GENERAL | NFORMATI ON

The Community Rei nvestnent Act (CRA) requires each Federal financia

supervi sory agency to use its authority when exam ning financial institutions
subject to its supervision, to assess the institution’s record of neeting the
credit needs of its entire community, including | ow and noderate-incone

nei ghbor hoods, consistent with safe and sound operation of the institution.
Upon concl usion of such exam nation, the agency nust prepare a witten

eval uation of the institution's record of neeting the credit needs of its
communi ty.

This docunent is an evaluation of the Community Reinvestment Act (CRA)
performance of Conmercial and Farnmers Bank prepared by The Federal Reserve
Bank of Richnond, the institution’s supervisory agency, as of January 22,
1996. The agency rates the CRA performance of an institution consistent with
the provisions set forth in Appendix A of 12 CFR Part 228.

INSTITUTION S CRA RATING This institution is rated Satisfactory.

The institution nmeets standards for satisfactory performance for each of the
assessnment criteria. No conplaints have been received regarding the bank’s
Communi ty Rei nvestnent Act perfornmance.



The followi ng table indicates the performance | evel of Conmercial and Farmers Bank
with respect to each of the five performance criteria.
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DESCRI PTI ON OF | NSTI TUTI ON

Commerci al and Farmers Bank has six offices |located within Baltinore and Howard
Counties all of which are reasonably accessible to all census tracts within the
defi ned assessnent area. As of Septenber 30, 1995, the bank had $121.9 million in
assets with 67% of the assets in |oan receivables. A variety of credit services is
of fered including comercial, small business, residential, and consuner |oans. The
mai n focus of the bank is commercial lending, primarily small business | oans and

| eases which conprise 62% of the |loan portfolio. Additionally, real estate |oans
constitute 33% and consuner credit represents 4% of the portfolio.

DESCRI PTI ON OF THE ASSESSMENT AREA

The bank’s current assessment area includes all of Howard County and the follow ng
tracts in Baltinmre County:

4001 4015. 05

4002 4016. 01

4004. 01 4016. 02

4005 to 4007 4024. 01

4007. 01 4024. 05

4007. 02 4301. 01

4008 to 4010 4301. 02

4011. 01 4302 to 4309

4011. 02 4013.01 to 4013.02
4012 4014

4015.01 to 4015.03

Both Baltinore and Howard Counties are included within the Baltinmore Metropolitan
Statistical Area (MSA) which has a median famly income of $42,206. Based on the 1990
census, the popul ations of these counties are 692,134 and 187, 328, respectively, with
a mnority population of 19% Only four of the 63 tracts (6% in the assessnent area
are consi dered | ow and noderate-incone (L/M. Affordable housing is a major concern
in the area due to the high cost of |land and zoning restrictions that have |limted
housi ng growt h. Enmploynent is provided by |local industries including telecomuni-
cations, real estate devel opnent, and light manufacturing. A large percentage of area
residents commute to the nearby cities of Baltinore, Maryland and Washi ngton, D.C.,

for enployment. The current unenploynment rates are 5.3% for Baltinore County and 3. 7%
for Howard County.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The average | oan-to-deposit ratio for the last five quarters was 76.9% This ratio
appears nore than reasonable in relation to the bank’s financial capacity, size, and
current |ocal econom c conditions.



LENDI NG | N ASSESSMENT AREA

A sanple of 139 |loans was reviewed to determine the bank’s Ilending within its assess-
ment area. This sanple consisted of 92 comrercial |oans and | eases and 47 notor
vehicle loans. As illustrated in the charts bel ow, 46% of the comercial |oans and

| eases and 81% of the notor vehicle |loans were within the bank’s assessnment area.
These figures reflect a substantial volume of purchased |eases, primarily from outside
of the bank’s assessnent area. Nonethel ess, when other types of |ending are

consi dered, the penetration of |oan originations and purchases within the |oca
communi ty appears reasonabl e.

Conpari son of Credit Extended Inside and Qutside of the Assessnment Area

Commerci al Loans and lLeases

Qut si de
In Assessment Area Assessnent Area Tot al
Total Nunmber of Loans 42 50 92
Percent age of Tot al 46% 54% 100%
Loans
Total Ampunt of Loans $3, 564 $2, 384 $5, 948
(000s)
Percent age of Tot al 60% 40% 100%
Amount
Mot or _Vehi cl e Loans
CQut si de
In Assessment Area Assessnent Area Tot al
Total Nunmber of Loans 38 9 47
Percent age of Tot al 81% 19% 100%
Loans
Total Ampunt of Loans $418 $97 $515
(000s)
Percent age of Tot al 81% 19% 100%
Amount




LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES AND BUSI NESSES OF DI FFERENT SI ZES

From the sanmple, 42 of the comercial |oans and | eases and 38 of the notor vehicle

| oans were both within the bank’s assessnent area and included information concerning
the applicant’s incone. The follow ng chart denpnstrates the bank’s lending to

busi nesses of different sizes and applicants of different income |evels.

Distribution of Loans in Assessnent Area by | ncone Level of Borrower

Commerci al Loans and lLeases

Revenues < $1 MM Revenues > $1 MM Tot al
Tot al Nunber
of Loans 24 18 42
Per cent age of
Total Loans 57% 43% 100%

Mot or _Vehi cl e Loans

Low- | ncone Moder at e- M ddl e- Upper - I ncone Tot al
I ncome I ncone

Total Number
of Loans 6 6 12 14 38
Per cent age of
Total Loans 16% 16% 32% 37% 100%
Tot al Anpunt
of Loans $48 $40 $134 $197 $419
(000s)
Per cent age of
Total Anpunt 12% 9% 32% 47% 100%

The majority of the institution's comrercial |oans and | eases sanpled were to
busi nesses with revenues under one mllion dollars. This suggests a responsiveness to
t he needs of small businesses.

Wthin the assessnent area, 32% of the bank’s motor vehicle |loans were to | ow and
noder at e-i ncome individuals. This conpares favorably to the 23.2% of famlies within
the assessnment area considered | ow and noderate-incone (L/M. It should be noted
that the bank’s volunme of lending to those individuals nay be somewhat overstated due
to reliance on net income for the credit decision in sone instances.



GEOGRAPHI C DI STRI BUTI ON OF LOANS
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of Census Tract

Commer ci al

Loans and lLeases

Low- | ncone Moder at e- M ddl e- Upper - I ncone Tot al
I ncome I ncome

Total Number
of Loans 0 0 13 25 38
Per cent age of
Total Loans 0 0 34% 66% 100%
Tot al Anpunt
of Loans 0 0 $1, 069 $2, 372 $3, 441
(000s)
Per cent age of
Total Anpunt 0 0 31% 29% 100%




Distribution of Loans in Assessnent Area by Incone Level of Census Tract-contd.

Mot or _Vehi cl e Loans

Low- | ncone Moder at e- M ddl e- Upper - I ncone Tot al
I ncome I ncone

Total Number
of Loans 0 0 4 30 34
Per cent age of
Total Loans 0 0 12% 88% 100%
Tot al Anpunt
of Loans 0 0 $45 $324 $369
(000s)
Per cent age of
Total Anpunt 0 0 12% 88% 100%

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of the fair housing
and fair lending |laws and regul ations were identified. Violations of the technical
aspects of the Home Mdrtgage Disclosure Act’'s Regulation C were noted. Adequate
policies, procedures, and training programs have been devel oped to support nondi s-
crimnation in lending and credit activities.




Regressi on Program Usage Report

(This formshould be filled out for each exani nation conducted involving a HVDA

reporter.)

Institution Nanme: Commerci al

and Farners Bank

City, ST: Ellicott City, Mryland
Exam Date: January 22, 1996
Number of HMDA LAR records
Year (s) of data considered: 1994
FHA, VA, & Conventi onal Ref i nanci ngs Hone
FmHA HOVE Home Purchase | npr ovenent
Pur chase
1994 Year 1994 Year 1994 Year 1994 Year
VWite
Appr oval s 0 4 1 11
VWite
Deni al s 0 2 0 2
M nority Ap-
proval s 0 0 0 1
M nority De-
ni als 0 0 0 0
Was Step 1 of regression programrun? Y N
if "N', why not? |Insufficient |oan data
What grouping(s) of data (i.e, |oan type, M N Pr > Chi
| ocation, year(s), etc.) were used? Squar e Val ue
(1)
(2)
(3)
(4)
(5)

(6)




CONSUMER AFFAI RS EXAM NATI ON

SUMVARY DATA

Board of Governors

of the Feder al

Reserve System

State Menber Bank: Nane Comercial and Farmers Bank
City Ellicott City State Maryl and
Dat e of Latest
DSBB 052407600000 Asset Size $ 121,978 Cal | Report 95 09 30
YY MM DD
Commencenent Date _96 01 22 Endi ng Date 96 02 08
YY MM DD YY MM DD
Dat e of Previous
Transnmittal Date 96 03 20 Exam nati on 94 07 18
YY MM DD YY MM DD
Exami ner in Charge Bruton Shar on R No
Last First M For ei gn Banki ng Organi zation
Nunber of

Exami ners 6 Conpl i ance Rating __2 CRA Rating __S Type of CRA Exam__SB

Components of CRA Rating

Supervi sory Action: MOoU Ot her Informal Administrative Action

Witten Agreenent Cease and Desi st Civil Mney Penalty
Conduct of Exani nation Concurrent X _Separate
Type of Exam nation X _ Regul ar Lim ted Scope Fol | ow up Speci al
Bank Structure X Centralized Decentral i zed Regi onal Processing
Center
Number of Facilities 6 Number of Facilities Exam ned_1
Exam ner Hours: Off-site 11 | n- Bank 168 Subt ot al 179
Rpt Witing 35 Publ i ¢ Eval 5 Adm n 7 Tot al 226
Hours Spent per Regulation: (ln-Bank, O f-site, and conbi ned)
Reg. B FHA Reg. C FCRA Reg. H Reg. M Reg. Q Reg. D RESPA
I I I I I I I
Of-site 0 0 0 0 0 N A 0 0 0
| n- Bank 29 3 17 2 2 N A 3 3 3
Tot al 29 I 3 17 I 2 I 2 I NA_| 3 I 3 I 3
Right to
Reg. Z FDCPA Reg. BB Reg. AA° Reg. E Fin. Pr. Reg. CC Reg. DD Rule 78
Of-site 0 N A 11 0 0 0 0 0 0
| n- Bank 40 N A 44 3 5 2 4 8 0
Tot al 40 N A 55 3 5 2 4 8 0
1. Alphanumericfields E = gtatutory/regulation exemption N/A = no activity noted or reviewed
Communi ty Contacts by Organi zati on Type
I Il 11 v _ 1 V Vi Tot al 1
Pagelof 3 FR 1195 (2/94)




State Menber Bank: Nane Conmercial and Farmers Bank
City Ellicott City State Maryl and
Loan Types
Ti me O her
Instal - and Overdraft Ot her Real Cl osed
ment Demand Checki ng Open End Est at e End
Tot al Loans Loans Account s Account s Loans Account s
SAMPLE REQUI REMENTS
Number of Loans in
Uni ver se 44 21 2 4 9 4 0
Number of Loans
Sampl ed Statistically 44 21 2 4 9 4 0
Number of Loans
Sampl ed Judgnental |y 0 0 0 0 0 0 0
Nunber of Rejected
Applications Sanpl ed 26 17 0 1 5 1 2
OVERCHARGE
Number of Act ual
Over char ges 0 0 0 0 0 0 0
Dol I ar Ampunt of
Actual Overcharges 0 0 0 0 0 0 0
Number of Potenti al
Over char ges 0 0 0 0 0 0 0
Dol I ar Ampunt of
Pot enti al Overcharges 0 0 0 0 0 0 0
| NSTRUCTI ONS FOR COMPLETI ON OF VI OLATI ONS PAGE( S)
When conpleting violation entries:
1. Make sure all ones are witten as 1 and 4. Left justify all entries.
all zeros are witten as O. 5. Record all entries vertically.
2. Use only capital letters; wite the letter 6. Be sure that the total for each page is
"eye" as |. entered at the bottom of the page. These
3. Use no punctuation such as commas, periods, totals are identified by the letters
or parent heses. "TOT" in Reg. or Act box.
In the three exanpl es shown bel ow
No. of
Reg. or Act Secti on Vi ol ati ons Policy Guide
Exampl e 1. 4 7 A2 30
Exanpl e 2. FDCP 805A1 297
Exanmpl e 3. B 7 D5 5 X
the followi ng meaning will be translated by Data Processing:
1. Regulation Z Section 7(a)(2) 30 violations
2. Fair Debt Collection Practices Act Section 805(a)(1l) 297 violations
3. Regul ation B Section 7(d)(5) 5 violations Policy Guide
| nvoked
Page2of 3 FR 1195 (2/94)



St ate Menber Bank: Nane Commercial and Farners Bank

City Ellicott City State Maryl and
Vi ol ati ons
Nunber of Pol i cy File

Reg. or Act. Section Vi ol ati ons Techni cal Gui de Sear ch
z 21 A 1

z 21 B 1

z 21 C 1

z 18 N 1 X

z 23 C 1 X

DD 8 B 1

DD 8 C3 1

DD 8 C6 11 1

C 4 A4 1 X

C 4 A7 2 X

D 2B3I11 A 1 X

Q 3 1 X

TOT XXX XXX XXX XX 13

Page3of 3 FR 1195 (2/94)



St ate Menber Bank: Nanme Commerci al and Farners Bank

City Ellicott City State Maryl and

SCREEN 1A OF 1195 FOR SMALL BANK CRA EXAM NATI ONS CONDUCTED AFTER JANUARY 1, 1996

NAME OF STATE/ NAME OF STATE/ NAME OF STATE/
MULTI STATE MSA MULTI STATE MSA MULTI STATE MSA

RATING (O, S, NI, SN): _ _ _
PERFORMANCE DESCRI PTIONS (ES, MS, DN, |D OR BLANK)

LOAN/ DEPOSI T RATI O ES

LENDI NG TO AA

LENDI NG TO BORROAERS
GEOG. DI ST.

COMPLAI NTS
PERFORMANCE DESCRI PTION (O, NA OR BLANK)
SERVI CE

| NVESTMVENT
CRA LOAN SAMPLES: UNI VERSE SAMPLE UNI VERSE ~ SAMPLE
HOMVE PURCHASE CONVNTNL COVMMUNI TY DEVELOPMENT

HOMVE PURCHASE FHA CONS. MOTOR VEHI CLE 62 47
HOME PURCHASE VA CONS. CREDI T CARD
REFI NANCI NGS CONS. HOVE EQUI TY
HOME | MPROVENMENT CONS. OTHER SECURED
MULTI - FAM LY CONS. OTHER UNSECURED
SMALL BUSI NESS 57 44

SMALL FARM

.

| FFF




St ate Menber Bank: Nane Commer ci al

City Ellicott

City

and Farners Bank

Mar yl and

SCREEN 1B OF 1195 FOR SMALL BANK CRA EXAM NATI ONS CONDUCTED AFTER JANUARY 1, 1996

BANK

STATE BY STATE/
MULTI - STATE MSA

CRA LOAN SAMPLES:
HOVE PURCHASE CONVNTNL
HOVE PURCHASE FHA
HOVE PURCHASE VA

REFI NANCI NGS

HOVE | MPROVENMENT
MULTI - FAM LY

SMALL BUSI NESS

SVALL FARM

* (0 S, N, SN

** (1, 2, 3 OR 4)

UNI VERSE

OVERALL*

OVERALL*

SAMPLE

COMPONENTS* *

COMPONENTS* *

COMMUNI TY DEVELOPMENT

CONS.
CONS.
CONS.
CONS.
CONS.

MOTOR VEHI CLE
CREDI T CARD
HOVE EQUI TY
OTHER SECURED
OTHER UNSECURED

UNI VERSE

SAMPLE



