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GENERAL | NFORMATI ON

The Community Rei nvestnent Act (CRA) requires each Federal financia

supervi sory agency to use its authority when exam ning financial institutions
subject to its supervision, to assess the institution’s record of neeting the
credit needs of its entire community, including | ow and noderate-incone

nei ghbor hoods, consistent with safe and sound operation of the institution.
Upon concl usion of such exam nation, the agency nust prepare a witten

eval uation of the institution's record of neeting the credit needs of its
communi ty.

This docunent is an evaluation of the Community Reinvestment Act (CRA)
performance of The Fauqui er Bank, Warrenton, Virginia, prepared by The Federa
Reserve Bank of Richmond, the institution’s supervisory agency, as of Cctober
15, 1996. The agency rates the CRA performance of an institution consistent
with the provisions set forth in Appendix A of 12 CFR Part 228.

INSTITUTION' S CRA RATING This institution is rated Satisfactory.

The Fauqui er Bank's average | oan-to-deposit is considered reasonable in
relation to demand for credit in the community. A majority of consuner |oans
sanpl ed during the exanination were provided to residents of the assessnent
area. Furthernore, the bank's | ending performance to borrowers of different
incone levels residing within the market appears responsive to community
credit needs, particularly | ow and noderate-incone individuals. The
assessnment area contains only four popul ated m ddl e-i ncone bl ock nunberi ng
areas (BNAs); therefore, the distribution of |ending by incone |evel of

geogr aphi es was not considered in evaluating the institution's CRA

per f or mance.



The followi ng table indicates the performance |evel

respect to each of the five performance criteria.
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DESCRI PTI ON OF | NSTI TUTI ON

The Fauqui er Bank maintains its main office in Warrenton, Virginia, and has four
branch offices | ocated in Fauquier County, Virginia. The institution's previous
CRA rating was satisfactory. As of June 30, 1996, the bank had $172 million in
assets, of which 62% were | oans. Various deposit and | oan products are avail abl e

t hrough the institution including |oans for home purchase, residential
construction, hone inprovenent, consuner, and commercial purposes. The |oan
portfolio as of June 30, 1996, was 69% real estate secured (consuner and business),
19% consuner, and 12% commercial. Based on |ending volune, the majority of |oans
were for consumer purposes.

DESCRI PTI ON OF ASSESSMENT AREA

The assessnment area enconpasses Fauqui er County, Virginia, which is included within
the Washington, D. C. Metropolitan Statistical Area. The bank’'s comunity consists
of nine BNAs, of which four are populated. All four popul ated BNAs are consi dered

m ddl e-i ncome.

Fauqui er County has a popul ation of 48,741 with 68% of its residents living in
owner - occupi ed dwel lings. The region is in transition froma primarily rural area
to a suburban community with the majority of local residents comuting to the
Washington, D. C. netropolitan area for enploynent. Local enploynent opportunities
are available in the agricultural, manufacturing, service, and tourismindustries.
Currently, the unenploynment rate for Fauquier County is 2.6%and is |ower than the
4.3% average rate for the Conmonwealth. A local governnent official contacted
during the exanination indicated that there was a shortage of affordable housing
options in Fauquier County. As a result, the Fauquier County Governnent has
recently zoned certain areas in the City of Warrenton for affordabl e housing

proj ects.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The average | oan-to-deposit ratio for the previous five quarters is 66%
Considering the institution's financial capacity, size, and current |ocal econonic
conditions, this ratio nmeets industry expectations. The average | oan-to-deposit
ratio for banks headquartered in netropolitan areas of Virginia and of simlar
asset size to The Fauquier Bank is 72%

LENDI NG I N ASSESSMENT AREA

To determine the institution's volume of lending within the assessnent area, a
sanpl e of consunmer |oans extended during the previous six nonths was revi ewed.
This sanpl e consisted of 114 consuner purpose |oans (57 notor vehicle secured and
57 unsecured loans). The distribution is represented in the follow ng chart.



Conparison of Credit Extended Inside and Qutside of Assessnent Area

I nsi de Assessment Qut si de Assessnent Tot a
Ar ea Ar ea
Total Number of 76 38 114
Loans
Percent age of Tot al 67% 33% 100%
Loans
Total Anount of $538 $325 $863
Loans (000's)
Percent age of Tot al 62% 38% 100%
Anmount
As illustrated above, a majority of the nunber and dollar anounts of the sanpled
| oans have been provided to residents of the assessnment area. |In addition, the

bank conducted an analysis of all 1995 Home Mortgage Disclosure Act (HVDA)
reportabl e | oans. This analysis reveal ed that 88% (70 of 80 | oans) of al
nortgage-rel ated | oans were extended to residents of Fauquier County.

LENDI NG TO BORROVERS OF DI FFERENT | NCOVES AND TO BUSI NESSES OF DI FFERENT SI ZES

A review of files for the 76 sanpled consuner |oans within the assessnent area was
conducted to anal yze borrower income characteristics. The followi ng chart illus-
trates the distribution of consuner |oans extended in the assessnent area by
borrower incone |evel.

Distribution of Loans by Incone Level of Borrower

Low- | ncone Moder at e- M ddl e- Upper - Tot al
I ncome I ncome I ncone

Total Number of 44 16 9 7 76
Loans
Per cent age of 58% 21% 12% 9% 100%
Total Loans
Total Anpunt of $219 $131 $122 $67 $539
Loans (000's)
Per cent age of 41% 24% 23% 12% 100%
Total Anpunt

As a means of conparison, the chart bel ow depicts the percentage of famlies
residing in Fauquier County according to incone |evel.



Percentage of Fanmilies in Assessment Area by |ncone Level

Low- | ncone Moder at e- M ddl e- Upper - I ncone Tot al
I ncome I ncome
Per cent of 18% 21% 29% 32% 100%
Fam |ies

When conpared to the county distribution of famlies by incone,
of lending to | ow and noderate-inconme individuals (79% significantly exceeded the
| ow- and noderate-income fanilies residing within the assessnent area
A review of the 1995 HVDA data further
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GEOGRAPHI C DI STRI BUTI ON OF LOANS
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COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS
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Regr essi on Program Usage Report

(This formshould be filled out for each exani nation conducted involving a HVDA
reporter.)

Institution Nane: The Fauqui er Bank
City, ST: Warrenton, Virginia
Exam Dat e: Oct ober 15, 1996
Nunber of HMDA LAR records: 99
Year (s) of data consi dered: 1995
FHA, VA, & Conventi onal Ref i nanci ngs Hone
FmHA HOVE Home Purchase | npr ovenent
Pur chase
1995 Year 1995 Year 1995 Year 1995 Year
VWite 0 29 13 21
Appr oval s
VWite 0 1 2 0
Deni al s
M nority Ap- 0 3 2 5
proval s
M nority De- 0 0 0 0
ni al s

Was Step 1 of regression programrun? N

If "N', why not? lnsufficient nunber of minority denials

What grouping(s) of data (i.e, |oan type, M N Pr > Chi

| ocation, year(s), etc.) were used? Squar e Val ue
(1)
(2)
(3)
(4)
(5)
(6)




