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GENERAL | NFORMATI ON

The Community Rei nvestnment Act (CRA) requires each Federal financial supervisory
agency to use its authority when examining financial institutions subject to its
supervision, to assess the institution’s record of neeting the credit needs of
its entire community, including | ow and noderate-incone nei ghborhoods,
consistent with safe and sound operation of the institution. Upon conclusion of
such exami nation, the agency nust prepare a witten evaluation of the
institution's record of nmeeting the credit needs of its community.

This docunent is an evaluation of the CRA performance of Citizens Bank and Trust
Company, Bl ackstone, Virginia, prepared by The Federal Reserve Bank of Ri chnond,
the institution’s supervisory agency, as of Novenber 4, 1996. The agency rates
the CRA performance of an institution consistent with the provisions set forth in
Appendi x A of 12 CFR Part 228.

INSTITUTION S CRA RATING This institution is rated Satisfactory.

The bank’s | oan-to-deposit ratio appears reasonable given its financial capacity,
the demand for credit in the area, and the | ending perfornmance of area banks of
simlar asset size. A substantial majority of |oans sanpled during the

exam nati on were extended to borrowers residing within the assessnent area, and
the portion of credit extensions provided to | ow and noderate-income borrowers
significantly exceeds the proportion of such fanilies residing in the nmarket

area. The penetration of |oans throughout census tracts of various inconme |evels
appears reasonabl e given the geographic location of the institution.



The followi ng table indicates the performance | evel of Citizens Bank and Trust
Company with respect to each of the five performance criteria.

SMALL Citizens Bank and Trust Conpany
I NSTI TUTI ON PERFORMANCE LEVELS
ASSESSMVENT
CRI TERI A
Exceeds Meet s Does not
St andar ds St andar ds neet
for for St andar ds
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Per f or mance Per f or mance Sati sfactory
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Loan to Deposit
Rati o X

Lending in
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Ar ea X

Lending to
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Di fferent | ncones
and to Busi nesses
of Different Sizes X

Geogr aphi ¢
Di stri bution of
Loans X

Response to No conplaints were received since the prior
Compl ai nts exam nati on.




DESCRI PTI ON OF | NSTI TUTI ON

Citizens Bank and Trust Conpany is headquartered in Blackstone, Virginia, and has

ei ght offices that serve the surrounding Counties of Anelia, Cumberland, Nottoway, and
Prince Edward, Virginia. As of June 30, 1996, the bank had assets of approxi mtely
$191 mllion, of which 66% were |oans. Various deposit and | oan products are

avail able through the institution, including | oans for residential nortgage,
commerci al, consuner, and agricultural purposes. The loan portfolio as of June 30,
1996, was conprised of the follow ng: 72%real estate secured (conmercial and
consunmer), 14% consuner, and 14% conmercial. Based on |ending volunme during the
previous six months, consunmer |oans were identified as the principal credit product

of fered by the bank.

Citizens Bank and Trust Conpany received a satisfactory CRA rating during its previous
eval uati on.

DESCRI PTI ON OF ASSESSMENT AREA

The bank’s assessment area enconpasses all of Anelia, Cunmberland, Nottoway, and Prince
Edward Counties. This area contains ten bl ock nunmbering areas (BNAs), of which one is
noder at e-i ncome and the renmaining nine are mddle-inconme. There are no | ow or upper-
incone BNAs in the bank’'s |local community. The assessnent area is predomnately rura
and has a popul ation of 48,925, according to the 1990 census. Econom c conditions for
the market area vary somewhat anong the counties, but the jobless rate is relatively
low in each. As of August 1996, the unenploynent rates for the Anelia, Cunberl and,
Not t oway, and Prince Edwards Counties were 3.6% 2.3% 4.2% and 4.9% respectively.
These rates conmpare favorably to the Commonwealth’s jobless rate of 4.2% The | oca
econony i s dependent on agriculture and various manufacturing conpanies that produce
vel vet, furniture, plastics, lunmber, and clothing. Furthernore, Fort Pickett, a
nearby U.S. Arny installation, provides both enploynment and busi ness opportunities for
| ocal residents.

The followi ng table provides denographic information about the bank’s assessnent area
regarding the income level of families and the percentage of population living in BNAs
of varying incone |evels.

Low- I ncone | Moder at e- M ddl e- Upper - Tot al
I ncone I ncone I ncone
Percent age of Area
Fam lies by Incone Level 22% 19% 22% 37% 100%
Per cent age of Popul ation
Resi ding in BNAs by No such 10% 90% No such 100%
I ncome Level BNAs BNAs

A community contact was also made with a representative froma local trade association
to further assist in evaluating the bank’s CRA performance. The contact indicated
that local financial institutions are adequately neeting the credit needs of the
communi ty.



CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The average | oan-to-deposit for the previous four quarters is 72% and is considered
reasonabl e given the institution's financial capacity, size, and current economnic
conditions. The average | oan-to-deposit ratio for banks headquartered in

nonmetropol itan areas of Virginia and of simlar asset size to Citizens Bank and Trust
Company is 71% The bank’s |evel of |ending appears responsive to the area’'s |oan
demand.

LENDI NG I N ASSESSMENT AREA

To determine the institution’s volume of lending within the assessnent area, a sanple
of | oans extended during the previous six nmnonths was reviewed. The sanple consisted
of 116 | oans for consuner purposes (49 autonobile | oans and 67 unsecured | oans). As
illustrated in the chart below, a substantial majority of the nunmber and doll ar
amounts of the sanpled | oans were provided to residents of the assessnent area.

Conparison of Credit Extended Inside and Qutside of Assessnent Area

| nsi de Assessnent Qut si de Assessment Tot al
Ar ea Ar ea

Total Nunber of
Loans 97 19 116
Percent age of Tot al
Loans 84% 16% 100%
Total Ampunt of
Loans (000's) $482 $91 $573
Per cent age of Tot al
Anpunt 84% 16% 100%

LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES AND TO BUSI NESSES OF DI FFERENT Sl ZES

The following charts illustrate the distribution of the sanpled notor vehicle (41) and
consumer unsecured (56) |oans extended within the assessnent area by the incone |evel
of the borrower.



Distribution of Loans by Incone Level of Borrower

Mot or _Vehi cl e Loans

Low- | ncone Moder at e- M ddl e- Upper - Tot al
| ncone | ncone I ncone

Total Nunber of
Loans 10 16 11 4 41
Per cent age of
Total Loans 24% 39% 27% 10% 100%
Total Ampunt of
Loans (000's) $47 $123 $103 $63 $336
Per cent age of
Tot al Anmpunt 14% 37% 30% 19% 100%

Unsecured Consuner Loans

Low- | ncone Moder at e- M ddl e- Upper - Tot al
I ncome I ncome I ncone

Total Number of
Loans 30 17 6 3 56
Per cent age of
Total Loans 54% 30% 11% 5% 100%
Total Anount of
Loans (000's) $63 $49 $21 $13 $146
Per cent age of
Tot al Anpunt 43% 34% 14% 9% 100%

As evi denced above, a majority of the nunber of motor vehicle |oans (63% and
unsecured | oans (84% extended were provided to | ow and noderate-i nconme borrowers,
whi ch substantially exceeds the proportion of such fanmilies (41% in the comunity.
Moreover, the mpjority of the dollar amount of credit extended (51% for notor vehicle
and 77% for consunmer unsecured) was provided to | ow and noderate-incone borrowers.

GEOGRAPHI C DI STRI BUTI ON OF LOANS

The review of loan files also included an anal ysis of |ending anbng noderate- and

m ddl e-i ncome BNAs within the institution’s assessnent area. As previously mentioned,
there are no | ow- or upper-inconme geographies in the community. The follow ng charts
illustrate the distribution of the sanpled nmotor vehicle and consumer unsecured | oans
according to inconme |evel of the BNA



Distribution of Loans in Assessnent Area by Incone Level of BNA

Mot or _Vehi cl e Loans

Moder at e- M ddl e- Tot al
| ncone | ncone

Total Nunber of
Loans 0 41 41
Per cent age of
Total Loans 0% 100% 100%
Total Ampunt of
Loans (000's) $0 $336 $336
Per cent age of
Tot al Anpunt 0% 100% 100%

Consuner Unsecured Loans

Moder at e- M ddl e- Tot al
| ncone | ncone

Total Nunber of
Loans 0 56 56
Per cent age of 0% 100% 100%
Total Loans
Total Ampunt of
Loans (000's) $0 $146 $146
Per cent age of
Tot al Anpunt 0% 100% 100%

Al t hough none of the sanpled | oans were extended within noderate-incone BNAs, only one
of the ten BNAs in the assessnment area are considered noderate-incone. Furthernore,
only 10% of the narket popul ation reside in this noderate-incone geography. The bank
provi ded documentati on denpnstrating that new | oans have been recently extended within
this BNA. In October 1996, the bank opened a new branch in the noderate-income

geogr aphy which is expected to stinulate additional |oan growth in this area.

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of the fair housing
and fair lending |laws and regul ations were identified. Violations of the technical
requi rements of the Equal Credit Opportunity Act’s Regulation B were identified.
Adequat e policies, procedures, and training prograns have been devel oped to support
nondi scrimnation in | ending activities.



