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COMMUNI TY REI NVESTMENT ACT PERFORMANCE EVALUATI ON

GENERAL | NFORMATI ON

The Community Rei nvestnent Act (CRA) requires each Federal financia
supervi sory agency to use its authority when exam ning financi al
institutions subject to its supervision, to assess the institution's
record of neeting the credit needs of its entire comunity, including |ow
and noder at e-i ncone nei ghbor hoods, consistent with safe and sound
operation of the institution. Upon conclusion of such exanination, the
agency must prepare a witten evaluation of the institution's record of
nmeeting the credit needs of its comunity.

This docunent is an evaluation of the Community Reinvestment Act (CRA)
performance of First Sentinel Bank prepared by The Federal Reserve Bank of
Ri chnond, the institution's supervisory agency, as of February 26, 1996.
The agency rates the CRA performance of an institution consistent with the
provisions set forth in Appendix A of 12 CFR Part 228.

INSTITUTION' S CRA RATING This institution is rated Satisfactory.

The bank at | east nmeets the expectations for satisfactory performance for
each of the assessnent criteria. No conplaints have been reported
concerning the institution's perfornmance in meeting conmunity credit
needs.



The followi ng table indicates the performance |evel

respect to each of the five performance criteria.
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DESCRI PTI ON OF | NSTI TUTI ON

First Sentinel Bank maintains two offices in Tazewell County, Virginia. As of
Decenmber 31, 1995, the bank had total assets of $34.8 million of which 58% were | oans.
Various | oan and deposit products are avail abl e through the institution including

| oans for residential real estate, small business, comercial and industrial,
communi ty devel opment and consuner purposes. Low cost checking accounts as well as

ot her deposit products are also offered. Managenment’'s strategic focus is primarily on
consunmer lending with approximately 60% of the |oan portfolio conprised of such |oans.

DESCRI PTI ON OF ASSESSMENT AREA

Tazewel | County, Virginia, is primarily rural and is located in the southwestern
portion of the Commonweal th bordering West Virginia. The Town of Richlands is |ocated
on the Cinch Valley River in the western part of Tazewell County. The |ocal econony
is primarily based on the coal industry. Agriculture and manufacturing provide
addi ti onal enploynent opportunities for the 45,6960 residents of Tazewell County;
however, the county's unenploynent rate remains high at 7.3% conpared to the
Commonweal th' s average of 4.1% A conmmunity contact was performed during the

exam nation to assist in evaluating the bank's CRA performance.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The bank’s average | oan-to-deposit ratio for the last six quarters was 64% This
ratio is considered reasonable given the institution’s size, financial condition, and
| ocati on.

LENDI NG | N ASSESSMENT AREA

A sanpl e of 109 consuner |oans secured by notor vehicles extended between February 1,
1995 and January 31, 1996 was reviewed to determine the bank’s lending within its
assessnment area. As illustrated below, a majority of the nunber and dollar anpunts of
t he sanpl ed | oans have been provided to residents of the assessment area.

Conpari son of Credit Extended Inside and Qutside of the Assessnment Area

Mot or Vehi cl e Loans

| nsi de Assessnent Qut si de Assessment
Ar ea Ar ea Tot a
Total Nunmber of Loans 93 16 109
Percent age of Total Loans 85% 15% 100%
Total Ampunt of Loans
(000s) $870 $176 $1, 046
Percent age of Tota
Anpunt 83% 17% 100%




LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES

The following chart illustrates |lending to applicants of different

i ncone | evels

within the assessnent area. This sanple suggests that the bank has been successful in
| ending to borrowers of all inconme |evels.

Distribution of Loans in Assessnent Area by |ncone Level

of Borrower

A significant portion (41% of notor
vehicle | oans were extended to | ow and noderate-incone applicants.
of the famlies within the assessment

Forty-six percent
area are considered | ow and noder at e-i ncone.

Low- Moder at e- M ddl e- Upper -

| ncone | ncone | ncone I ncone Tot al
Total Nunber of
Loans 21 17 19 36 93
Per cent age of
Total Loans 23% 18% 20% 39% 100%
Total Anmpunt
of Loans (000s) $100 $133 $242 $395 $870
Per cent age of
Tot al Anpunt 12% 15% 28% 45% 100%

GEOGRAPHI C DI STRI BUTI ON OF LOANS

The review of loan files also included an anal ysis of
nunbering areas (BNAs) in the assessnment area.
geogr aphi c distribution of |ending.
and m ddl e-i ncome BNAs, there are no | ow or
sanpl ed loans in the market were within noderate-incone BNAs,

| endi ng anong vari ous bl ock
The follow ng chart depicts the
The assessnment area consists only of npderate-
upper-incone areas.

Approxi mately 74% of

to the 47% of the county population residing in this category of BNA

Distribution of Loans by Incone Level

of Bl ock Nunbering Area

Moder at e- M ddl e-
| nconme | nconme Tot al
Total Nunmber of Loans 69 24 93
Percent age of Tot al
Loans 74% 26% 100%
Total Ampunt of Loans
(000s) $666 $204 $870
Percent age of Tot al
Anmpunt 77% 23% 100%

whi ch conpares favorably




COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of the fair housing
and fair lending |laws and regul ations were identified. An isolated violation of the
techni cal aspects of the Equal Credit Opportunity Act’s Regulation B was identified.
Adequat e policies, procedures, and training prograns have been devel oped to support
nondi scrimnation in | ending activities.



