

The International Banking Act of 1978 (the I1BA), as anended
by the Foreign Bank Supervision Enhancenent Act of 1991, requires
an exam nation of each U S. branch or agency of a foreign bank
once during each 12-nmonth period. 12 U S. C. 3105(c)(1)(C
EGRPRA section 2214 anended the IBA to provide that each Federal
or State branch or agency of a foreign bank shall be subject to
on-site exam nation by an appropriate Federal or State banking
agency as frequently as would a national or state bank,
respectively, by the appropriate Federal banking agency.
Consequently, U.S. branches or agencies of foreign banks are
eligible for the 18-nonth cycle provided that they neet the
qualifying criteria outlined above. The nethod by which these
qualifying criteria should be applied to Federal and State
branches and agencies is currently under consideration. The
Board, the OCC and the FDI C request conment regarding application
of these criteria to U S. branches and agenci es of foreign banks.

The Agenci es have determ ned that increasing the size
[imtation of UFIRS 2-rated institutions that are eligible for an
18-nonth cycle is generally consistent wwth the safety and
soundness of insured depository institutions assum ng the absence

of other risk factors. A longer exam nation cycle permts the
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Agencies to focus their resources on the segnents of the banking
and thrift industry that present the nost imredi ate supervisory
concern, while concomtantly reducing the regulatory burden on
smaller, well-run institutions that do not pose an equival ent
| evel of supervisory concerns. 1In lieu of the nore frequent
exam nations that woul d ot herw se be conducted for these
institutions once in every 12-nonth period, the Agencies rely
upon off-site nonitoring tools to identify potential problens in
smal l er, well-managed institutions that present |ow | evels of
risk. Moreover, neither the statute nor the regulation limts,
and the Agencies therefore retain, the authority to exam ne an
i nsured depository institution nore frequently. The Agencies
that supervise state-chartered insured institutions al so
recogni ze that flexibility nust be nade available in the
i npl ementation of this regulation to accormobdate requirenents for
annual exam nations by various states.

Description of the InterimRule

This interimrule nmakes eligible for an 18-nonth
exam nation schedule an institution that: (1) has total assets of
$250 million or less; (2) is well capitalized; (3) is well
managed; (4) received a UFIRS rating of 1 or 2 at its nost recent
exam nation; (5) is not subject to a fornal enforcenent
proceedi ng or order; and (6) has not experienced a change in
control during the previous 12-nonth period. This interimrule
i ncreases the nunber of institutions eligible for an 18-nonth

exam nation cycle by about 1,087 institutions (300 nati onal
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banks, 497 nonnenber banks, 105 state nmenber banks, and 185
savi ngs associ ations), thereby reducing the regul atory burdens
attendant to the exam nation process for those institutions and
freeing additional supervisory resources to focus on higher-risk
institutions. Of-site nonitoring and the discretionary ability
to examne institutions nore frequently mnimzes the supervisory
risks of the I ess-frequent exam nations. Furthernore, the
supervi sory enphasis that the Agencies are placing on risk
managenent assessnent provides reasonabl e assurance that a "well
managed" institution has been evaluated on its ability to
identify and nonitor risk, and to deal effectively wth changes
inits environment that may occur between exam nati ons.

The Agencies find good cause for issuing this interimrule
wi t hout prior notice and the opportunity for coment and for
di spensing with the 30-day del ayed effective date ordinarily
prescribed by the Adm nistrative Procedure Act, 5 U S.C 551 et
seq. (the APA). This interimrule confers a benefit on certain
smal | insured depository institutions by reducing the frequency
of, and therefore the regulatory burden associated with, on-site
exam nations. Making the 18-nonth exam nation cycle effective
imediately will maximze the benefit of this burden reduction by
enabling the Agencies to incorporate i mediately the revised
exam nation schedule into their planning for 1997. Conversely,
this interimrule does not increase the frequency of exam nation
or otherw se increase the regulatory burden for any insured

depository institution. Thus, those institutions that are not
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eligible for the exenption fromthe statutorily prescribed 12-
nont h exam nation cycle are not adversely affected by the interim
rule. Under these circunstances, the Agencies concl ude that
prior notice and comrent procedures are unnecessary and woul d be
contrary to the public interest. 5 U S. C 553(b)(B)

In addition, the Agencies have determ ned that, under the
APA, exam nation schedules are a matter of internal agency
procedure. See Donovan v. Wl laston Alloys, Inc., 695 F.2d 1, 9
(1st Cr. 1982). Determ ning when an insured financi al
institution is to be examned is based, in part, on exam ner
availability, the Agencies' need to plan exam ner tine in
advance, and other issues relevant to the internal operations of
the Agencies. This interimrule is a matter of internal agency
procedure rather than a rule of substantive effect on bank
activities and authority. Therefore, this interimrule is exenpt
fromthe APA's public notice requirenent. 5 U.S.C. 553(b)(3)(A).

The Agencies are nonetheless interested in the views of the
public and are therefore requesting coment on this interimrule,
as well as how the qualifying criteria should be applied to the
U.S. branches and agencies of foreign banks. An interimrule for
each agency is set out bel ow
REGULATORY FLEXI BI LI TY ACT

An initial regulatory flexibility analysis under the
Regul atory Flexibility Act (the RFA) is only required whenever an
agency is required to publish a general notice of proposed

rul emaki ng for any proposed rule. 5 U S.C. 603. As noted
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previ ously, the Agencies have determ ned that is not necessary to
publish a notice of proposed rul enmaking for this rule.
Accordingly, an initial regulatory flexibility analysis is not
required.
PAPERWORK REDUCTI ON ACT

I n accordance with the Paperwork Reduction Act of 1995 (44
U.S.C. 3506), the Agencies have determ ned that no collections of
i nformati on pursuant to the Paperwork Reduction Act are contai ned
inthis interimrule.
OCC and OTS EXECUTI VE ORDER 12866 STATEMENT

The OCC and OIS have each independently determ ned that this
interimrule with request for comment is not a significant

regul atory action under Executive Order 12866.

OCC and OTS UNFUNDED MANDATES ACT of 1995 STATEMENT

Section 202 of the Unfunded Mandates Reform Act of 1995,
Pub. L. 104-4, 109 Stat. 48 (March 22, 1995) (Unfunded Mandates
Act), requires that an agency prepare a budgetary i npact
statenent before promulgating a rule that includes a Federa
mandate that may result in the expenditure by state, |ocal, and
tribal governnments, in the aggregate, or by the private sector,
of $100 million or nore in any one year. |If a budgetary i npact
statenment is required, section 205 of the Unfunded Mandates Act
al so requires an agency to identify and consider a reasonable
nunber of regulatory alternatives before pronulgating a rule.

Because the OCC and OIS have each independently determ ned that



12

this interimrule will not result in expenditures by state,
| ocal, and tribal governnents, in the aggregate, or by the
private sector, of nore than $100 million in any one year, the
OCC and OTS have not prepared a budgetary inpact statenent or
specifically addressed the regul atory alternatives consi dered.
Nevert hel ess, as discussed in the preanble, this interimrule
wi Il have the effect of reducing regulatory burden on certain
i nstitutions.
LI ST OF SUBJECTS
12 CFR Part 4

Freedom of information, Organization and functions
(Governnent agenci es), Reporting and recordkeepi ng requirenents.
12 CFR Part 208

Accounting, Agriculture, Banks, banking, Confidential
busi ness information, Crine, Currency, Federal Reserve System
Fl ood i nsurance, Mortgages, Reporting and recordkeeping
requi renents, Safety and soundness, Securities.
12 CFR Part 337

Banks, banki ng, Reporting and recordkeeping requirenents,
Securities.
12 CFR Part 563

Accounting, Advertising, Crine, Currency, |nvestnents,
Reporting and recordkeepi ng requirenents, Savings associati ons,
Securities, Surety bonds.
Ofice of the Conptroller of the Currency
12 CFR Chapter |
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Aut hority and | ssuance

For the reasons set forth in the joint preanble, part 4 of
chapter | of title 12 of the Code of Federal Regulations is
amended as fol |l ows:
PART 4- - ORGANI ZATI ON AND FUNCTI ONS, AVAI LABI LI TY AND RELEASE OF
| NFORMVATI ON, CONTRACTI NG OQUTREACH PROGRAM

1. The authority citation for part 4 is revised to read as
fol |l ows:

AUTHORITY: 12 U S.C. 93a. Subpart A also issued under

5 US C 552; 12 U S. C. 481, 1820(d). Subpart B also issued
under 5 U.S.C. 552; E.O 12600 (3 CFR 1987 Conp., p. 235).
Subpart C also issued under 5 U. S.C. 301, 552; 12 U S.C 481,
482, 1821(o), 1821(t); 18 U S.C. 641, 1905, 1906; 31 U.S.C. 9701.
Subpart D al so issued under 12 U S. C. 1833e.

2. In Subpart A, a new 8 4.6 is added to read as foll ows:
8 4.6 Frequency of exam nation

(a) General. The OCC exam nes national banks pursuant to
authority conferred by 12 U. S.C. 481 and the requirenents of 12
U S C 1820(d). The OCCis required to conduct a full-scope, on-
site exam nation of every national bank at |east once during each
12-nmont h peri od.

(b) 18-nonth rule for certain small institutions. The OCC

may conduct a full-scope, on-site exam nation at |east once
during each 18-nonth period, rather than each 12-nonth period as

provi ded in paragraph (a) of this section, if the follow ng
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conditions are satisfied:

(1) The national bank has total assets of $250 million or
| ess;

(2) The national bank is well capitalized as defined in 12
CFR part 6;

(3) At its nost recent exam nation, the OCC found the
nati onal bank to be well managed,

(4) At its nost recent exam nation, the OCC determ ned that
t he national bank was in outstanding or good condition, that is,
it received a conposite rating of 1 or 2 under the Uniform
Financial Institutions Rating System

(5) The national bank currently is not subject to a fornmal
enforcenent proceeding or order by the FDIC, OCC, or Federal
Reserve Board; and

(6) No person acquired control of the national bank during
t he preceding 12-nonth period in which a full-scope on-site
exam nation woul d have been required but for this section.

(c) Authority to conduct nore frequent exami nations. This

section does not limt the authority of the OCC to exam ne any

nati onal bank as frequently as the agency deens necessary.
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Decenber 23, 1996
Dat e Eugene A. Ludwi g
Comptroller of the Currency
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Federal Reserve System
12 CFR Chapter 11
Aut hority and | ssuance

For the reasons set forth in the joint preanble, the Board
anends part 208 of chapter Il of title 12 of the Code of Federal
Regul ations as foll ows:

PART 208-- MEMBERSHI P OF STATE BANKI NG I NSTI TUTI ONS | N THE FEDERAL
RESERVE SYSTEM ( REGULATI ON H)

1. The authority citation for part 208 is revised to read
as foll ows:

Authority: 12 U S.C. 36, 248(a), 248(c), 321-338a, 371d,
461, 481-486, 601, 611, 1814, 1820(d)(8), 1823(j), 1828(0),
18310, 1831p-1, 3105, 3310, 3331-3351, and 3906-3909; 15 U S.C
78b, 78l (b), 78l (g), 781 (i), 780-4(c)(5), 789, 78g-1 and 78w, 31
U S C 5318; 42 U S.C. 4012a, 4104a, 4104b, 4106 and 4128.

2. In Subpart A a new 8§ 208.26 is added to read as
foll ows:

8 208.26 Frequency of exam nation.

(a) General. The Federal Reserve exam nes insured nenber
banks pursuant to authority conferred by 12 U S.C. 325 and the
requi renents of 12 U S. C. 1820(d). The Federal Reserve is
required to conduct a full-scope, on-site exam nation of every
i nsured nmenber bank at | east once during each 12-nonth peri od.

(b) 18-nonth rule for certain small institutions. The

Federal Reserve may conduct a full-scope, on-site exam nation at

| east once during each 18-nonth period, rather than each 12-nonth
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period as provided in paragraph (a) of this section, if the
follow ng conditions are satisfied:

(1) The insured nmenber bank has total assets of $250
mllion or |ess;

(2) The insured nmenber bank is well capitalized as defined
in subpart B of this part(§ 208.33);

(3) At its nost recent exam nation, the Federal Reserve
found the insured nenber bank to be well nanaged;

(4) At its nost recent exam nation, the Federal Reserve
determ ned that the insured nenber bank was in outstanding or
good condition, that is, it received a conposite rating of 1 or 2
under the Uniform Financial Institutions Rating System

(5) The insured nenber bank currently is not subject to a
formal enforcenent proceeding or order by the FDI C, OCC, or
Federal Reserve Board; and

(6) No person acquired control of the insured nenber bank
during the preceding 12-nonth period in which a full-scope on-
site exam nati on woul d have been required but for this section.

(c) Authority to conduct nore frequent examinations. This

section does not |limt the authority of the Federal Reserve to
exam ne any insured nenber bank as frequently as the agency deens

necessary.
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By order of the Board of CGovernors of the Federal Reserve
System January 23, 1997.

WilliamW WIles
Secretary of the Board.
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Federal Deposit |Insurance Corporation
12 CFR Chapter 111
Aut hority and | ssuance

For the reasons set forth in the joint preanble, the Board
of Directors of the FDI C anends part 337 of chapter |1l of title
12 of the Code of Federal Regulations to read as foll ows:
PART 337 -- UNSAFE AND UNSOUND BANKI NG PRACTI CES

1. The authority citation for part 337 is revised to read
as foll ows:

Authority: 12 U S.C. 375a(4), 375b, 1816, 1818(a), 1818(b),
1819, 1820(d)(10), 1821(f), 1828(j)(2), 1831f, 1831f-1.

2. A new 8§ 337.12 is added to read as foll ows:
8 337.12 Frequency of exam nati on

(a) General. The Federal Deposit |Insurance Corporation
exam nes insured state nonnmenber banks pursuant to authority
conferred by section 10 of the Federal Deposit Insurance Act (12
U S C 1820). The FDICis required to conduct a full-scope, on-
site exam nation of every insured state nonnmenber bank at | east
once during each 12-nonth peri od.

(b) 18-nonth rule for certain small institutions. The FDI C

may conduct a full-scope, on-site exam nation at |east once
during each 18-nonth period, rather than each 12-nonth period as
provi ded in paragraph (a) of this section, if the follow ng
conditions are satisfied:

(1) The insured state nonnmenber bank has total assets of

$250 mllion or |ess;
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(2) The insured state nonnmenber bank is well capitalized as
defined in 12 CFR 325.103(b)(1);

(3) At its nost recent exam nation, the FDI C found the
i nsured state nonnmenber bank to be well managed,;

(4) At its npst recent exam nation, the FDI C determ ned
that the insured state nonnenber bank was in outstanding or good
condition, that is, it received a conposite rating of 1 or 2
under the Uniform Financial Institutions Rating System

(5) The insured state nonmenber bank currently is not
subject to a formal enforcenent proceeding or order by the FDI C,
OCC, or Federal Reserve Board; and

(6) No person acquired control of the insured state
nonmenber bank during the preceding 12-nonth period in which a
full-scope on-site exam nation woul d have been required but for
this section.

(c) Authority to conduct nore frequent exami nations. This

section does not limt the authority of the FDI C to exam ne any
i nsured state nonnmenber bank as frequently as the agency deens

necessary.
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By order of the Board of Directors.
Dat ed at Washi ngton, DC, this 21st day of January, 1997.
FEDERAL DEPGCSI T | NSURANCE CORPORATI ON

Jerry L. Langl ey
Executive Secretary

( SEAL)
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Ofice of Thrift Supervision
12 CFR Chapter V
Aut hority and | ssuance

For the reasons set forth in the joint preanble, the OIS
anmends part 563 of Chapter V of title 12 of the Code of Federal
Regul ations as foll ows:

PART 563 - OPERATI ONS

1. The authority citation for part 563 is revised to read
as foll ows:

Authority: 12 U S. C. 375b, 1462, 1462a, 1463, 1464, 1467a,
1468, 1817, 1820, 1828, 3806; 42 U.S.C. 4106.

2. § 563.171 is added to read as foll ows:

§ 563.171 Frequency of exam nation.

(a) General. The OIS exam nes savi ngs associ ati ons pursuant
to authority conferred by 12 U.S.C. 1463 and the requirenents of
12 U.S.C. 1820(d). The OIS is required to conduct a full-scope,
on-site exam nation of every savings association at |east once
during each 12-nonth peri od.

(b) 18-nonth rule for certain small institutions. The OIS

may conduct a full-scope, on-site exam nation at |east once
during each 18-nonth period, rather than each 12-nonth period as
provi ded in paragraph (a) of this section, if the follow ng
conditions are satisfied:

(1) The savings association has total assets of $250
mllion or |ess;

(2) The savings association is well capitalized as defined
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in 12 CFR 565. 4;

(3) At its nost recent exam nation, the OIS found the
savi ngs association to be well|l nmanaged;

(4) At its nost recent exam nation, the OIS determ ned that
t he savi ngs associ ation was in outstanding or good condition,
that is, it received a conposite rating of 1 or 2 under the
Uni form Financial Institutions Rating System

(5) The savings association currently is not subject to a
formal enforcenent proceedi ng or order; and

(6) No person acquired control of the savings association
during the preceding 12-nonth period in which a full-scope on-
site exam nati on woul d have been required but for this section.

(c) Authority to conduct nore frequent exanm nations. This

section does not limt the authority of the OIS to exam ne any

savi ngs association as frequently as the agency deens necessary.
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Dat ed: Novenber 20, 1996
By the O fice of Thrift Supervision

Ni col as P. Retsi nas
Di rector



