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GENERAL | NFORMATI ON

The Community Rei nvestnent Act (CRA) requires each Federal financia

supervi sory agency to use its authority when exam ning financial institutions
subject to its supervision, to assess the institution’s record of neeting the
credit needs of its entire community, including | ow and noderate-incone

nei ghbor hoods, consistent with safe and sound operation of the institution.
Upon concl usi on of such exami nation, the agency nust prepare a witten

eval uation of the institution's record of neeting the credit needs of its
communi ty.

This docunent is an evaluation of the Community Reinvestment Act (CRA)
performance of The Pl easants County Bank, St. Marys, West Virginia, prepared
by The Federal Reserve Bank of Richnond, the institution’s supervisory agency,
as of August 20, 1996. The agency rates the CRA performance of an institution
consistent with the provisions set forth in Appendix A of 12 CFR Part 228.

INSTITUTION S CRA RATING This institution is rated Satisfactory.

The bank's | oan-to-deposit ratio is considered reasonable given its financial
capacity and demand for credit in the assessnment area. A substantial majority
of | oans sanpl ed during the exani nation were extended to borrowers residing
within the assessnent area. The bank denonstrated a satisfactory |evel of

| ending activity to |l ow and noderate-inconme borrowers and to residents

t hroughout the comrunity.
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DESCRI PTI ON OF | NSTI TUTI ON

The Pl easants County Bank operates one office located in St. Marys, West Virginia.
As of June 30, 1996, the bank had assets of approximately $42.4 mllion of which
39% consi sted of |oans. The bank offers a variety of |oan products, with enphasis
on consuner |ending. The loan portfolio as of June 30, 1996, was conprised of the
following: 55%real estate secured (consumer and business), 44% consuner and 1%
commerci al and agricultural |oans. Based on volune, unsecured and secured consumer
| oans were identified as the bank's primary credit products. The institution's
previous CRA rating was outstanding.

DESCRI PTI ON OF ASSESSMENT AREA

The bank's assessment area enconpasses all of Pleasants County and portions of
Ritchie and Tyler Counties, West Virginia, as well as portions of Washi ngton
County, Ohio. The followi ng census tracts and bl ock numbering areas (BNAs) are
included in the bank's assessnent area:

Pl easants County Ritchi e County Tyl er _County Washi ngt on _County

9621 9623 9618 212002
9622 9619 212003
212004
212005

The assessnent area contains no | owincome census tracts or BNAs. O the
community’s nine census tracts and BNAs, four are noderate-income, three are

nm ddl e-i ncome and two are upper-income. The assessnment area is primarily rural and
has a popul ati on of 25,561 according to 1990 census information. Enploynent
opportunities are provided primarily through several chenical nmanufacturers, a
petroleumrefinery, and a nental health facility. Each of these industries has
been adversely affected by poor econom c conditions. As a result, unenploynent
rates are relatively high as conpared to the West Virginia rate of 6.5% Current
unenpl oynent rates for the narket are as follows: Pleasants County - 8.5% Ritchie
County - 13.6% Tyler County - 6.7% and Washington County - 5.8% \While the

j obl ess rates have inmproved sonmewhat, additional cutbacks are expected that will
likely keep unempl oyment rates above average.

A community contact was performed with a representative of a conmunity devel opnment
organi zation in Pleasants County to gather information about the area's econony and
I ocal financial institutions. According to the contact, the econony renains
somewhat weak due to the declining enployment opportunities. The contact stated,
however, that |ocal banks have been extremely hel pful in meeting the credit needs
of the area.



CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The average | oan-to-deposit ratio for the previous eight quarters was 44% and is
consi dered reasonable given the institution's financial capacity, size, and current
| ocal economic conditions. The average | oan-to-deposit ratio for banks of simlar
size in nearby areas is 64% \Wile the bank's ratio is |lower than the average, it
does reflect the sluggish econonmy. Furthernore, the community contact enphasized
that banks in the area, particularly The Pl easants County Bank, are adequately
nmeeting the credit needs of the comunity.

LENDI NG | N ASSESSMENT AREA

A sanpl e of 97 secured and unsecured consuner |oans extended from July 1995 t hrough
July 1996 was reviewed to determne the bank's lending distribution within its
assessment area. As illustrated below, a substantial majority of the nunber and
dol | ar amounts of the sanpled | oans have been provided to residents of the area.

Conparison of Credit Extended Inside and Qutside of Assessnent Area

| nsi de Assessnent Qut si de Assessment Tot a
Ar ea Ar ea

Total Nunber of 84 13 97
Loans
Percent age of Tot al 87% 13% 100%
Loans
Total Ampunt of $515 $111 $626
Loans (000's)
Percent age of Tot al 82% 18% 100%
Amount

LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES

The following table illustrates the distribution of the sanpled | oans originated
within the assessnent area by the incone |evel of the borrower.



Distribution of Loans by Incone Level of Borrower

Low- | ncone Moder at e- M ddl e- Upper - Tot al
I ncome I ncone I ncone

Total Number of 9 22 22 31 84
Loans
Per cent age of 11% 26% 26% 37% 100%
Total Loans
Total Anpunt of $24 $94 $162 $236 $515
Loans (000's)
Per cent age of 5% 18% 31% 46% 100%
Tot al Anpunt

The volunme of the bank's lending to | ow and noderate-incone residents(37%
adequately conpares to the 21% and 18% respectively, of such famlies in the
assessment area. M ddle- and upper-incone fam lies make up 19% and 42%
respectively, of the population of the community. Furthernmore, the bank
periodically perfornms an analysis its |lending activity by incone |evel of the
borrower. From January 1, 1996, through June 30, 1996, 39% of all | oans were
extended to | ow and noderate-incone individuals.

GEOGRAPHI C DI STRI BUTI ON OF LOANS

The bank's assessnment area consists primarily of noderate- and m ddl e-i ncone areas.
There are no | owincome geographies |located in the bank's assessment area. As
shown by the following chart, the majority of the sanpled | oans was extended in

m ddl e-i ncome ar eas.

Distribution of Loans in Assessnent Area by |Incone Level of Census Tract

Moder at e- M ddl e- Upper - Tot al
| ncone I ncone I ncone

Total Nunber of 5 74 5 84
Loans
Per cent age of 6% 88% 6% 100%
Total Loans
Total Ampunt of $37 $457 $21 $515
Loans (000's)
Per cent age of 7% 89% 4% 100%
Tot al Anmpunt




Approxi mately 24% of the population in the assessnment area resides in noderate-

i ncone census tracts which are all located in Washi ngton County, GChio. The bank's
of fice and primary market, however, are located in Pleasants County, West Virginia,
which is conprised of only mddle-incone BNAs. \While the high concentration of

I ending (88% in mddle-income areas substantially exceeds the popul ation residing
in such areas (45%, this lending is consistent with the bank’s location in niddle-
i ncone geographies. Thirty-one percent of the population of the assessnent area
reside in upper-income BNAs or census tracts. Considering area denographics and
the bank’s | ocation, the geographic distribution of the sanpled | oans throughout
the assessnment area appears reasonable.

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

The bank is in conpliance with the substantive provisions of the fair |ending and
fair housing | aws and regulations. An isolated and technical violation of the
Equal Credit Opportunity Act's Regulation B was identified. Adequate policies,
procedures and training prograns have been devel oped to support nondi scrim nation
in lending activities.



