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GENERAL | NFORMATI ON

The Community Rei nvestnment Act (CRA) requires each Federal financial supervisory
agency to use its authority when examining financial institutions subject to its
supervision, to assess the institution's record of neeting the credit needs of
its entire community, including | ow and noderate-incone nei ghborhoods,
consistent with safe and sound operation of the institution. Upon conclusion of
such exami nation, the agency nust prepare a witten evaluation of the
institution's record of nmeeting the credit needs of its community.

This docunent is an evaluation of the Community Reinvestment Act (CRA)
performance of The ConmonWalth Bank, Richnond, Virginia, prepared by The Federa
Reserve Bank of Richrmond, the institution's supervisory agency, as of February
20, 1996. The agency rates the CRA performance of an institution consistent with
the provisions set forth in Appendix A of 12 CFR Part 228.

INSTITUTION' S CRA RATING This institution is rated Satisfactory.

The bank at | east nmeets the expectations for satisfactory performance for each of
the assessnment criteria. No conplaints have been reported concerning the
institution's performance in neeting community credit needs.



The following table indicates the performance | evel of The CommonWalth Bank with
respect to each of the five performance criteria.
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DESCRI PTI ON OF | NSTI TUTI ON

The CommopnWeal t h Bank operates one branch located in Chesterfield County,
Virginia. As of December 31, 1995, the institution had total assets of $14.7
mllion of which 71% were | oans. Comercial lending is the bank's primary

| ending focus. Mdre than 80% of the portfolio is conposed of these |oans,

al t hough consuner credit including notor vehicle | oans, hone inprovenent |oans,
revolving lines of credit, and other consumer purpose |oans is avail able.

DESCRI PTI ON OF ASSESSMENT AREA

The assessment area has been designated as all of Chesterfield County, Virginia.
The county is located in the east-central portion of the Comonwealth and is part
of the Ri chnmond- Petersburg Metropolitan Statistical Area (MSA). The loca
econony is diverse and depends on industry, State and Federal Governnent, and
whol esal e/retail services for enploynent opportunities. Sone of the |eading

i ndustries in the county include synthetic fiber production, tobacco processing,
and nmetal fabrication. Banking and insurance are also proninent |ocal enployers.
The current unenploynent rate for Chesterfield County is 2.8% The popul ati on of
the county according to the 1990 census data is 209,274 with a mnority

popul ati on of approximtely 15% Econom c prospects for the county are

consi dered favorable due to the large enploynment base. Information froma
communi ty contact performed during the examination was used to assist in
evaluating the institution's CRA performance in this assessnment area.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The bank's average | oan-to-deposit ratio of 75% for the previous six quarters is
consi dered reasonable given the institution's size, financial condition, and
| ocati on.

LENDI NG I N ASSESSMENT AREA

A review of 70 | oans was conducted to determnmine the volunme of lending within the
assessnment area. This sanmple consisted of 50 business |oans and 20 consuner

| oans secured by motor vehicles. As illustrated below, a majority of the numnber
and doll ar anpbunts of the sanpled | oans have been provided to residents of the
assessnment area.



Conpari son of lLoans Inside and Qutside of the Assessnent Area
| nsi de Assessnent Qut si de Tot al
Ar ea Assessnent
Ar ea

Total Nunmber of Loans 48 22 70
Percent age of Total Loans 69% 31% 100%
Total Anmpunt of Loans $2, 060 $633 $2, 693
(000s)
Percent age of Total Anount 75% 25% 100%

LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES AND BUSI NESSES OF DI FFERENT SI ZES

The following chart illustrates the distribution of commercial |oans extended in
the assessnent area by the size of the business. The review of comerci al

| ending activity revealed that the majority of such | ending was to busi nesses
with revenues under one nillion dollars and denonstrates the bank's

responsi veness to the needs of smmll businesses.

Distribution of Loans by Size of Business
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GEOGRAPHI C DI STRI BUTI ON OF LOANS

The review of loan files also included an anal ysis of |ending ambng census tracts
within the assessnent area. The follow ng chart depicts the geographic

di stribution of the bank's |ending throughout its market. None of the |loans in
the sanple were within | ow and noderate-incone (L/M census tracts; however,
only four of the 52 tracts within the assessment area are considered L/M
Furthernore, only 2% of the popul ation of the assessnent area resides in L/M
tracts.

Distribution of Loans in Assessnent Area by |Incone Level of Census Tract

Low- | ncone | Moder at e- M ddl e- Upper - Tot al
I ncone I ncone I ncone

Tot al Nunmber of 0 0 1 47 48
Loans
Per cent age of 0% 0% 2% 98% 100%
Total Loans
Total Anmount of $0 $0 $50 $2, 010 $2, 060
Loans (000)
Per cent age of 0% 0% 2% 98% 100%
Tot al Anmpunt

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of the fair
housing and fair lending | aws and regul ations were identified. Violations of the
techni cal aspects of the Home Mrtgage Disclosure Act's Regulation C and the
Equal Credit Opportunity Act's Regulation B were noted. Adequate policies,
procedures, and training prograns have been devel oped to support

nondi scrimnation in I ending and credit services.



