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GENERAL INFORMATION

The Community Reinvestment Act (CRA) requires each federal financial supervisory agency
to use its authority when examining financial institutions subject to its supervision to assess
the institution=s record of meeting the credit needs of its entire community, including low-
and moderate-income neighborhoods, consistent with safe and sound operations of the
institution.  Upon conclusion of such examination, the agency must prepare a written
evaluation of the institution=s record of meeting the credit needs of its community.

This document is an evaluation of the CRA performance of Bloomingdale Bank and Trust,
Bloomingdale, Illinois, the institution's supervisory agency, as of October 20, 1997.  The
agency rates the CRA performance of an institution consistent with the provisions set forth in
Appendix A to 12 CFR Part 228.

INSTITUTION=S RATING:  This institution is rated       Satisfactory      .

Bloomingdale Bank and Trust has made a satisfactory effort to offer credit consistent with its
size, financial capacity, location, and current economic conditions.  The bank=s efforts are
primarily accomplished through the origination of commercial loans.  The loan-to-deposit
ratio is strong, and the bank originates a majority of its loans within its assessment area. 
Lending to borrowers of different incomes and businesses of different sizes is satisfactory,
and the geographic distribution of loans reflects a reasonable dispersion throughout the
assessment area.  In addition, no CRA-related complaints have been received since the
previous examination, and there is no evidence of any prohibited discriminatory lending
practices or policies intended to discourage loan applicants.  There are no legal or regulatory
impediments which prohibit the bank from meeting the credit needs of its community.

The bank=s previous CRA examination was October 20, 1996, and a Satisfactory rating was
assessed at that time.
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DESCRIPTION OF INSTITUTION

Bloomingdale Bank and Trust, with assets of $137.4 million as of June 30, 1997, is a
subsidiary of BB & T Bancshares Corporation.  The bank operates one main office in
Bloomingdale, and one full-service branch office in Park Ridge, referred to as the ABank of
Park Ridge.@  The main office has lobby hours between 9:00am and 3:00pm on Monday
through Thursday, 9:00am to 6:00pm on Friday, and 9:00am to 12:00pm on Saturday.  The
bank also operates walk-up hours between 7:30am to 9:00am Monday through Saturday, and
3:00pm to 6:00pm Monday through Thursday.  The drive-thru hours are 7:30am to 6:00pm
Monday through Friday and 7:30am to 12:00pm on Saturday.  The branch office in Park
Ridge is open 6:30am to 6:00pm Monday through Friday and 8:30am to 12:00pm on
Saturday.  The bank=s primary competition comes from branches of First Chicago/NBD and
Harris Trust and Savings Bank.

The bank offers commercial loans, residential real estate loans, home equity lines of credit
and consumer loans.  Commercial loans represent the largest portion of the bank=s loan
portfolio at  62.04%, followed by real estate loans at 25.68%.

DESCRIPTION OF ASSESSMENT AREA

The bank=s assessment area is defined as portions of Cook and DuPage Counties, which are
part of the Chicago Metropolitan Statistical Area (MSA).  The area is comprised of 193
whole census tracts.  Communities within the assessment area include: Bloomingdale, Park
Ridge, Glendale Heights, Roselle, Carol Stream, Schaumburg, Hanover Park, Elk Grove
Village, Rolling Meadows, Palatine, Wood Dale, Itasca, Bensenville, Addison, Rosemont,
Franklin Park, Schiller Park, Melrose Park, River Grove, Northlake, Elmwood Park,
Skokie, Glenview, Morton Grove, Prospect Heights, Elmhurst, Des Plaines, Mount Prospect,
Wheeling, Hoffman Estates and Arlington Heights.  Four of the census tracts are defined as
moderate-income, 95 as middle-income, and 94 as upper-income.

According to 1990 census data, the population of the assessment area is 1,054,635.  The
median family income for the assessment area is $51,134.  Low-income families represent
9.3%, moderate-income families represent 15%, middle-income families represent 25.9%,
and upper-income families represent 49.7% of the assessment area=s population.  Minorities
represent 12.5% of the assessment area=s population.

According to the census data, the housing stock of the assessment area is 69.9% owner
occupied, 26.2% rental, and 3.9% vacant.  The housing stock is comprised of 69.5% one-to-
four family units, 29.2% five or more family units, and .7% mobile homes.  Within the
assessment area the median housing age is 20 years, and the median housing value is
$136,089.

According to the Illinois Department of Employment Services, the unemployment rate as of
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July 1997 was 4.7% in Cook County, and 2.8% in DuPage County.  Unemployment has
declined since July 1996, when the unemployment rate was 5.5% in Cook County and 3.3%
in DuPage County.  Over the same period the State of Illinois average unemployment rate
declined from 5.2% in 1996 to 4.5% in 1997.

The bank=s assessment area encompasses commercial, industrial, and residential areas. 
According to community representatives, most of the area is fully developed.  New
development occurs as individual lots become available.  The two largest employers in the
Bloomingdale area are Eaton Corporation, a manufacturer of appliance and heating controls
employing approximately 450 people; and Comark, Inc., a manufacturer of computers
employing approximately 420 people.  While many employers are located within the
assessment area, residents find it convenient to commute outside for employment
opportunities.  Commuter trains provide transportation to the Chicago Loop, and the vast
expressway system permits travel throughout the metropolitan area.

Community representatives described the economy as strong; however, some Bloomingdale
businesses may experience interruptions when Lake Street (Route 20) is expanded next year.
 Lake Street is the main east-west thoroughfare in Bloomingdale.  Some of the small strip
malls are already experiencing vacancies as businesses relocate in anticipation of the road
construction.

CONCLUSIONS WITH RESPECT TO PERFORMANCE CRITERIA:

The bank is in compliance with the fair lending laws and regulations including the Equal
Credit Opportunity Act, and the Fair Housing Act.  The bank has a location in the Chicago
Metropolitan Statistical Area (MSA) and is subject to the Home Mortgage Disclosure Act.
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LOAN-TO-DEPOSIT RATIO

In order to assess the bank=s performance in this category, an analysis was performed of its
loan-to-deposit ratio over a specific time period, and a comparison was made of its loan-to-
deposit ratio to that of its peer group and other similarly sized financial institutions.

According to the June 30, 1997 Uniform Bank Performance Report (UBPR), the bank=s loan-
to deposit ratio was 79.37%.  This represents an increase of 3.21% from the 76.16% noted
in the previous report of examination.  As illustrated in the following chart, the bank=s six-
quarter average loan-to-deposit ratio was compared to that of two local banks and its peer
group:

BANK LOCATION
ASSET
SIZE *
(000)

3/96 6/96 9/96 12/96 3/97 6/97
LOAN-TO-
DEPOSIT
RATIO **

Bloomingdale
Bank and

Trust
Bloomingdale,

IL
$137,397 70.87% 76.16% 74.77% 82.11% 84.16% 79.37% 77.91%

First Eagle
National

Bank
Hanover Park,

IL
$138,801 44.75% 51.51% 49.46% 53.22% 58.03% 60.92% 52.98%

Villa Park
Trust and

Savings Bank
Villa Park, IL $130,836 49.20% 57.86% 64.93% 64.29% 64.49% 70.87% 61.94%

PEER GROUP N/A N/A 63.71% 65.13% 66.97% 66.39% 67.09% 69.17% 66.41%

*Asset size based upon the June 1997 quarterly consolidated report of condition (Call report)
**Loan-to-Deposit Ratio is the average of the previous six quarters as reported on the Uniform Bank  
  Performance Report (UBPR)

As illustrated in the preceding chart, the bank=s average loan-to-deposit ratio of 77.91% is
higher than the average of the bank=s peer group and two other financial institutions operating
in the same market.  While the bank=s average loan-to-deposit ratio compares favorably to
those of other financial institutions and peer, other factors impacting the ratio were also
considered.  During the six-quarter review period, loans increased by $26.7 million or
39.37%, while at the same time deposits increased by $23.4 million or 24.45%. Because the
increase in deposits offset the increase in loans, the loan-to-deposit ratio did not change
substantially.

Based upon the review, the bank=s loan to deposit ratio is more than reasonable and exceeds
the standards for satisfactory performance in this category.
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LENDING IN ASSESSMENT AREA

Commercial and consumer loans originated during the six-month period preceding the
examination, as well as the examination loan sample, were reviewed in order to assess the
bank=s performance in this category.  The sample revealed the following level of lending
within the assessment area:

LOAN TYPE TOTAL NUMBER
OF LOANS 
SAMPLED

NUMBER OF
LOANS WITHIN

THE
ASSESSMENT

AREA

PERCENTAGE
OF LOANS 

WITHIN THE
ASSESSMENT

AREA

Consumer closed end * 30 16 53.33%

Real Estate 12 6 50.00%

Home Equity 10 6 60.00%

Commercial * 125 71 56.80%

Total 177 99 55.93%

* Six-month CRA sample

As the preceding chart indicates, 55.93% of the loans sampled were made within the
assessment area. In addition, the bank performed its own self-analysis of its lending within its
assessment area, and concluded that 58.62% (486 of 829) of its entire loan portfolio is
located within the bank=s assessment area.

A six-month expanded sample of commercial and consumer closed-end loans was reviewed
and compared with the bank=s current assessment area.  Commercial loans were selected
because they have the highest volume and represent a significant portion of the bank=s loan
portfolio, and consumer loans were selected because they are also a high volume product. 
The sample of 125 commercial loans revealed that 71 or 56.80% were made within the
assessment area, and the sample of 30 consumer closed-end loans revealed that 16 or 53.33%
were made within the assessment area.  Combining the two products sampled, a total of
56.13% (87 of 155) were made within the assessment area.

Based upon this review, the bank is making the majority of its loans within its assessment
area and meets the standards for satisfactory performance under this category.
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LENDING TO BORROWERS OF DIFFERENT INCOMES AND TO BUSINESSES OF
DIFFERENT SIZES

Commercial and consumer closed-end loans originated during the six-month period preceding
the examination, as well as the examination loan sample, were analyzed in order to evaluate
the bank=s performance in this category. 

A sample of 125 business loans indicated that a substantial majority, 94.40% (118 of 125), of
the banks commercial loans were originated to small businesses.  Of the 118 loans, 48.31%
(57 of 118) were originated in amounts less than $100,000, 22.03% (26 of 118) were
originated in amounts between $100,000 to $250,000, and 29.66% (35 of 118) were
originated in amounts greater than $250,000 but less than $1 million.  This data indicates that
the bank is willing to originate loans in smaller amounts typically requested by small
businesses.

The loan sample revealed the following distribution of consumer loans with borrower income
information available:

LOAN TYPE

LOW-
INCOME

BORROWER
Number of

Loans

MODERATE-
INCOME

BORROWER
Number of

Loans

MIDDLE-
INCOME

BORROWER
Number of

Loans

UPPER-
INCOME

BORROWER
Number of

Loans TOTAL

Consumer closed-
end * 4 1 5 17 27

Real Estate* 1 0 1 10 12

Home Equity 0 0 0 10 10

Total 5 1 6 37 49

Percent 10.20% 2.04% 12.24% 75.51% 100.00%
* Six-month CRA sample

The chart reveals that 10.20% (5 of 49) of the loans sampled were made to low-income
borrowers, and 2.04% (1 of 49) were made to moderate-income borrowers.  The bank=s
originations to low- and moderate-income borrowers may appear to be limited; however,
when the expanded sample of consumer closed-end loans is analyzed separately, 21.74% (5
of 23) of the bank=s loans were originated to either low-or moderate-income borrowers.  This
level of penetration is reasonable when compared to census data which indicates that 24.3%
of the families residing in the assessment area are classified as either low- or moderate-
income families.  

Based upon this review, the bank meets the standards for satisfactory performance under this
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category.
GEOGRAPHIC DISTRIBUTION OF LOANS

The bank=s entire loan portfolio was reviewed in order to evaluate the bank under this
category.  The loan portfolio revealed the following distribution of loans within moderate,
middle, and upper-income tracts within the assessment area:

MODERATE-INCOME
TRACTS

Number of Loans

MIDDLE-INCOME
TRACTS

Number of Loans

UPPER-INCOME
TRACTS

Number of Loans

27 238  221

5.56% 48.97% 45.47%

The chart reveals that 5.56% (27 of 486) of the loans were originated in moderate-income
census tracts, 48.97% (238 of 486) were originated in middle-income census tracts, and
45.47% (221 of 486) were originated in upper-income census tracts.  The bank=s activity is
reasonable as approximately 1.13% of the assessment area=s family population reside in
moderate-income tracts, 48.88% reside in middle-income tracts, and 49.98% reside in upper-
income tracts.

The bank penetrated 41.97% (81 of 193) of the census tracts within its assessment area.
While the bank did not penetrate a majority of the census tracts in its assessment area, the
bank penetrated three of the four moderate-income tracts in its assessment area.  The one
moderate-income tract with no activity is located in the far Northeast portion of the bank=s
assessment area, and is the former location of the Glenview Naval Air Station.  A
representative of the Village of Glenview confirmed that the naval air station closed in
September of 1995, and currently, the village is working on the infrastructure needed to
begin developing the acreage.  Therefore, since no development has occurred, there were no
opportunities for lending in that census tract.  In addition, according to 1990 census data, the
census tract has a population of less than 2,000 people, which is less than one percent of the
assessment area population. 

Based upon this review, the bank meets the standards for satisfactory performance under this
category.

RESPONSE TO COMPLAINTS

No CRA-related complaints were received since the previous examination.


