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GENERAL | NFORMATI ON

The Community Rei nvestnment Act (CRA) requires each Federal financial supervisory
agency to use its authority when examining financial institutions subject to its
supervision, to assess the institution’s record of neeting the credit needs of
its entire community, including | ow and noderate-incone nei ghborhoods,
consistent with safe and sound operation of the institution. Upon conclusion of
such exami nation, the agency nust prepare a witten evaluation of the
institution's record of nmeeting the credit needs of its community.

This docunent is an evaluation of the Community Reinvestment Act (CRA)
performance of The Capon Vall ey Bank, Wardensville, West Virginia prepared by
The Federal Reserve Bank of Richnond, the institution’s supervisory agency, as
of April 8, 1996. The agency rates the CRA performance of an institution
consistent with the provisions set forth in Appendix A of 12 CFR Part 228.

INSTITUTION S CRA RATING This institution is rated _Qutstanding .

The bank’s | oan-to-deposit ratio is considered nore than reasonable given its
financial capacity and location. Furthernore, the institution's high | evel of

l ending within the assessnent area, particularly to | ow and noderate-incone
borrowers denonstrate an overall outstanding |evel of performance. Most

not ably, the bank’s lending to | ow and noderate-income borrowers for unsecured
consumer credit substantially exceeded the percentage of such famlies in the
assessnment area.



The following table i

ndi cates the performance | evel of Capon Valley Bank with

respect to each of the five performance criteria.
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DESCRI PTI ON OF | NSTI TUTI ON

Capon Valley Bank is located in the Potomac Hi ghl ands region of West Virginia
approximtely 20 miles west of Wnchester, Virginia. The bank operates two branches
in the Towns of Wardensville and Mborefield, both |ocated in Hardy County. As of
Decenber 31, 1995, the institution had total assets of $72 million with 75% of the
assets as loans. The conposition of the loan portfolio is as follows: 66%rea
estate (consunmer and business), 31% consuner, and 3% comercial. The bank offers a
variety of |oan products including | oans for hone purchase, hone inprovenent
consumer, agricultural, and small business purposes. All products are avail able at
both | ocations. Based on volume, unsecured consuner |oans were identified as the
bank’s primary credit product.

DESCRI PTI ON OF ASSESSMENT AREA
The bank's assessment area enconpasses all of Hardy County and four of the five

bl ock nunbering areas (BNAs) in Hanmpshire County. The follow ng BNAs are included
in the bank's assessnent area:

Hardy County Hanpshi re County
9701 9682
9702 9683
9703 9685
9686

Al'l seven of the BNAs in the local comunity are consi dered m ddl e-i ncone.

According to the 1990 census, the population of the assessment area is 23,265 with a
mnority population of 1.7% Although primarily rural, the area benefits froma
sound industrial base. Wanpler-Longacre, |Incorporated (poultry), Hester I|ndustries
(poultry), Anerican Wod-Mark Corporation (furniture manufacturing), and the Hardy
County Board of Education are the |argest |ocal enployers. Many |local residents

al so commute to Wnchester, Virginia and the surrounding area for various enpl oynent
opportunities. Because of these enploynent opportunities, the unenploynment rate for
Hanpshire and Hardy Counties of 6.7% as of January 1996, was substantially | ower
than the West Virginia rate of 9.4% A comunity contact was perforned with a | ocal
public official to further assist in evaluating the bank’s CRA perfornmance.
Information gathered fromthe contact revealed that |ocal financial institutions
were active in neeting the credit needs for the area.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The average | oan-to-deposit ratio for the previous five quarters was 85% and is
consi dered nmore than reasonabl e given the bank's financial capacity, size, and
current | ocal economic conditions. The bank's level of lending is responsive to the
area’'s |l oan denmand. The average | oan-to-deposit ratio for banks headquartered in
non- netropolitan areas of West Virginia and of simlar size to Capon Valley Bank is
66%

LENDI NG I N ASSESSMENT AREA



A sanpl e of 154 recently extended unsecured consuner | oans was reviewed to determ ne
the bank's lending distribution within its assessnent area. As illustrated in the
chart below, a substantial majority of the nunber and dollar anpunts of the sanpled
| oans have been provided to residents of the area.

Conparison of Credit Extended Inside and Qutside of Assessnent Area

| nsi de Assessnent Qut si de Assessment Tot a
Ar ea Ar ea

Total Nunber of 131 23 154
Loans
Percent age of Tot al 85% 15% 100%
Loans
Total Ampunt of $233 $82 $315
Loans (000's)
Percent age of Tot al 74% 26% 100%
Amount

LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES

The following table indicates that a majority of unsecured consumer | oans sanpl ed
within the assessnment area were extended to | ow and noderate-income borrowers.

Distribution of Loans by Incone Level of Borrower

Low- | ncone Moder at e- M ddl e- Upper - Tot al
I ncome I ncome I ncome

Total Number of 55 45 19 12 131
Loans
Per cent age of 42% 34% 15% 9% 100%
Total Loans
Total Anpunt of $66 $65 $39 $63 $233
Loans (000's)
Per cent age of 28% 28% 17% 27% 100%
Tot al Anpunt

The volunme of this lending to | ow and noderate-incone residents (76% substantially
exceeds the proportion of such famly (34%in the assessnment area. Low and

noder ate-i ncome famlies each make up 17% of such fanmlies within the assessment
area. Mdreover, a mpjority of the total dollar ambunt of |oans extended (56% were
to these borrowers. M ddle- and upper-inconme famlies nake up 21% and 45%
respectively, of the population for the conmunity.

GEOGRAPHI C DI STRI BUTI ON OF LOANS

Since all seven BNAs in the bank's assessnent area are designated as mni ddl e-incone,
an anal ysis of the geographic distribution of the institution's |ending was not
conduct ed during the exam nation.

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

The bank is in conpliance with the substantive provisions of the fair |ending and




fair housing | aws and regul ations. An isolated and technical violation of
Regul ation B was identified. Adequate policies, procedures, and training prograns
have been devel oped to support nondi scrimnation in |ending activities.



