PUBLI C DI SCLOSURE

April 15, 1996

COMMUNI TY REI NVESTMENT ACT PERFORMANCE EVALUATI ON

St ate Bank of Remi ngton, |ncorporated
05512300
P. O Box 158

Rem ngton, Virginia

Feder al Reserve Bank of Ri chnpnd
P. O Box 27622
Ri chnond, Virginia 23261

This evaluation is not, nor should it be construed as, an assessnent of the
financial condition of this institution. The rating assigned to this
institution does not represent an anal ysis, conclusion or opinion of the
federal financial supervisory agency concerning the safety and soundness of
this financial institution.




COMMUNI TY REI NVESTMENT ACT PERFORMANCE EVALUATI ON

GENERAL | NFORMATI ON

The Community Rei nvestnent Act (CRA) requires each Federal financia
supervi sory agency to use its authority when exam ning financi al
institutions subject to its supervision, to assess the institution's
record of neeting the credit needs of its entire comunity, including

| ow- and noder at e-i ncome nei ghborhoods, consistent with safe and sound
operation of the institution. Upon conclusion of such exanination, the
agency must prepare a witten evaluation of the institution's record of
nmeeting the credit needs of its comunity.

This docunent is an evaluation of the Community Reinvestment Act (CRA)
performance of State Bank of Rem ngton, Incorporated, Rem ngton, VA
prepared by The Federal Reserve Bank of Richnond, the institution’'s
supervi sory agency, as of April 15, 1996. The agency rates the CRA
performance of an institution consistent with the provisions set forth
in Appendi x A of 12 CFR Part 228.

INSTITUTION' S CRA RATING This institution is rated Qutstanding.

The bank’s | oan-to-deposit ratio is considered reasonable given its
financial capacity and location. The institution's high |evel of

l ending within the assessnent area, particularly to | ow and noderate-

i ncone borrowers denponstrates an outstanding | evel of performance.

Al t hough there are no popul ated | owincone BNAs within the assessnent
area, lending to |l ow and noderate-incone borrowers represented 78% of
the loans statistically sanpled during the exam nation. In addition,
12% and 78% of the sanpled | oans were to persons residing in noderate-
and m ddl e-i nconme census tracts, respectively. This loan distribution
conmpares favorably to the 16% and 68% of residents in such areas.

I nvestments and services were al so considered in the performance rating.
The bank has invested in a housing programthat qualifies for Federa
Low- I ncone Housing tax credits and offers free government-check cashing.



The followi ng table indicates the performance |evel of State Bank of Renington,
Incorporated with respect to each of the five performance criteria.

SMALL State Bank of Remi ngton, |ncorporated
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DESCRI PTI ON OF | NSTI TUTI ON

State Bank of Renington, |ncorporated operates three offices in Fauquier County,
all of which are reasonably accessible to the Bl ock Numbering Areas (BNAs) and
census tracts within the assessnent area. As of Decenber 31, 1995, the bank had
$62.1 million in assets with 56% of the assets in |oan receivables. Various
credit services are avail able through the institution including |oans for
residential real estate, small business, comercial and industrial, comunity
devel opment, and consuner purposes. Low cost checking accounts as well as other
deposit products are also offered. The conposition of the loan portfolio is 68%
real estate secured (for both consuner and busi ness purposes), 20% conmerci al,
and 11% consumer.

DESCRI PTI ON OF ASSESSMENT AREA

The | ocal assessment area incorporates the following BNA's and census tracts
wi thin portions of Fauquier, Cul peper, and Prince WIIliam counties.

Faugqui er County Prince Wlliam County Cul peper County
9902. 98 9013. 02 9901

9904 9014. 98 9904

9905

9907

Fauqui er, Cul peper, and Prince WIlliam Counties are included within the

Washi ngton Metropolitan Statistical Area (MSA). Based on the 1990 census, the
popul ation of these counties is 48,741, 27,791, and 215, 686, respectively. Three
of the eight BNA's or tracts (38%in the assessnent area are considered | ow and
noderate-i ncome (L/M. Affordable housing is a najor concern in the area due to
i ncreased demand and the high cost of land. Enploynment is provided by |oca

i ndustries including agriculture, education, and |ight manufacturing as well as
the military. Many area residents commute to nearby Washington, D. C. for

enpl oyment. The current jobless rates are 3.6% for Fauqui er County, 7.9%  for

Cul peper County, and 3.1%for Prince WIliam County. To assist in evaluating the
bank’s CRA performance a representative of a |local nonprofit organization was
contacted during the exam nation. Information gathered fromthe contact

i ndicated that local financial institutions appear responsive to conmunity credit
needs.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The current econony of the assessnment area suggests strong demand for consuner
credit. The average | oan-to-deposit ratio for the previous seven quarters was
64% This ratio appears reasonable in relation to the bank's financial capacity
and si ze.



LENDI NG | N ASSESSMENT AREA

Based on the volume of new originations, |oans secured by notor vehicles and
unsecured consumer | oans were identified as primary credit products offered by
the institution. A sanple of 89 |oans, consisting of 53 unsecured | oans and 36

| oans secured by nmotor vehicles, was reviewed to deternm ne the bank's | ending
within its assessnment area. As illustrated in the chart below, alnost all of the
nunber and dol | ar anmount of sanpl ed | oans have been provided to residents of the
assessnment area.

Conparison of Credit Extended Inside and Qutside of the Assessnent Area

I nsi de Assessnent Qut si de Assessnent Tot al
Ar ea Ar ea
Total Number of Loans 81 8 89
Percent age of Total Loans 91% 9% 100%
Total Anpunt of Loans
(000" s) $416 $20 $436
Percent age of Total Anount 95% 5% 100%
LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES
The followi ng table presents the distribution of the sanpled | oans extended
within the assessnent area by the incone |level of the borrower. O these 81
| oans, a mpjority were extended to | ow and noderate-income borrowers.
Distribution of Loans in Assessnent Area by Incone Level of Borrower
Low- | ncone Moder at e- M ddl e- Upper - Tot al
I ncome I ncome I ncome
Total Number of Loans 48 15 9 9 81
Percent age of Tot al
Loans 59% 19% 11% 11% 100%
Total Anpunt of Loans
(000" s) $198 $56 $94 $68 $416
Percent age of Tot al
Loans 48% 13% 23% 16% 100%

The volunme of lending to |l owincome and noderate-incone residents (78%
substantially exceeds the proportion of such fanilies,
in the assessment area.

Mor eover,

extended (61% were to these borrowers.

19% and 21%

a mpjority of the dollar anmpunt of

respectively,
| oans




GEOGRAPHI C DI STRI BUTI ON OF LOANS

The review of loan files also included an analysis of |lending by the inconme |evel
of BNAs and census tracts within the institution’s assessment area. The chart
below illustrates | oan penetration throughout the nmarket.

Distribution of Loans in Assessnent Area by Incone Level of BNA

Moder at e- M ddl e- Upper - Tot al
| ncone I ncone | ncone

Total Nunmber of Loans 13 63 5 81
Percent age of Tota
Loans 16% 78% 6% 100%
Total Ampunt of Loans
(000' s) $51 $352 $13 $416
Percent age of Tota
Loans 12% 85% 3% 100%

As previously stated, there are no popul ated | owincome BNAs within the market.
The high concentration of lending (789 in middle-inconme areas is consistent with
the popul ation that resides (69% in such areas. Nineteen percent of the

popul ation reside in noderate-income areas, while the remaining 12%live in
upper-inconme BNAs. The bank’s geographic distribution reflects a reasonable

di spersi on throughout the assessnent area.

| N\VESTMENTS AND SERVI CES

The institution has funded $26, 000 of a $50,000 conm tnent nmade in 1994 to
participate in the Virginia Bankers' Bank Conmunity Devel opment Fund. This

i nvest nent takes advantage of Federal Low |Incone Housing tax credits avail able
for the devel opnment of rental housing throughout the Commonweal th. Several
proj ects have been funded by this investnment including the construction of Gak
Springs Elderly Apartments in Warrenton, Virginia.

The bank al so offers free Governnent check cashing for individuals who reside
within their assessment area.

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of the fair
housing and fair I ending | aws and regul ations were identified. Adequate
policies, procedures, and training programs have been devel oped to support
nondi scrimnation in lending and credit activities.



