Home Mortgage Disclosure Act Public Hearing, August 5, 2010
Panel One: Orson Aguilar

Orson Aguilar:
Thank you very much, Sandy, and I’ll make sure my comments are also to the right of you this
morning.

First, on behalf of the Greenlining Institute, | just really want to thank the Federal Reserve for
your leadership on this issue and thank you for asking for Greenlining Institute's participation.
And | wanted to congratulate, once again, our own Janet Yellen, who's been nominated to be the
Vice Chairman of the Federal Reserve Board.

As | speak, you know, it's no secret. We're experiencing the biggest loss of wealth for people of
color, and this is driven by the loss of homes and home equity. According to a recent study by
the Center for Responsible Lending, $350 billion of wealth has been  stripped away from
communities of color.

Greenlining estimates that by the time this foreclosure wave is over, we might perhaps double
that number, and that could even be a conservative system.

For every 100 African-American homeowners, 11 have either lost their homes or are at risk of
losing their homes. If you look at Latinos, it's worse: 17 out of every 100 homeowners are
touched by foreclosure. And again, this is data from the Center for Responsible Lending.

We also know that we have data for certain Asian groups -- Hmongs, Cambodians, Laotians.
We would find similar data and, unfortunately, we haven't been able to disaggregate the data,
despite years and years of advocacy on that issue.

So given the crisis that we are facing — and | understand that a lot of what we're doing today is to
give recommendations for the bureau -- is really encouraged the Fed to act now. We really can't
wait for transfer data.

So some of my recommendations are going to be on an act-now basis on powers that | believe
that the Fed has today. So let me start with that.

The first recommendation that Greenlining has is to immediately obtain and release HMDA data
for the first half of 2010 and for all of 2009. One of the things that we have seen is that the
pendulum has swung way too far. Too many individuals and families that should be provided
the opportunity to purchase a home are being denied this opportunity. In the neighborhood where
I live in Oakland, most of the homes that are being sold at very affordable rates are being sold to
investors, and that's not helping the community at all.

So it doesn't make sense that, you know, we have all time -- you know, some pretty historical
low home prices, historical interest rates, yet we can't put people in those homes. We need to fix
that. And we believe that if we can get some HMDA data now, rather than waiting a year or two



years, we can really try to uncover some artificial barriers that we think are there, such as FICO
scores or other barriers we can start to work on now.

Our second recommendation is to release information on underwater mortgages by race and
ethnicity. We know that California leads the nation with the number of underwater mortgages,
and we know that by looking at some data in terms of lending, that communities of color are
disproportionately under water.

If you look at subprime lending at its height and also tie that to the housing boom and the
housing peak, you see that communities of colors were receiving -- you know, were increasingly
getting loans in 2006 and 2007, even when this lending was dropping for others.

Greenlining is going to submit a report to the Federal Reserve within a week called “Good
Enough for Subprime but Not Good Enough for Prime” that shows this trend. It's a very scary
trend. We really need to look at it.

We know the Federal Reserve -- the Federal Reserve economist, Gene Sand -- recently said,
“Being under water is like being a renter.” Some say that being severely under water is actually
worse than being a renter.

And we know that the bigger victims of this crash were seniors, especially seniors of color, who
have lost their equity and have basically lost their savings net for retirement. This is a huge
issue, and we hope that the Fed can release this data soon.

The third recommendation is to disaggregate the Asian data. In California, in the nation, there
are currently 15 million Americans; about a third of those Asian Americans live in California.
And we know, based on data for other issues where we do disaggregate the data, that it is a very
diverse community.

And just to summarize that point, | don't believe many Asian leaders in San Francisco or in
California really see HMDA as an empowering tool for them. In fact, it really provides no
service to them, and we really need to fix that, and hopefully we can do that soon.

My last two recommendations are, make HMDA matter more for the Community Reinvestment
Act. Greenlining, over the years, has issued a HMDA report demonstrating that -- just 30
seconds — that oftentimes, even if a bank provides little to no lending to African-Americans or
Latinos, you can still get above satisfactory or outstanding.

Lastly, we sign on to CRC's letter for additional data requirement, and so, we support all of that
as well. So thank you very much. I'm happy to take any questions when the panel is over.

[Applause.]



