GENERAL | NFORMATI ON

The Community Rei nvestnment Act (CRA) requires each Federal financial supervisory
agency to use its authority when examining financial institutions subject to its
supervision, to assess the institution’s record of neeting the credit needs of its
entire community, including | ow and noderate-income nei ghborhoods, consistent with
safe and sound operation of the institution. Upon conclusion of such exami nation, the
agency nmust prepare a witten evaluation of the institution's record of neeting the
credit needs of its conmunity.

This docunent is an evaluation of the Community Rei nvestnment Act (CRA) performance of
The Bank of Rommey, Rommey, West Virginia, prepared by The Federal Reserve Bank of

Ri chnond, the institution’s supervisory agency, as of April 21, 1997. The agency
rates the CRA performance of an institution consistent with the provisions set forth
in Appendix A of 12 CFR Part 228.

INSTITUTION' S CRA RATING This institution is rated Qutstanding.

The bank's | oan-to-deposit ratio appears reasonable given its financial capacity and
demand for credit in the area. A substantial majority of |oans sanpled during the
exam nati on were extended within the assessnent area, and a significant portion were
to ow and- noderate incone borrowers. The assessnent area contains only mddle-

i ncone bl ock numbering areas (BNAs); therefore, the distribution of |ending by income
| evel of the BNAs was not considered in evaluating the bank’s CRA performance.



The following table indicates the performance | evel of The Bank of Rommey with respect
to each of the five performance criteria.
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DESCRI PTI ON OF | NSTI TUTI ON

The Bank of Rommey is headquartered in Rommey, West Virginia, and operates three

of fices |l ocated in Hanmpshire County. As of March 31, 1997 the institution had tota
assets of $113 million, of which 62% were |oans. Various deposit and credit products
are available through the institution including real estate, construction, conmercial,
consumer, and agricultural |oans. The bank's |oan portfolio, as of March 31, 1997,
was conprised of the following: 75%real estate secured (consuner and business), 19%
consumer, and 6% commercial and agricultural. Based on the nunber of |oans recently
ext ended, consumer unsecured and secured credits have been identified as the bank's
primary | oan products. The institution's previous CRA rating was outstandi ng.

DESCRI PTI ON OF ASSESSMENT AREA

The assessnment area enconpasses all of Hanpshire County, West Virginia. The county is
| ocated in the northeastern portion of the state, bordering Maryland and Virginia.
Hanpshire County is conprised of five block nunbering areas (BNAs), all of which are
consi dered m ddl e-i ncone. According to the 1990 census, the popul ation of the
assessment area is 16, 498.

Hanpshire County is predoninately rural. The |ocal economy is supported primarily
t hrough cattle and tinmber production. Many residents commute to the |arger
nmetropolitan areas of Wnchester, Virginia and Cunberland, Maryland for enpl oyment.
The unenpl oyment rate for the county is 6.5% and conpares favorably to the jobless
rate of 7.8%for the state. The 1996 nonmetropolitan nmedian-fanmly income for West
Virginia is $26, 600.

A community contact was performed with a |ocal government official to further assist
in evaluating the bank's CRA performance. The contact indicated that the |ack of
infrastructure was the primary barrier to county growth and that the availability of
addi tional small business and farmrelated credit would benefit the community.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The average | oan-to-deposit ratio during the previous eight quarters is 72% and is
consi dered reasonable given the institution's financial capacity, size, and current
econom ¢ conditions. From Decenber 1995 to December 1996, |oan-to-deposit ratios for
banks headquartered in nonnmetropolitan areas of West Virginia and of sinilar size to
The Bank of Rommey ranged from 73%to 75%

LENDI NG I N ASSESSMENT AREA

To determine the institution's volume of lending within the assessnent area, a sanple
of 70 unsecured and 70 secured consuner |oans was reviewed. This sanple was taken
fromloans originated from August 1996 to January 1997. The lending distribution is
represented in the follow ng table.



Conpar.i son

of Credit Extended Inside and Qutside of Assessnment Area

| nsi de Assessnent Qut si de Assessment Tot a
Ar ea Ar ea

Total Nunber of 118 22 140
Loans
Percent age of Tot al 84% 16% 100%
Loans
Tot al Anmount of $459 $74 $533
Loans (000's)
Percent age of Tot al 86% 14% 100%
Amount

As illustrated above

a substanti al

majority of the nunber

sanpl ed | oans were provided to residents of the assessment area.

and dol | ar

amounts of the

LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES AND TO BUSI NESSES OF DI FFERENT Sl ZES

The followi ng charts depict the distribution of unsecured and secured consuner |oans

extended within the assessment area by borrower

Distribution of Loans by Incone Level

i ncone | evel

of Borrower

Unsecured Consuner Loans
Low- | ncone Moder at e- M ddl e- Upper - I ncone Tot al
| ncone | ncone

Tot al Nunber
of Loans 18 19 15 5 57
Per cent age
of Tot al 32% 33% 26% 9% 100%
Loans
Tot al Anmpunt
of Loans $23 $37 $40 $15 $115
(000' s)
Per cent age
of Tot al 20% 32% 35% 13% 100%
Amount




Secured Consuner_Loans

Low- | ncone Moder at e- M ddl e- Upper - I ncone Tot al
I ncome I ncone

Total Number
of Loans 16 26 11 8 61
Per cent age
of Tot al 26% 43% 18% 13% 100%
Loans
Total Anpunt
of Loans $73 $141 $36 $93 $343
(000" s)
Per cent age
of Tot al 22% 41% 10% 27% 100%
Anmount

As a means of conparison, the chart bel ow depicts famlies residing within the
assessnment area by |low, npderate-, middle-, and upper-incone |evels.

Percentage of Fanmilies in Assessment Area by | ncone Level

Low- | ncone Moder at e- M ddl e- Upper - I ncone Tot a
I ncone I ncone
Per cent of 17% 18% 23% 42% 100%
Popul ati on

When conpared to the market distribution of famlies, the bank's volume of lending to
| ow- and noderate-income individuals for unsecured (65% and secured (69% consumer

| oans significantly exceeds the percentage of such famlies residing within the
assessnment area (35%. Mreover, a mpjority of the dollar anpunt of |oans extended
(52% for unsecured and 63% for secured) were to | ow and noderate-inconme borrowers.

GEOGRAPHI C DI STRI BUTI ON OF LOANS

As previously nmentioned, the bank's assessnent area is conprised of five mddle-

i ncone BNAs. Accordingly, 100% of the number and dollar ampbunts of |oans within the
mar ket were extended in these geographies. Therefore, no neaningful analysis of the
geogr aphi c distribution of |oans could be performed.

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of the fair housing
and fair lending |laws and regul ati ons were identified. Technical violations of the
Equal Credit Opportunity Act's Regulation B were noted. Adequate policies,
procedures, and training prograns have been devel oped to support nondiscrimnmnation in
| endi ng activities.



